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... of the most experienced, most frequent service 
in the infercoastal trade. Ship when you are ready. 
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You neednt count cm! 


OU can avoid sleepless nights by routing your 

freight shipments via Precision Transportation— 
the Norfolk and Western Railway's unexcelled freight 
service between the Midwest and the Virginias and 
Carolinas and between the North and the South. Your 
shipments, regardless of size or product, receive care- 
ful handling, and are transported in modern freight 
cars on fastest schedules compatible with safety— 
arriving at their destinaton on time, in good condition. 
From pick-up to delivery, Precision Transportation 
provides economical and convenient freight service. 
Specify the Norfolk and Western Railway on YOUR 
next shipment. 


HAGERSTOWN. MD. 
e 


b 
CINCINNATI. f a es ee 
OHIO Q 30° RICHMOND, 
e we O VA. 


PETERSBURG. VA. 
NORFOLK. VA. 
DURHAM. N.C. 


PRECISION TRANSPORTATION 


Published weekly by THE Trarric Service CorP., 418 S. Market St., Chicago, Ill. Entered as 
second class matter January 1, 1913, at the postoffice at Chicago, Ill., under the Act of March 3, 1879. 
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Picture of you moving an employe 
by ALLIED VAN LINES 


Of course, the picture applies 
to you only if you must transfer 
employes. If—and when—that 
duty is yours, you can make 
it ridiculously easy by telephoning a local Agent- 
Member of Allied Van Lines. As one of the more 
than 500 of the nation’s leading furniture ware- 
housemen who are Agent-Members of Allied, he 
will attend to all the details that go with the 
change of an employe’s address. 





The Agent-Member whom you call (and Agent- 
Members of Allied Van Lines can be quickly found, 
listed in classified telephone directories under the 
famous Allied symbol) commands for you the 
combined facilities of the world’s largest long- 
distance moving company and the unequivocal, 
undivided, corporate responsibility of Allied Van 
Lines, Inc. The household goods which you 


entrust to him will be handled by experts in 
packing, moving, shipping, and storing. They 
will be carried in vans which, with many others, 
make up the world’s largest, finest, and most 
modern highway fleet devoted exclusively to 
long-distance moving. They will be stored, if 
need be, in one or more of a nation-wide network 
of clean, safe, up-to-date warehouses. 


Allied Van Lines operates under the Federal Motor 
Carrier Act of 1935... . is regulated by the Inter- 
state Commerce Commission . . . is a member of 
the Household Goods Carriers’ Bureau and a 
participant in its tariff publications. 


Allied Van Lines carries cargo insurance as 
required by law, and offers rea/, all-risk transit 
insurance at the lowest rate obtainable. 


Call the local Agent-Member of Allied Van Lines 
for impartial employe-transfer counsel. 


ALLIED VAN LINES, INC. 





THE WORLD’‘S LARGEST 





LONG-DISTANCE MOVERS 


AGENT-MEMBERS IN ALL PRINCIPAL CITIES - HEADQUARTERS IN CHICAGO AT 1018 SOUTH WABASH AVE. 
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@ @ @ The greatly increased flow of 
traffic caused by the adoption of favorable 
trade agreements between the United States 
and Canada means that transportation facili- 


ties must be adequate and highly efficient. 


The SOO LINE with its through service, 


excellent equipment and roadbed, and direct 





connections with Canadian Lines is in the best 


possible position to give expeditious handling 





of this new business. The SOO LINE is also 


fully prepared to furnish helpful information 





as to the new rates of duty and the necessary 
export documents required. Ask your nearest 


SOO LINE representative for full details. 


AT YOUR SERVICE! | 00 


Special consignments requiring extra 
attention always receive it. Trained 
employees will care for your freight 
whether it beacrate oracarload. When 
you say “Route Soo Line” you are 
assured the best in efficient service. 
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“, .. the shortest way home” 


HEN you're taking your best girl home, the longest way ’round seems like 

the shortest route. But when you have to meet a dead-line on delivery of a 
shipment—then round-about ways are poison. That’s when many trafic managers 
give thanks for PERE MARQUETTE cross-lake freight service. 


The shortest distance between points in the North Central states and the East is 
through Michigan and right across Lake Michigan, straight as the gull flies. That’s 
the way freight goes on PERE MARQUETTE. Without breaking bulk, whole 
trains cross the lake between Milwaukee, Manitowoc and Kewaunee, Wisconsin, 
and Ludington, Michigan, on PERE MARQUETTE FERRIES. This is a daily, 


dependable, time-saving service. 


PERE MARVUETTE 


THE RAILROAD THAT CROSSES LAKE MICHIGAN 





en eR. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
umendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a coum traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





REHABILITATION OF RAILWAY PLANT 


N OUR May 27 number we printed an editorial at- 
tacking the theory that the government ought to 
subsidize the railroads extensively now so that they 
might “rehabilitate” their plant, putting it in condition 
to handle a possible increase in business—that might 
never come, or, if it did come, would come gradually, 
so that arrangements could be made to take care of 
it. We gave figures to show that, in our opinion, based 
on conversations with informed railroad executives, the 
railroads, with their present plant, could handle a much 
larger business than they are now handling. 
These figures are now confirmed by M. J. Gormley, 
executive assistant, Association of American Railroads, 
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than whom there is no better authority on this point 
and who, doubtless, bases what he says on careful 
studies. In an address at Chicago this week he said 
that the railroads today could handle, with their serv- 
iceable cars and locomotives, from 25 to 30 per cent 
more traffic than they are handling. That is all that we 
contend. If it is true, there would be no sense in a sub- 
sidy of a billion or a half billion dollars to put the rail- 
road plant into first class condition. When and if it 
looks to business men as if rail traffic is about to in- 
crease 25 or 30 per cent, that will be time enough to 
think about borrowing or begging money to put the 
plant in shape to handle a still greater increase. 

Mr. Gormley also confirmed other figures used by 
us as to the accomplishments of the railroads and the 
reasons for them. 

Though he did not specifically oppose subsidy for 
the railroads, he was talking about the railroads and 
his remarks about “‘transportation” being “‘cursed with 
subsidy,” taken in connection with what he said about 
the ability of the railroad plant to do considerably more 
business than it is doing, seem to us a clear condemna- 
tion of the railroad subsidy scheme—and from a high 
and authoritative railroad source. 


U. S. BARGE LINE FIGURING 


NOTHER glowing report on the results of opera- 
tions of the Inland Waterways Corporation, the 
government barge line agency, has been issued. It 
covers the year 1938 in which a net income of $1,105,- 
449.71 was earned, according to the report. It could 
not have had such an income if it had paid interest on 
the money the public has put in this enterprise. 

“The corporation has no funded debt, and there- 
fore pays no interest,” says the report. 

The matter is not as simple as that, however. In 
1924 the corporation took over river equipment of a 
division of the War Department at approximately $10,- 
000,000—though it cost considerably more than that 
—and Congress added to that $12,000,000 in money for 
the purchase by the U. S. Treasury of stock of the cor- 
poration. If this $22,000,000 had been carried as funded 
debt and interest charged against it, the corporation 
could not have possibly made the money it says it has 
made. 

The corporation is not averse to the government 
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paying interest to it, though it declines even to make 
a computation as to what the results of its operations 
would be if it paid interest on the money provided for 
the financing of this enterprise. Its report for 1938 
shows income of $112,551.34 from funded securities. It 
has a large sum of money invested in government se- 
curities. It takes interest from the people but it pays 
nothing on the millions of dollars provided by the pub- 
lic which made the operations of the corporation pos- 
sible. 

If it had been a private corporation, says the report, 
the expenses in 1938 would have been $70,580 greater 
than they were on account of certain benefits—other 
than obtaining property and money free of charges in 
preceding years—it received because it is a government 
corporation. No estimate was submitted as to taxes it 
would have to pay if it were privately owned and op- 
erated, says the report, because of absence of any 
definite information as to taxes paid by privately owned 
carriers operating on the inland waterways. 

Freed of interest, taxes, and other expenses the 
government barge line does not have to meet, many 
railroads, no doubt, could submit annual reports show- 
ing substantial net income—even in times of poor 
business. 

The corporation’s report was made to the Secre- 
tary of War. Next year the report will be made to the 
Secretary of Commerce who now has jurisdiction over 
the corporation under the reorganization order of the 
President transferring the government barge lines from 
the War Department to the Department of Commerce. 
We reiterate our suggestion that statisticians of the lat- 
ter department prepare figures showing what the finan- 
cial results of the operations of this transportation 
agency would be if, from the beginning, it had had to 
meet charges a private agency would have had to meet. 
The results would be entirely different from those set 
forth in the barge line’s reports thus far. The public 
should have such a statement because the justification 
for the line is that it is making a demonstration to show 
what private lines could do on the waterways. 


OFFICIAL-W. T. L. DIVISIONS 


Alleging that a just, reasonable, equitable, nonpreferential 
and nonprejudicial agreement between the complainants, west- 
ern trunk line carriers, and the defendants, official territory 
lines, was so remote as to be improbable, a number of western 
trunk line railroads have filed a formal complaint, No. 28277, 
Frank O. Lowden, James E. Gorman and Joseph B. Fleming, 
trustees of the Chicago, Rock Island & Pacific et al. vs. Ahna- 
pee & Western et al., asking the Commission to prescribe divi- 
sions out of the joint rates prescribed by it in Western Trunk 
Line Class Rates, 164 I. C. C. 1 on classes and commodities 
stated in relation to class rates. 


The other complainants are Missouri-Kansas-Texas, the 
trustees of the Chicago Great Western, the trustees of the St. 
Louis-San Francisco, Kansas City Southern, the trustees of 
the Missouri Pacific Railroad Co., and the trustees of the Mis- 
souri Pacific Railroad Corporation in Nebraska. 

The defendants are official territory railroads, on the one 
hand, and some western trunk line territory lines, including 
those of Wyoming and Utah, on the other. In addition to the 
rates prescribed in the Western Trunk Line Class Rates, supra, 
the complaint brings into issue divisions out of joint through 
rates prescribed in Public Service Commission of Wyoming vs. 
Atchison, Topeka & Santa Fe, 196 I. C. C. 413, and W. H. Bintz 
Co. et al. vs. Abilene & Southern et al. 216 I. C. C. 481, in- 
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cluding supplemental reports to the cases mentioned. The 
commodity rates involved are those made on a percentage or 
column relationship to the class rates prescribed in the desig- 
nated proceedings. 

According to the complaint, the interterritorial class and 
commodity rates prescribed in the proceedings cited by them 
resulted in sweeping reductions to and from territory lying 
west of the Mississippi River, examples of the old and the new 
rates being given in the complaint. 

The complaining western trunk lines in their complaint 
remind the Commission that the western class rate case was 
an outcome of their effort to obtain greater revenues and which 
was docketed as Ex Parte 87, Sub. No. 1, heard in connection 
with No. 17000, part 2. 

“A case in which the revenue needs of western trunk line 
carriers were so strongly emphasized and recognized,” said 
the complaint, “should not result in the end in magnifying the 
financial distress of those carriers through inadequate divisions 
of joint through rates in which they were required, in the 
same proceeding, to participate with official territory lines. 
They state that the revenue purposes of that proceeding so 
far as western trunk line carriers are concerned should not be 
nullified and overcome by the imposition upon the mof unfair 
divisions.” 

Apparently with the view to making a contract, the com- 
plainants pointed out that while the Eastern Class Rate In- 
vestigation, 164 I. C. C. 314, was not a revenue proceeding, 
a revenue test indicated an increase of $40,000,000 to $60,000,000 
annually in the official carriers’ earnings from the proposed 
rates. Their point was that while they had initiated a revenue 
proceeding the result had been a reduction in revenue while 
in a class rate proceeding in official territory, not designed to 
be a revenue measure, the outcome was an increase. 

Complainants alleged that the defendants were demand- 
ing and receiving divisions under the joint through rates which 
were unreasonably high, unlawful and unjust under the appli- 
cable provisions of the interstate commerce act, when due 
consideration was given to the lawful factors or elements gov- 
erning the just and equitable apportionment of joint through 
rates betwen common carriers by railroad. 


REDUCED PASSENGER FARES 


The Commission has authorized eastern railroads, repre- 
sented by publishing agents Hunter, Fox and Lipscomb, as well 
as individual railroads, to publish reduced round-trip fares in 
Official Territory, on five days’ notice. The Commission au- 
thorized the railroads to make the reductions effective on less 
than the notice prescribed by the statute and to disregard 
some of its rules governing the preparation and filing of tariffs. 
The plan of the railroads is to have them effective at midnight 
June 30-July 1. The permission extends to both all-rail and 
rail and motor routes, the latter meaning routes parts of which 
are served by motor carriers in connection with rail service. 

Based on a system of mileage rates under which the rate 
by the mile decreases as the distance increases, the savings in 
rail fares, according to announcements by the railroads, will 
result in savings on the longer journeys in eastern territory 
to as much as 32 per cent to the traveler in coaches, 19 per 
cent in upper berths, and 10 per cent on tickets valid in lower 
berths, chairs and the various room types of Pullman accom- 
modations. 

One-way fares of 2% cents in coaches and 3 cents in parlor 
cars will not be changed. Under the scheme adopted by the 
eastern railroads, round-trip coach fares will be cut to 2% 
cents a mile up to distances of 100 miles, with graduated re- 
ductions thereafter so that at 901 miles the fare will be on 
the basis of 1.7 cents a mile. Roundtrip tickets good in Pull- 
man lower berths, parlor cars and other parlor car accommo- 
dations, except upper berths, would also be on a sliding scale, 
which would range down from the present 3 cents a mile to, 
at 901 miles and greater, 2.7 cents a mile. 


GOVERNMENT REORGANIZATION 


President Roosevelt’s government reorganization plans 
Nos. 1 and 2 will become effective July 1 under a joint resolu- 
tion adopted by Congress. Under the plans the Bureau of 
Public Roads will be transferred from the Department of Ag- 
riculture to a new Federal Works Agency; the Reconstruction 
Finance Corporation will be transferred to a new Federal 
Loan Agency; President Roosevelt will take over the Bureau 
of the Budget which makes estimates of appropriations for 
government departments; the office of Director General of 
Railroads will be abolished and its functions transferred to the 
Secretary of the Treasury, and the Inland Waterways Cor- 
poration goes to the Department of Commerce. The transfer 
of the latter corporation to the Department of Commerce has 
been effected. 
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Washington 





“This is no time for a candi- 
date whose ‘qualification’ consist 
of the fact that he has been 
chirruping weak opposition to 
everything the world’s greatest 
democratic leader has done, or a 
candidate whose claim to office consists of the traitorous knifinz 
in the back of the commander in chief to whom he has sworn 
fealty, or whose ‘strength’ is that of knowing nothing, saying 
nothing, doing nothing.” 

Thus wrote Harold L. Ickes, Secretary of the Interior, in 
opening what is regarded as the move for a third term for 
President Roosevelt. Some are inclined to believe it is merely 
a “stop Garner” move, or encirclement of the Texan, to employ 
the terminology of Europe. Encirclement in the present sense, 
memory says, was first used by Cardinal Richelieu. The cardi- 
nal’s aim in life, in the latter years of the Thirty Years War, 
was to prevent the encirclement of France by the Hapsburgs, 
now wholly out of the king business. 

About all who ever devoted attention to politics agreed 
that the Ickes manifesto was an early drawing of the cutlery 
that made Birmingham England, famous, after Damascus 
blades had become obsolete. 

Some believe both Roosevelt and Garner are really candi- 
dates. Other believe the fight is merely for control of the party 
machinery, including the convention, with Roosevelt and Garner 
as merely rallying points, and not seriously candidates but 
prepared to bow should a “mandate” be given. 

A Rosetta Stone is needed for the deciphering of the Ickes 
writing. “Chirruping weak opposition,” it was generally ad- 
mitted, could not refer to Garner because his oppisition upset 
the court packing plan and made the senatorial purge a “fizzer” 
instead of a fire-cracker. But it was admitted that “traitorous 
knifing”’ and “knowing nothing, saying nothing, and doing 
nothing” might be taken as referring to Garner, if the “doing 
nothing” were omitted. It is because Garner did so much, it is 
suggested, that the vitriolic outbreak came from Ickes. 


Birmingham’s Chief Ware 
Comes into Use Early 
in the 1940 Campaign 





The decision of the Supreme 
Court in L. W. Baldwin and Guy A. 
Thompson, trustees, Missouri Pacific 
vs. Scott County Milling Company 
(elsewhere in this issue) shows how 
easy it is for a law intended for the 
benefit of one class of citizens to turn out to this detriment. 
Early payment of awards of reparation was the end in view 
when Congress provided that, in the event the holder of such 
an award had to sue for his money, he should be reimbursed 
by an award of attorney’s fees. 

To avoid that penalty the Missouri Pacific, almost hurriedly 
it might seem, paid reparation to the milling company. At 
least, that is how the court explained the quick payment of 
more than $23,000 to the complainant. 

Nowhere in the statute, however, was the recipient warned 
that the payment would have to be returned to the railroad 
in the event the Commission reopened the case and change its 
mind. The recipient of reparation was charged with knowing 
the law. The law now turns out to be that, until the recipient 
of the money knows the Commission will not reverse itself, 
it is not safe for him to spend the money he has received 
from a railroad anxious to avoid penalty. How he can know 
that is for him to find out. It may be that the court will have 
to decide that, after the Commission has once refused to reopen 
a case, the matter is settled and it will be safe to spend the 
money. 

A search of the cases decided by the Commission might 
show that, in some instance, it had refused to reopen a case on 
the first application and that later it had changed its mind, 
reopened the case, and reversed itself. Unless a court, in an 
appropriate controversy, makes such a decision, it will never 
be safe, it might be suggested, for a shipper to spend his 
reparation money, lest he be required to reimburse the railroad. 

As the matter now stands, the part of the statute intended 
to be for the benefit of the shipper, does the very thing it was 
intended to prevent—the drawing out of litigation for an 
indefinite period. A carrier, hurrying to pay reparation, may 


Law for Benefit 
of Shippers Becomes 
a Trap for Them 
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come to be regarded as a Greek bearing gifts, and, therefore, 
to be shunned as if pestilential. The Commission has reopened 
cases (not necessarily reparation cases) years after the first 
decisions. Hereafter, when it reopens a case in which it has 
awarded reparation, unless it specifically says the reopening is 
not on the question of reparation, the reopened case, it may be 
suggested, is a potential spot of danger for the one who has 
received reparation from the carrier or carriers. 


It may be that somewhere in the interstate commerce act 
there is language indicating that some time or other a case 
comes to an end, but if so, it cannot readily be recalled. There- 
fore the uncertainty created by the Scott County Milling case, 
may last for years and years. The Commission, for years, has 
drummed it into the heads of practitioners that the doctrine of 
“it stands decided” or “it has been adjudicated,” is not used 
by it and does not bind it, though it binds a court. 


The rule as laid down in the Scott County Milling case, 
it might be suggested, is hard on practitioners who take cases 
on a small retaining fee and depend on the winning of repara- 
tion as the source of a complete and adequate fee. Getting a 
contingent fee under such conditions, it might be suggested, 
would not be much, if any better than getting it from the 
client when the latter got money where with to pay for the 
winning of a sweepstakes ticket. 





It may be necessary, in the 
view of some courts, that he 
who prepares papers for con- 
sideration by the Commission 
shall be a member of the bar. 
But, assuming that the two 
traffic men who prepared the justification of the 14 cent rate on 
blackstrap molasses suspended in I. and S. No. 4546, based 
on a trainload minimum, are not lawyers, it may be suggested 
that they did a good job of going over the so-called trainload 
rate cases that have come before the Commission. Their 
justification reads well. They may have had lawyers at their 
elbows while they were writing on the subject. If so, however, 
they were able to avoid lawyer phrases to such an extent as to 
suggest the paper was all the work of laymen. 


Those who read the traffic men’s answer to the protest of 
the Alabama organizations generally took it as one of the best 
ever made. The Alabamians made the point that, by New 
Orleans getting the benefit of a trainload rate, the port equality 
was being broken. The answer of the traffic men was that it 
was nothing but a paper equality so far as the railroads were 
concerned. Neither New Orleans nor Mobile lines, it was 
asserted, were getting blackstrap that had been brought in by 
ship to haul to the distilleries in Illinois, so there was no equality 
to break, the barges carrying it all from New Orleans. 


Those familiar with the language of answers to requests 
for suspension, as a rule, agreed that it was a bit “sassy” for 
the traffic men to tell the Commission that they had told that 
body, time and again, that it took a lower rate to regain traffic 
after it had gone to the barges than to hold it on the rails. 
That seemed to be telling the boss that he had not been properly 


on the job, else he would not be called on now to do his work 
over again. 


Inasmuch as the rate is suspended the traffic men will have 
the opportunity, by testifying, to give their opinion that there 
is no question of discrimination, because blackstrap that comes 
in by tank ship does not now move by railroad and will not 
move by the rails unless they are able to make a rate based on 
the unit in which barges carry it. Domestic blackstrap, of 
course, does move in carload lots. It used to be a canon of 
construction that domestic and import rates might not be 
compared. To be sure, the 14 cent rate is not an import rate. 
It could, however, be easily limited to imported blackstrap— 
unless the Commission determined that a trainload rate was 
discriminatory even if it was not as clear as the noonday sun 
where the competition needed as a base for a holding of dis- 
crimination was to be found. 


Possibly the railroads may juggle the matter around so as 
to make it appear that they are not asking for a trainload rate. 
A number of years ago the Commission approved a very low 
rate on crude petroleum from the Smackover, Ark., field where 
about 30,000,000 barrels were in “ground storage”—that is, in 
ponds—to Gulf ports, because it would move in trainlots and 
give the railroads a good revenue. The form of stating the 
rates by the car was preserved but, in substance, as thought at 
the time, the rate was a train load rate. Had it not been found 
justified, the stuff might have been moved by a temporary 
pipe line. 

Whatever the outcome of the proceeding, it is believed that 
the question of trainload rates will be exhaustively treated— 


Traffic Men Make 
Seemingly Good Defense of 
Proposed Trainload Rate 
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unless the railroads avoid the issue by a bit of tariff sleight 
of hand. 





The Supreme Court, it is be- 
lieved well poised citizens will 
agree, added to the luster of its 
name when it declared unconstitu- 
tional Mayor Hague’s Jersey City 
ordinance abridging the right of 
C. I. O. organizers to free assembly and free speech. Voltaire 
exposed the heart of democracy when he said: “I do not agree 
with a word that you say, but I will defend to the death your 
right to say it.” That has been quoted so often that it may be 
trite. Nevertheless, many believe it is the best statement of the 
law of democracy that has been framed. 

Men who seldom agreed with Eugene Debs are inclined 
to the opinion that he was sent to the penitentiary in the era 
of world war hysteria notwithstanding his right to speak his 
mind. It was not politic for him to speak as he did, when he 
did. The right to speak wisely implies the right to speak 
foolishly and statutes and ordinances the purpose of which is 
to close the mouths of those saying things the writers of 
statutes and ordinances dislike and reprobate, will, it might 
be suggested, be held unconstitutional so long as the Supreme 
Court remains worthy of its name. 

The Hague ordinance was of the same sort as the long 
continued refusal of the United States government to accord 
diplomatic recognition to the bolshevik government of Russia, 
even if the President believed that regime lied in every utter- 
ance it made. It could have given diplomatic recognition and 
shaped its course in respect to Moscow on the premise that it 
had ousted the Father of Lies from his position, as many 
Americans appear to believe is the fact. Men who do not care 
for President Roosevelt, politically, it is believed, give him 
credit for putting an end to years of the playing of silly domestic 
politics. The halo Roosevelt’s predecessors nailed to a plaster 
lath and carried over their heads for years was not at all good 
looking. 

Hague’s ordinance, which kept C. I. O. organizers out of 
Jersey City, was as obnoxious to true democrats, especially 
those who despise all the works of that organization resulting 
in sit-down strikes and general tyranny in the name of labor, 
as the bolshevik regime at its worst. But, as it is believed they 
view the matter, that regime had as definite a right of recogni- 
tion as a de facto government as the C. I. O. had to send its 
organizers into Jersey City. Hague’s course, now booted by the 
Supreme Court gives new point to Samuel Johnson’s cynical 
definition of patriotism, if Hague was patriotic “the last refuge 
of a scoundrel.”’—A. E. H. 


Even Citizens Whose 
Ideals or Acts Are 
Repulsive Have Rights 


WEIGHTS ON CITRUS FRUITS 


In exceptions to the proposed report in I. and S. No. 4511, 
estimated weights on citrus fruits, Florida and other southern 
railroads said that the examiner erroneously estimated the 
amounts of the increased charges under the suspended tariffs, 
and erred in his comparison of such charges with the charges 
under docket No. 16939, Florida Railroad Commissioners vs. 
A. & R., 144 I. C. C. 603, rates. 


The carriers said that if the “resulting charges” as they 
were today must remain unchanged there was no practicable 
method by which the revised estimated weights might be made 
effective by them. Confronted with the conditions shown to 
exist, the southern railroads said they had felt that there was 
no alternative, except to proceed with the publication of the 
tariffs here under suspension. It was fully recognized by them, 
they said, that some increases in transportation charges from 
Florida would be brought about under the suspended tariffs, 
although by no means so extensive as to the proposed report 
of the examiner would indicate. Even so, they said, both rates 
and charges would still be well below a maximum reasonable 
level. They said they recognized the risk of a loss of traffic. 
But, they said, if such loss of traffic should be found to be 
consequential it had certainly to be anticipated that the rail- 
roads themselves very quickly would undertake to bring about 
such readjustments of the rates as might be necessary to meet 
that situation. 

Attorneys for the W. H. Clark Fruit Co., Gentile Brothers, 
Rogers & Freeman, Sheffield & Montgomery, Snively Groves, 
Inc., Worthy Stanford, lessee, Stapling Machines Co., South 
Lake Apopka Citrus Growers Association have asked the Com- 
mission to reopen the hearings in I. and S. No. 4511 so as to 
incorporate “the record test-weight figures now in the posses- 
sion of the respondents covering the 1938-1939 shipping sea- 
son.” They said that the examiner found that the test weights 
of citrus fruits in the Bruce box were not made for an entire 
season, and did not include test weights obtained in all por- 
tions of the producing areas in Florida and Texas; that they 
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were not adequate or sufficiently representative to be used as 
a basis for the determination of the averages of actual weights 
of citrus fruits in that container. Therefore, they ask the 
incorporation of the figures. Nie 

In their exceptions, the attorneys said the Commission 
could not in fairness conclude that the Bruce box should move, 
even temporarily, on from 5 to 8 pounds more than its actual 
weight, depending on the area of origin, while every other 
container with which it competed moved on an estimated weight 
closely approximating actual weight. The Bruce box, they 
said, was now moving at actual weight from California, and 
there was no proposal to change that basis. How, then, they 
asked, could it be penalized on shipments from Florida and 
Texas? Is there to be discrimination against Florida and 
Texas shippers? they ask. 

“The trouble with these estimated weights through all the 
years has been the departures from the cardinal principle that 
an estimated weight should conform as closely as practicable to 
actual weight,” say the attorneys. ‘Shall that sound principle 
be departed from at this late day merely because the nailed 
box interests desire to discourage the use of the Bruce box? 
Shafl weight penalties be employed, analogous to a protective 
tariff, to discourage the use of a particular type of container? 
Shall all containers but one have a true estimated weight? 
Will an administrative agency whose first duty is to remove 
discrimination give no more than passing notice to the find- 
ing of the examiner (sheet 81) that ‘the Bruce box is the only 
container in connection with which respondents have proposed 
estimated weights substantially in excess of the average of 
their actual test weights?’” 

To ask these questions, the attorneys said, was to answer 
them, because, they said, the shipping public knew that the 
Commission would not consciously create discrimination, and 
that it would not depart from the sound principle that esti- 
mated weights should reflect actual average weights as shown 
by adequate railroad tests. 

The California Citrus League submitted that the burden 
rested on the carriers in supporting the reasonableness of 
proposed estimated weights to prove that the proposed weights 
represented the weight of fruit at the time it was shipped. 
This burden, it said, was not met by showing that the weight 
of the fruit at some time from several days to several weeks 
prior to shipment had ben equal to the proposed estimated 
weights. If there was any deficiency in the evidence showing 
the amount of shrinkage that occurred between the time the 
test weights were taken and the time transportation begun, it 
said, then the conclusion must be that the proposed estimated 
weights had not been justified. Such deficiency in the evidence, 
the league said, could not be a sound reason for finding that 
the proposed estimated weights were justified. 

Exceptions were also filed by the Standard Container 
Manufacturers Association. The Standard Packing Institute 
said it believed that the examiner’s recommendations that the 
tariffs under suspension should be canceled, and the proceed- 
ing be dismissed, should be approved by the Commission. 


SIGNAL SYSTEMS 


The New York, Chicago & St. Louis has filed an application 
with the Commission for approval of proposed modification 
of signal systems or devices under paragraph (b), section 26 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 
days from June 2. 

The Baltimore & Ohio has filed an application with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b), section 26 of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission in writing within 15 days 
from June 3. 

The Chicago, Milwaukee, St. Paul and Pacific; Cleveland, 
Cincinnati, Chicago and St. Louis; and Missouri-Kansas-Texas 
have filed applications with the Commission for approval of 
proposed modification of signal systems or devices under para- 
graph (b), Section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commis- 
sion in writing within 15 days from June 7. 

The Chesapeake & Ohio; Erie; Great Northern; Pennsyl- 
vania; Texas and Pacific; and Wabash have filed applications 
with the Commission for approval of proposed modification of 
signal systems or devices under paragraph (b), section 26 of 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 
days from June 8. 


RED CAPS’ RECORDS 
The wage and hour division of the Department of Labor 
has announced that a hearing will be held June 27 in Washing- 


ton on the question of keeping special or additional records 
by employers of red caps or hand baggage porters. 
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Decisions of Interstate Commerce Commission 





REVISED MOTOR SAFETY RULES 


HYSICAL examinatoin of new drivers is provided for in 

revised rules and regulations governing qualifications of em- 
ployes and safety of operation and equipment of common and 
contract carriers which have been promulgated by the Com- 
mission, division 5, in Ex Parte MC 4, revision of motor car- 
rier safety regulations. The revised rules are to be effective 
January 1 next. 

The speed limit rule remains unchanged. Drivers of inter- 
state commerce vehicles are to continue to be governed by the 
speed limit of the state in which the operation is taking place. 
The Commission refused to adopt a limit in miles by the hour 
for observance in states not having limits in miles by the 
hour. The proposal that was rejected was that in such states 
buses should observe a limit of fifty miles and trucks forty 
miles an hour. 

In a concurring view, Commissioner Lee said that a rule 
of that kind could do no harm and it might save some lives. 
He made those observations because, as he said, he believed 
excessive speed on the highways was probably the greatest 
contributing factor to accidents. He said he approved the 
safety rules prescribed in the report, saying they were par- 
ticularly satisfactory so far as they went. In particular, he 
said, he approved the requirements of a physical examination 
of new drivers. But he said the Commission should require 
an examination of the many thousands now driving, believing 
such an examination would go far in the promotion of safety 
on the highways. In his view, he said, there was no con- 
sideration that justified the Commission’s failure to require 
such an examination. 

This revision, the Commission indicated, was in prosecu- 
tion of the long term program of safety activities mentioned 
in its report of December 23, 1936, covering the control of 
drivers, control of the vehicle and the reporting of accidents. 

These revised regulations, according to the report, will be 
printed in the form of a pocket-size hand book, which the 
Commission suggested would be much superior for the pur- 
pose of daily use to the original regulations which were 
printed as an appendix to a report and order. Its usefulness, 
the Commission said, would be increased by a detailed subject 
index. The decimal system of numbering has displaced the 
original form of numbered and letterd rules and regulations in 
which repetitions occurred in the lettered parts. 


The requirement of a physical examination of drivers is 
made in Part I. Another important change in that part per- 
tains to eyesight. Requirements as to eyesight recommended 
by the section of safety of the Commission’s Bureau of Motor 
Carriers, the report said, included standards of visual acuity, 
form field, binocular single vision, color perception and the 
absence of night blindness. Testimony at the hearing, the re- 
port said, indicated that the requirements regarding binocular 
single vision and night blindness were not at present susceptible 
of universal application, due to uncertainty as to what the 
exact standards should be and to the fact that instruments 
for determining these optical characteristics were not widely 
in use among general practitioners of medicine. Therefore 
those subjects, the report said, had been set aside for further 
consideration. 


The Commission, according to the report, deferred for 
further consideration, requirements for the examination of all 
drivers and for periodical examinations of them. 


As to the driving of motor vehicles, the report said, no 
changes of major importance .were made and that the revised 
regulations as to parts and accessories entailed but few 
changes. It said lighting and brake requirements had been 
clarified and new provisions were made for coupling devices. 

A new section, the report said, had been added to cover 
driveaway operations. Such operations, it said, required spe- 
cial provisions because of the character of that type of op- 
eration. The requirements established for the driveaway 
operations, it added, approximated in effect those pertaining 
to other operations, notably in light equipment, brake per- 
formance and coupling devices. The regulations, the report 
said, were prepared in consultations with operators of that 
character and that no opposition was expressed at the hearing 
on the subject. 

No change of any sort, either in text or in the number- 
ing of paragraphs, the report said, was made in the hours of 


service part of the regulations. As to the requirements of 
reports of accidents, the revised rules require reports where 
= property damage is $25 or more. At present $100 is the 
gure. 

Another new section in the regulations pertains to inspec- 
tion and maintenance of vehicles. A considerable part of that 
section, according to the report, consists of ‘recommended 
practices,” rather than mandatory requirements, for the pro- 
motion of safety. 


NORTHCUTT MOTOR RATES 

Saying that the record was far from persuasive that the 
suspended rates would be compensatory, particularly in view 
of the fact that respondent operated his equipment empty from 
Albuquerque to Arizona and California except for a small 
amount of traffic that moved to Gallup, N. M., the Commission, 
by division 5, in I. and S. M-626, E. L. Northcutt, minimum 
charges, Arizona, California to New Mexico, has found unlaw- 
ful proposed reduced any-quantity minimum rates of E. L. 
Northcutt on commodities usually dealt in by wholesale and 
retail grocery and food business houses, and on equipment, 
materials, and supplies used in the conduct of such business 
from Brawley, El Centro, and Los Angeles, Calif., and Phoenix, 
Ariz., to Albuquerque, N. M. 

Schedules were filed to become effective March 6 but were 
suspended until June 4 on protest of the Interstate Freight 
Carriers’ Conference, Inc., the Motor Truck Common Carriers’ 
Association, and two individual common carriers. According to 
the report, the suspended minimum rates are 65 cents a box 
on citrus fruit from Los Angeles, and on all of the other com- 
modities described in the schedules, $1 a hundred pounds from 
Brawley, El Centro, and Los Angeles, and 65 cents from 
Phoenix. The present minimum rates of respondent are $1.25 
from the three California points mentioned and $1 from 
Phoenix. The suspended rates, according to the report, were 
published at the request of Safeway Stores, Inc., of Alblquerque, 
so as to enable that company better to meet the competition 
of other retail grocery stores at Albuquerque which either 
transported their own fruits and produce from California and 
Arizona or employed carriers not subject to the motor carrier 
act to transport it for them at rates lower than those named in 
respondent’s present schedules. 


INTERLOCKING AT INDIANAPOLIS 


The Commission, by division 3, in No. 28000, Sub. No. 6, 
application for approval of proposed modification of systems 
or devices under paragraph (b), section 26 of the interstate 
commerce act, has granted a petition of the Cleveland, Cin- 
cinnati, Chicago & St. Louis Railway (New York Central Rail- 
road Co., lessee) for approval of modification of its interlock- 
ing, involving the removal of eight main-track derails at “BX” 
tower, Indianapolis, Ind., at its crossing with the Indianapolis 
Union Railway. The Commission said elimination of the derails 
would not impair the safety of operation. According to the 
report, the estimated cost of the modification is $600, and 
change in employment is not involved. 


COMMISSION MOTOR REPORTS 


In MC F-757, Howard Holdcroft, et al., purchase, Arthur 
Casper, the Commission, by division 5, has authorized purchase 
by Howard, Max R., William S., and Lilly G. Holdcroft, and 
Daisy Casper, dba Holdcroft Transportation Co., of Sioux City, 
Ia., of operating rights and property of Arthur Casper, dba 
Casper Freight Lines. According to the report, unification of 
the rights would obviate the necessity for interchange between 
applicants and vendor at Sioux City and Omaha on freight 
originating at points on the latter’s routes destined to Chicago, 
eliminate duplicate terminal facilities at those points, and 
would enable applicants to render improved and expedited 
through service between all points under the unified rights. 

In MC 85346, C. C. Lockett and C. H. Lockett, broker 
application, the Commission, by division 5, has authorized op- 
eration by applicants, dba Electric Transfer & Storage Co., 
Sacramento, Calif., as a broker of transportation of household 
goods and office furnishings between Sacramento, Calif., on 
the one hand, and all other points in the United States, on 
the other. 

In MC 28389, J. E. Burk, common carrier application, the 
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Commission, by division 5, has authorized Commercial Freight 
Lines, Inc., successor in interest to applicant, to continue op- 
erations as a common carrier of general commodities, with 
exceptions, between East St. Louis, Ill., and St. Joseph, Mo., 
over a specified route; also continuance operation by Federal 
Motor Freight, Inc., successor in interest to applicant, as a 
common carrier of general commodities, with exceptions, be- 
tween Kansas City, Mo., and Topeka, Kan., over a regular 
route. 

In MC 8395, Sub. No. 1, Clarence B. King, extension of 
operations, the Commission, by division 5, has dismissed the 
application for a certificate extending operations as a common 
carrier of general commodities, with exceptions, between 
Nichols, Ia., and other points in the same state, and between 
Nichols and St. Louis, Mo., Chicago, Ill., St. Paul, Minn., and 
Madison, Wis., and other points in those states, over regular 
and irregular routes. According to the report, the operations 
were covered in another proceeding, MC 52354. 

In MC F-739, Short Way Lines, Inc., purchase, Lansing- 
Ionia Coach Lines, Inc., the Commission, by division 5, has 
authorized purchase by Short Way Lines, Inc., of Toledo, O., 
of operating rights and property of Lansing-Ionia Coach Lines, 
Inc., of Lansing, Mich., subject to the condition that all pay- 
ments heretofore or hereafter to be made by applicant to 
vendor in advance of final settlement shall be credited toward 
reduction of the approved total purchase price of $50,000; and 
that, within 90 days from May 24, applicant shall exercise its 
option and make the cash payment of $10,000 and deliver notes 
for the balance of the approved total purchase price, or re- 
turn the properties to vendor within that period. 

In MC F-163, A. R. Dalby, J. A. Fadell, and D. C. Sanders, 
purchase, E. M. Hale and H. H. Davis, embracing also MC 
F-164, A. R. Dalby, lease, J. A. Fadell and D. C. Sanders, the 
Commission, by division 5, has modified its findings in the prior 
report, 15 M. C. C. 629, approving and authorizing purchase by 
A. R. Dalby, J. A. Fadell, and D. C. Sanders of certain con- 
firmed motor-vehicle property common-carrier operating rights 
and lease by A. R. Dalby of the interests of J. A. Fadell and 
D. C. Sanders in those rights, so as to authorize, in lieu of 
said purchase and lease of operating rights as confirmed in 
MC 76848, purchase and lease of grandfather rights as claimed 
in that docket. 

In MC F-290, American Motor Transport, Inc., purchase, 
B. J. Lewin (W. F. Stewart, receiver), the Commission, by 
division 5, has authorized purchase by American Motor Trans- 
port, Inc., of St. Louis, Mo., of operating rights of B. J. Lewin, 
dba American and Transport Freight Lines, and acquisition by 
J. R. Brashear, Roy A. Brashear, and Roy B. Chips of control 
of American Motor Transport, Inc., through ownership of its 
capital stock. 

In MC F-888, Washington Motor Coach Co., Inc., issuance 
of notes, the Commission, by division 5, has authorized the 
Washington Motor Coach Co., Inc., of Seattle, Wash., to issue 
its promisory note, or notes, for not exceeding $70,000 to 
finance the purchase of new equipment. 

In MC F-800, Brynn W. Belyea, purchase, Hutchinson 
Transportation Co., the Commission, by division 5, has author- 
ized purchase by Brynn W. Belyea, of Los Angeles, Calif., dba 
Belyea Truck Co., of operating rights of Hutchinson Transpor- 
tation Co. 


In MC F-196, Garden State Lines, purchase, Adolph Hol- 
lander, the Commission, by division 5, has dismissed the ap- 
plication of Garden State Lines, of Passaic. N. J., to purchase 
operating rights and property of Adolph Hollander, of Ridge- 
wood, N. J., dba Ridgewood Bus Lines, for $6,500. The Com- 
mission said it found that vendor was not a motor carrier 
within the meaning of section 203 (a) (14) of the motor car- 
rier act, and that the proposed purchase was not a matter 
subject to its jurisdiction under section 213. 

In MC 2862, Sub. No. 3, Arrow Transportation Co. of 
Delaware, extension of operation—Umatilla, embracing also 
MC 2789, Sub. No. 2, West Coast Transport Co., extension of 
operations—Umatilla, the Commission, by division 5, has au- 
thorized operation as common carriers of liquid petroleum 
products, in bulk, from points in Oregon and Washington to 
— points in Idaho, Oregon and Washington, over irregular 
routes. 


FINANCE APPLICATIONS 

Finance No. 12427. Northern Pacific Railway Co. asks authority 
to abandon approximately 2 miles of main track and sidings in Silver 
Bow county, Mont. According to the application, the track is used 
only in switching service. 

MC F-924. Overnight Motor Transportation Co., Inc., Baltimore, 
Md., asks authority to purchase Overnight Motor Transportation Co.. 
Inc., a District of Columbia corporation, and Louis Oberfeld and Oscar 
Oberfeld, dba Overnight Motor Transportaticn Co. 

MC F-925. East Texas Motor Freight Lines, Dallas, Tex., asks 
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authority to purchase the operating rights and properties of R. E. 
Dickinson, Jr., dba Deeco Fast Freight, and to lease the operating 
rights and properties for a temporary period of 180 days. 

MC F-926. Herrin Transportation Co., Inc., Houston, Tex., asks 
authority to purchase all operating rights of Ben Coleman, dba Cole- 
man Brothers Transfer Co. 

MC F-927. Louis Patz, Elberton, Ga., asks authority to lease the 
properties and rights of James Walter Huckabee, dba Huckabee Truck- 
ing Co., of Greenwood, S. C. 

MC F-928. Trans-American Freight Lines, Inc., Detroit, Mich., 
asks authority to purchase the operating rights of Ernest Otander & 
Co., Inc. 

MC F-929. Wilson Storage & Transfer Co., Sioux Falls, S. D., 
asks authority to purchase operating rights of Black Hills Transporta- 
tion Co., and Florence B. Young, Rapid City, S. D., common carriers, 
and temporarily to lease those operating rights. 

MC F-930. Petroleum Carriers, Inc., Worcester, Mass., asks au- 
thority to purchase operating rights of Leonard A. Hardy, dba L. A. 
Hardy & Son, and temporarily to lease those operating rights for a 
period not exceeding 180 days. 

MC F-931. Riss & Co., Inc., Kansas City, Mo., asks authority to 
purchase the operating rights and equipment of Ringsby Truck Lines, 
Inc., and temporarily to operate the properties of that company for 
a period not exceeding 180 days. 

MC F-932. Charles E. Gotwalt, dba Gotwalt’s Motor Service, York, 
Pa., asks authority to purchase the property, rights and franchises of 
Ralph M. Billett, York, Pa. 

MC F-933. H. M. Florman, St. Louis, Mo., asks authority to pur- 
chase all the outstanding stock of Automobile Convoy Co., and to control 
and manage Associated Transports, Inc., and Autotmobile Convoy Co. 
in a common interest. 

MC F-934. Frisco Transportation Co., St. Louis, Mo., asks authority 
to purchase the motor carrier operation of C. A. Vicory, dba Vicory 
Transit Line, Seneca, Mo. 

Finance No. 11754. Supplemental. Lehigh Valley asks authority 
to continue from June 30, 1939, to and including December 31, 1939, 
the pledge of $7,500,000 of its general consolidated mortgage 5 per 
cent bonds, due 2003, as collateral security for short-term notes repre- 
senting cutstanding 3 per cent loans from the Philadelphia National 
Bank and the Marine Trust Co. of Buffalo, as of June 1, 1939, of $925,- 
000 and $437,500, respectively. 

Finance No. 12429. New York Central asks authority to abandon 
its lines extending from Phoenicia to Kaaterskill, N. Y., 19.2 miles, and 
between Kaaterskill Junction and Hunter, N. Y., 2.7 miles. According 
to the application, the lines are no longer necessary, and the revenue 
received from operation is less than the cost of handling the business. 

Finance No. 12430. Allen S. Trux asks authority to abandon and 
remove 19.02 miles of railway from Long Lake to Leola, McPherson 
county, S. D., being the entire line of railroad formerly operated 
by the Mound City & Eastern Railway Co. According to the applica- 
tion, the line had been operated at a loss in the past and was in need 
of repair. The towns along the line were adequately served by other 
forms of transportation, it said. 

Finance No. 12431. Baltimore & Ohio and Pennsylvania jointly 
ask authority to abandon a line extending approximately 9 miles in 
Somerset county, Pa. No traffic has moved over the line since 1934, 
according to the application. 

Finance No. 12432. Delaware & Hudson asks authority to abandon 
a portion of its Baldwin branch, extending from Ticonderoga to Bald- 
win, N. Y., approximately 2 miles. 

Finance No. 12433. Wheeling & Lake Erie asks authority to issue 
and sell $2,188,000 and $5,250,000 of its refunding mortgage bonds, series 
E and F, respectively. The issue is to redeem $7,438,000 of applicant’s 
refunding mortgage bonds, series D, now outstanding. The series E 
bonds are to be dated June 15, 1939, bear interest at the rate of 2% 
per cent, and are to mature at intervals not later than June 15, 1949. 
The series F bonds are to be dated June 15, 1939, bear interest at the 
rate of 31% per cent, and mature June 15, 1966. Applicant estimates 
a net saving of $963,619.64 in its proposal. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 12359, Burlington-Rock Island Rail- 
road Co. securities, granting authority to extend from July 1, 1935, 
to July 1, 1942, the date of miaturity of not exceeding $1,489,954.40 
of receiver's certificates and not exceeding $8,760,000 of Trinity & 
Brazos Valley Railway Co. first-mortgage 6 per cent gold coupon 
bonds, approved. 

Report and order in F. D. No. 12356, Bamberger Railroad Co. 
acquisition, authorizing acquisition by the Bamberger Railroad Co. 
of the properties of the Bamberger Electric Railroad Co., approved. 

Report and order in F. D. No. 12357, Bamberger Railroad Co. 
securities, granting authority to issue not exceeding $750,000 of general 
mortgage bonds and 45,000 shares of common stock without par valuc 
in connection with the acquisition of the properties formerly of the 
Bamberger Electric Railroad Co., approved. 

Report, certificate and order in F. D. No. 12304, Kansas City South- 
ern Railway Co. et al., operation, authorizing operation under track- 
age rights by the Kansas City Southern Railway Co. and the Louisiana 
& Arkansas Railway Co. over lines of railroad of each other and by 
the latter over the line of the Kansas City, Shreveport & Gulf Terminal 
Co. in Caddo and Bossier parishes, La., approved. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 


June 10, 1939 


The Traffic World 


PAGE 1279 








Proposed Reports 








POWER OVER PAST MOTOR RATES 


66 HE authority to inquire into the entire rate situation 

under consideration and determine what rates were appli- 
cable, as well as lawful with respect to shipments in the past is, 
we believe, a necessary part of this power,” says joint board No. 
258, in a recommended report, served June 6, in MC C83, 
Dan K. Evans and Richard Flint, doing business as Evans & 
Flint vs. David J. Williams, doing business as Williams Trans- 
portation, served June 6. 

The conclusion stated by the joint board was in connection 
with section 216(e) of the motor carrier act, authorizing any 
person to make complaint to the Commission that any rate, 
etc., “in effect or proposed to be put into effect,” is or will be 
in violation of this section or section 217.” 

The board said that although the rates in effect, on com- 
mon brick from Ogden, Utah, to Malad, Ida., in July and Sep- 
tember, 1937, might have been changed after the movements 
were made, the parties were entitled to a determination of the 
applicability and lawfulnfess of such rates when those issues 
were raised in complaints. That was, the board indicated, 
despite the fact the Commission had no power to award repara- 
tion. The board called attention to the fact that in W. A. 
Barrows Porcelain Enamel Co. vs. Cushman Motor Co. et al., 
11 M. C. C. 365, the Commission, division 5, found that although 
it was without power to award reparation under the motor act, 
the provisions thereof conferred on it power to make findings 
as to whether the rates charged in the past were applicable 
and lawful. 

The complainants asked that the defendants be required 
to waive the difference between the charges as sought to be 
collected and those actually paid. Charges of $342, the report 
said, were collected, at a rate of $6 a thousand bricks. Under- 
charge bills aggregating $1,050.42, based on a fourth class 
rate of 51 cents, were presented. 

One shipment, in April, 1937, the board said, was un- 
lawfully transported since the defendants had no rate on com- 
mon brick at that time. As to that particular movement, the 
board said the defendant was clearly in contravention of sec- 
tion 217. However, in its proposed findings the board recom- 
mended that the Commission find that a reasonable rate would 
have been the concurrently maintained rate on fire brick. 

As to shipments in July and September, 1937, the board 
said the Commission should find that class rates named in the 
defendants’ tariffs were applicable. It said that the $6 a 
thousand bricks on which charges were based was involved in 
suspension proceedings and never became effective. 


PASSENGER BROKER CASE 


Proposing that the Commission find applicants had not 
shown that their proposed operations were, or would be, sub- 
ject to its jurisdiction, joint board 75 in a proposed report in 
MC 12107, Walter Patrick McDonald and Marion Franklin 
Wright, doing business as Auto Travel Bureau, broker appli- 
cation, served June 6, has recommended denial of an applica- 
tion for a license to operate as brokers of passenger transpor- 
tation by motor vehicle from San Bernardino, Calif., to points 
throughout the United States. Exceptions to the report are 
to be filed within 25 days from date of service. 


The report pointed out that applicants operated an employ- 
ment agency in San Bernardino and sought to arrange for the 
transportation of persons by private individuals who were 
driving their passenger automobiles from San Bernardino to 
points in the United States. It said that applicants expected 
to advertise the nature of their services in San Bernardino 
newspapers and thereby attract prospective travelers and those 
who sought to transport them. The report said that if appli- 
cants were successful in bringing together prospective pas- 
sengers and persons driving their own automobiles, the nego- 
tiations were to be carried on by the principals with little = 
no participation by applicants. If an agreement resulted, 
said, applicants expected to collect 20 per cent of the ace 
fare for their services. 

“It is applicants’ position that all of the transportation 
for which they propose to make arrangements is the casual 
or occasional transportation of passengers by persons not en- 
gaged in transportation by motor vehicle as a regular occupa- 
tion or business and they do not expect to arrange transpor- 
tation of passengers by carriers who hold themselves out to 
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the general public to transport passengers,” according to the 
report. “If applicants confine their services to arranging for 
the casual or occasional transportation of passengers by per- 
sons not engaged in transportation by motor vehicle as a reg- 
ular occupation or business within the meaning of section 
203 (b) (9) of the motor carrier act, such services would not 
be subject to the act and the Commission has not alternative 
but to deny an application for licensing such services. How- 
ever, if applicants should at some future date desire to ar- 
range for the transportation of passengers by persons or car- 
riers other than those falling within the exemption heretofore 
referred to, it would be necessary to secure a license from the 
Commission before engaging in such operations.” 

It therefore, said the joint board, seemed appropriate to 
direct to the attention of applicants the penalties provided 
under section 222 of the act for the unlawful arrangement of 
any transportation for which a license as a broker was re- 
quired under the act. 


BARREL MATERIAL CUT-BACK RATES 


In a proposed report in No. 27329, Lawrenceville Cooper- 
age Co. et al. vs. Akron, Canton & Youngstown Railway Co. 
et al., Examiner A. S. Worthington, on further hearing, speaks 
of the possibility of abuses in the use of cut back rates on raw 
materials, used in the manufacture of tight cooperage. He, 
however, recommends dismissal of the complaint. 

Examiner Worthington said that on his further hearing 
the defendants’ arrangements and rates on rough staves and 
heads, carloads, from points in Arkansas, Missouri, Kentucky 
and Tennessee to Memphis, Tenn., and Louisville, Ky., now in 
effect, should be found not unjustly discriminatory. He said 
the failure of the defendants, which did not participate, as 
initial carriers, on shipments from St. Louis, Mo., to official 
territory, to maintain similar rates and arranges on shipments 
to St. Louis should be found not to result in undue prejudice 
to the complainants. 

The examiner also said that as the defendants, which par- 
ticipated as initial carriers on shipments from Memphis, Louis- 
ville and St. Louis, to official territory expressed willingness 
to establish the same arrangements and basis of rates to St. 
Louis as now applied on shipments of rough staves and heads, 
carloads, to Memphis and Louisville on compliance by com- 
plainants with the same requirements as were in effect at 
the latter points, no finding or order with respect thereto ap- 
peared to be necessary. The prior report was made in 226 
5. <4 Se 

The complainants are manufacturers of wooden barrel at 
St. Louis, Mo., and Lawrenceville and Chicago, III. 


PROPOSED REPORTS 


Potatoes 


No. 28206, Kroger Grocery and Baking Co. vs. St. L.-S. F. 
et al. By Examiner John Davey. Rates, potatoes, points in 
Idaho to St. Louis, Mo., applied on shipments between April 
8, 1936, and February 19, 1937, proposed to be found unreason- 
able, but not otherwise unlawful. The examiner said the 
Commission should find that the rates charged were unreason- 
able to the extent that they exceeded 64 cents from Lorenzo, 
upert, Idaho Falls, Lewisville and Shelley, and 65 cents from 
Plano, Parker, Curry, Burley, Egin and St. Anthony. Repara- 
tion of $75.60, with interest, and waiver of undercharges of 
$183.60 proposed. The rates charged were 4 cents more than 
those claimed and found reasonable. Defendants admitted that 
the higher rates were erroneously published, said the report. 


Cottonseed Hull Shaving Pulp 


No. 28152, Tennessee Eastman Corporation et al. vs. N. 
& W. et al. By Examiner E. L. Glenn. Dismissal proposed. 
Rates, cottonseed hull shaving pulp, Hopewell, Va., to Kings- 
port, Tenn., applied on shipments made between November 27, 
1936, and October 10, 1938, proposed to be found to have not 
been shown or to be unreasonable. Rates as charged and 
assailed were 25 cents for shipments which moved up to and 
including March 4, 1937, in addition thereto for the shipments 
which moved up to December 31, 1936, an authorized emer- 
gency charge, the equivalent of 7 per cent of the charges re- 
sulting from the 25-cent rate, was also collected therefor. On 
shipments which moved between March 10, 1937, and March 
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27, 1938, the assailed rate was 31 cents. A rate of 34 cents 
charged thereafter, and now effective, according to the report, 
was also assailed. According to the report, the rates sought 
were: 23 cents to and including December 31, 1936, plus an 
emergency charge not to exceed 7 per cent of the charges 
resulting from the 23-cent rate; 23 cents from January 1, 1937, 
to and including December 19, 1937, and 26 cents thereafter. 
Reparation was sought on 252 carload shipments. 


Wool Tops 


No. 28113, Worth Brothers, Inc., vs. A. T. & S. F. et al. 
By Examiner Leland F. James. Dismissal proposed. Rates 
charged, carload and less than carload, wool tops, Boston, Wor- 
cester, Barre Plains and Lawrence, Mass., and Philadelphia, 
Pa., to Los Angeles, Calif., between September 25, 1936, and 
June 9, 1937, proposed to be found not unreasonable or other- 
wise unlawful. One shipment proposed to be found under- 
charged. The examiner found an undercharge of $127.61 on a 
shipment moving in car A. T. S. F. 121009, on which a rate of 
$4.085 was charged. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed o” postponed by the Commission. State in 
which applicant has home ouice is shown in “black face’’ type.) 


California—MC 95838, C. E. Snyder, dba Snyder’s Trans- 
fer, common carrier application. Joint board 75. Served June 
2. Certificate proposed. New furniture and household goods 
between Los Angeles Harbor and Long Beach, Calif., on the 
one hand, and Beverly Hills, Glendale and Los Angeles, Calif., 
on the other, over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within thirty 
days from date of service. 

Massachusetts—MC 95657, Elmer T. Philbin, contract car- 
rier application, embracing also the following contract carrier 
applications: MC 95658, A. G. Jensen; MC 95665, Luke McGov- 
ern; MC 95666, John J. McGovern, Jr.; MC 95667, W. T. 
Maddock; and MC 95668, C. W. Frazer. Permits proposed. 
Such merchandise as is dealt in by wholesale, retail and chain 
grocery and food business houses, and in connection therewith, 
equipment, materials and supplies used in the conduct of such 
business, between points in a described territory in Massachu- 
setts, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

California—MC 95584, Joe Josephsen, common carrier ap- 
plication. Joint board 75. Served June 2. Certificate pro- 
posed. Mining machinery from San Francisco, Calif., and 
points in the vicinity thereof, to points in Calaveras County, 
Calif., and lumber from Angels Camp, Calif., to Lodi and Stock- 
ton, Calif., over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within thirty 
days from date of service. 

lowa—MC 95565, Anton Kleeman, dba Kleeman Transfer 
Lines, contract carrier application. Joint board 182. Served 
June 2. Permit recommended. Beer and empty beer con- 
tainers, between Mankato, Minn., and Wayne, Neb., over reg- 
ular routes. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within thirty days from date of 
service. 

iNlinois—MC 95342, Carl Leaf, contract carrier application. 
Joint board 54. Served June 2. Permit proposed. Cement 
blocks, cast stone, limestone and burial vaults, between Daven- 
port, Ia., on the one hand, and Moline, Ill., on the other, and 
from Moline to Muscatine, Ia., over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

Massachusetts—MC 95224, Rene Comeau, common carrier 
application. Examiner L. R. Conley. Served June 2. Certifi- 
cate recommended. Lime and limestone products, from Adams, 
Mass., to Brattleboro, Vt., points in Connecticut and Rhode Is- 
land, and points in a described territory in New York, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Baja California, Mexico—MC 94950, Francisco Creo, con- 
tract carrier application. Joint board 304. Served June 2. 
Permit recommended. General commodities, with exceptions, 
over a_ specified route between San Diego, Calif., and the 
boundary of the United States and Mexico. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within thirty days from date of service. 

New York—MC 94858, Dauber Triangle Coach Co., com- 
mon carrier application. Examiner L. R. Conley. Served June 
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2. Certificate proposed. Passengers and their baggage, on 
chartered tours, over irregular routes, from New York, N. Y., 
to points in Connecticut, Delaware, Massachusetts, New Jersey, 
New York, Pennsylvania, and the District of Columbia, through 
Maryland when necessary, and return. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

California—MC 94495, John Cooper Ingram, dba Ingram 
Trucking Co., common carrier application. Joint board 75. 
Served June 2. Certificate proposed. Wool, from points in 
Kern and Tulare counties, Calif., to docks at Stockton, Oak- 
land and San Francisco, Calif., over irregular routes, and with 
no transportation for compensation on return. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within thirty days from date of service. 

lowa—MC 94460, Clarence R. Ralfs, contract carrier appli- 
cation. Joint board 54. Served June 2. Permit proposed. 
Such merchandise as is dealt in by department stores and mail 
order houses, from Davenport, Ia., to Rock Island, Ill., and 
points in Illinois within twenty-five miles of Rock Island, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Indiana—MC 92275, Elizabeth M. Same, dba William H. 
Same & Son, common carrier application. Examiner Richard 
Yardley. Served June 2. Certificate recommended. Contin- 
uance of operation, used household goods and office furniture 
and fixtures between Jeffersonville, Ind., on the one hand, and 
all points in Ohio, Missouri, Georgia and Tennessee, on the 
other, and between all points in Indiana and Kentucky, over 
irregular routes. 

Massachusetts—MC 91237, Lester R. Hunter, common car- 
rier application. Joint board 18. Served June 2. Certificate 
recommended. Fish, fresh or frozen, including shellfish, from 
points in Plymouth and Barnstable counties, Mass., to Provi- 
dence, R. I., over irregular routes, and with no transportation 
for compensation on return. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

Pennsylvania—MC 89314, J. Don Bartlett, contract car- 
rier application. Joint board 27. Served June 2. Permit 
recommended. Road-building materials, over irregular routes, 
between points in Beaver, Butler, Crawford, Erie, Lawrence, 
Mercer and Venango counties, Pa., on the one hand, and points 
in Ashtabula, Columbiana, Cuyhoga, Lake, Mahoning and 
Trumbull counties, O., on the other. 

New York—MC 89443, Sub. No. 1, Earl A. Smith, dba 
Western Sullivan Express, extension of operations—Carbondale 
and Tennenah. Examiner L. R. Conley. Served June 2. Certifi- 
cate proposed. Eggs and agricultural commodities from Seely- 
ville, Pa., to Beachlake, Pa., and coal from Carbondale, Pa., 
to Tennenah, N. Y., over specified routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Missouri—MC 79130, R. & P. Express, Inc., common car- 
rier application. Joint board 179. Served June 2. Certificate 
proposed. Continuance of operations, general commodities, with 
exceptions, between St. Louis and Festus, Mo., with service to 
all intermediate points, over a specified route. 

Arkansas—MC 71309, Sub. No. 1, R. R. Defoor, Pike 
county, Ark., extension. Joint board 288. Served June 2. 
Denial of permit recommended. Lumber between points in 
Pike county, Ark., on the one hand, and points in Oklahoma 
on and east of U. S. highway 77 and points in Missouri on 
and south of U. S. highway 66 and on and west of U. S. high- 
way 65, on the other, over irregular routes. 


Massachusetts—MC 56541, Sub. No. 8, New England Trans- 
portation Co., common carrier application—Rhode Island high- 
way 114 alternate route extension. Joint board 232. Served 
June 2. Certificate proposed. Passengers and their baggage, 
and express, mail, and newspapers in the same vehicle with 
passengers between the junction of Rhode Island highways 
114 and 103, and the junction of Rhode Island highway 114 
and Federal Road, over Rhode Island highway 114, serving no 
intermediate or off-route points. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Oklahoma—MC 50022, Sub. No. 1, J & J Refrigerator Serv- 
ice, New Mexico-Texas extension. Joint board 210. Served 
June 2. Permit recommended. Fresh meats and packing house 
products between Oklahoma City, Okla., and points in New 
Mexico and Texas, over irregular routes. 

New York—MC 45735, John F. Wilson Transportation Cor- 
poration, common carrier application. Examiner L. R. Conley. 
Served June 2. Denial of application proposed. General com- 
modities between points in New York, Pennsylvania, Ohio, New 
Jersey, Maryland, Delaware, Massachusetts, Connecticut, Rhode 
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Island, and the District of Columbia, over regular and ir- 
regular routes. 

Texas—MC 41098, A. C. Vaughn, common carrier applica- 
tion. Examiner Alfred W. Booth. Served June 2. Certificate 
proposed. Continuance of operations, used household goods 
and office furniture and fixtures between points in Arkansas, 
California, Colorado, Georgia, Illinois, Indiana, Kansas, Louisi- 
ana, Mississippi, Missouri, Oklahoma, and Texas, over irregular 
routes. 

Wisconsin—MC 26907, Erwin L. Bartell, contract carrier 
application. Examiner C. J. Peterson. Served June 2. Permit 
proposed. Continuance of operation, cookies from Ripon, Wis., 
to Chicago, Ill., St. Louis, Mo., and Minneapolis and St. Paul, 
Minn., machinery from Ripon to Chicago, and such materials, 
equipment, and supplies as are used or useful in bakeries, from 
Chicago, Minneapolis and St. Paul to Ripon, over specified and 
irregular routes. 

lowa—MC 13150, White Line Transfer & Storage Co., Inc., 
common carrier application. Examiner Curtis C. Henderson. 
Served June 2. Certificate proposed. Continuance of operation, 
liquors from Peoria and Pekin, IIl., to Des Moines, Ia.; mail 
order catalogs from Des Moines and Davenport to points in 
Iowa; and household goods between points in Iowa, on the 
one hand, and points in Illinois, Minnesota, Missouri, Nebraska 
and Wisconsin, on the other, over irregular routes. 

New Mexico—MC 12149, Page-Way Stage Lines, Inc., 
broker application. Joint board 33. Served June 2. License 
proposed. Passengers, including special or chartered parties, 
and their baggage, and express and mail in the same vehicle 
with passengers, for other motor carriers for compensation, at 
points on its bus line in New Mexico and Texas. 


lowa—MC 3185, Leo M. Hoffman, dba Hoffman Transfer 
Co., common carrier application. Joint board 192. Served June 
2. Denial of certificate proposed. General commodities between 
points in Iowa, Missouri, and Nebraska. The joint board also 
proposed that evidence be found insufficient to establish that 
applicant’s transportation by motor of general commodities be- 
tween points within the municipality of Atlantic, Ia., was such 
as to require a certificate or permit under the motor carrier 
act. 

Nevada—MC 236, George William Fleming, contract car- 
rier application. Joint board 78. Served June 2. Denial for 
want of prosecution proposed. General commodities between 
points in Nevada and California, over regular and irregular 
routes. Exceptions, if any, must he filed within 25 days from 
date of service. 

Rhode Island—MC 100225, Edward G. Lawson, dba Law- 
son Trucking Co., common carrier application. Joint board 
18. Served June 3. Certificate proposed. Household goods 
between points in Rhode Island, on the one hand, and points 
in Rhode Island and Massachusetts, on the other, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

California—MC 100151, William K. Owen & Son, contract 
carrier application. Joint board 11. Served June 3. Permit 
recommended. Specified commodities from Oregon points to 
Eureka, Calif., over regular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Kansas—MC 95468, Jay Forsyth, common carrier appli- 
cation. Examiner Pete H. Dawson. Served June 3. Certifi- 
cate proposed. Live stock and used farm machinery and parts, 
between Liberal, Kan., and points within 40 miles thereof, on 
the one hand, and Kansas City, Mo., and points in Oklahoma 
on and north of U. S. highway 66, on the other; and grain, 
hay, feed and broom corn, between Liberal and points within 
40 miles thereof, on the one hand, and points in Oklahoma, 
on and north of U. S. highway 66, and points in Colorado, on 
and east of U. S. highway 85, on the other, over irregular 
routes. 

Massachusetts—MC 95147, Henry G. Beaudoin, common 
carrier application. Examiner L. R. Conley. Served June 3. 
Certificate recommended. Household goods, between Pitts- 
field, Mass., on the one hand, and points in New York, on the 
other. over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

lowa—MC 94897, Ernest Latta, dba Latta Transfer, com- 
mon carrier application. Examiner R. J. Burns. Served June 
3. Certificate proposed. Live stock from Batavia and points 
in Iowa within 15 miles thereof to Chicago and Peoria, IIl., 
and Milwaukee, Wis., and processed feed from Chicago to 
Batavia and points in Iowa within 15 miles thereof, over ir- 
regular routes. 

lowa—MC 94401, Henry J. Otte, common carrier appli- 
cation. Joint board 138. Served June 3. Certificate proposed. 
Milk and cream from Tabor, Ia., and points within a radius of 
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25 miles of Tabor to Omaha, Neb., and empty containers in the 
reverse direction, and general commodities between Omaha, 
on the one hand, and Pacific Junction, McPaul, Purcival, Bart- 
lett and Thurman, Ia., on the other, over regular routes. 

California—MC 94391, R. C. Gregory, contract carrier ap- 
plication. Joint board 75. Served June 3. Permit proposed. 
Specified commodities from Santa Cruz, Calif., to points on 
San Francisco Bay, at and south of Richmond, Calif., with no 
transportation for compensation on return, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

lowa—MC 93972, Lee Crouse, common carrier applica- 
tion. Joint board 192. Served June 3. Denial of application 
proposed. Specified commodities between points in Iowa, Mis- 
souri and Nebraska. 

California—MC 93694, Allen H. Rhodes, dba Charter 
Stages, common carrier apptication. Examiner W. T. Croft. 
Served June 3. Certificate proposed. Passengers, in groups of 
not less than 5, in special or charter car service between points 
in San Francisco and Alameda counties, Calif., on the one hand, 
and points in Nevada, on the other, over irregular routes. Ex- 
ceptions, if any, must be filed within 25 days from date of 
service. 

Iidaho—MC 93518, E. L. Crocker, dba Kendrick-Lewiston 
Auto Freight, common carrier application. Joint board 169. 
Served June 3. Certificate recommended. General commodi- 
ties, with exceptions, between Lewiston, Ida., including Clarks- 
ton, Wash., and Kendrick, Ida., and points within 15 miles of 
Kendrick, over described routes. Exceptions, if any, must be 
filed within 25 days from date of service. 

Missouri—MC._ 93490, Edward C. Homeyer, dba Homeyer 
Brothers, common carrier application. Examiner R. J. Burns. 
Served June 3. Certificate recommended. Household goods 
between St. Louis, Mo., on the one hand, and points in Illinois, 
on the other. ' 

Kansas—MC 93234, Albert W. Brown, common carrier ap- 
plication. Joint board 36. Served June 3. Denial for want of 
prosecution proposed. General commodities, live stock and 
farm products, between Fort Scott, Kan., and Kansas City, 
Mo., and between Fort Scott and Wichita, Kan. ; 

Arkansas—MC 92113, Oscar H. Ray, common carrier ap- 
plication. Joint board 215. Served June 3. Certificate rec- 
ommended. General commodities between Cotter and Moun- 
tain Home, Ark., over U. S. highway 62. 

New Hampshire—MC 91742, William J. Marshall, Jr., com- 
mon carrier application. Eraminer L. R. Conley. Served 
June 3. Certificate proposed. Passengers and their baggage, 
in charter service, over irregular routes, beginning and end- 
ing at Exeter, N. H., and points in New Hampshire within 
fifteen miles of Exeter, and extending to Pomfret, .Conn., 
points in Maine, and those in that part of Massachusetts in 
and east of Worcester County, Mass. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

Minnesota—MC 91334, N. N. Kahler, common carrier ap- 
plication. Joint board 147. Served June 3. Certificate rec- 
ommended. Specified commodities between Beaver Creek, 
Minn., and Sioux Falls, S. D., over a specified route, serving 
points within a prescribed territory as intermediate and off- 
route points. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within thirty days from date 
of service. 


lowa—MC 90055, Mary Ellen Anderson, dba Anderson 
Transfer & Storage Co., common carrier application. Examiner 
R. J. Burns. Served June 3. Certificate proposed. Uncrated 
new furniture from Clinton, Ia., to points in Illinois and Indi- 
ana, household goods between Clinton, on the one hand, and 
points in Illinois and Indiana, on the other, over irregular 
routes, and uncrated new furniture and furniture factory sup- 
plies from Chicago, IIll., to Clinton and processed feed from 
Chicago and Calumet City, Ill., to Clinton, over described 
routes. 

Missouri—MC 72568, R. L. Fraser, dba Webster-Kirkwood 
Express, common carrier application. Joint board 135. Served 
June 3. Certificate proposed. Continuance of operations, gen- 
eral commodities, with exceptions, in collection and delivery 
service, between St. Louis, Mo., and points in the western 
portion of St. Louis County, Mo., over irregular routes. 

Connecticut—MC 59278, Sub. No. 1, E. N. Curtis, Trans- 
portation, Inc., common carrier application. Joint board 134. 
Served June 3. Denial of application proposed. Bunker C 
fuel oil from Providence, East Providence, Harbor Junction 
Wharf and Phillipsdale, R. I., on the one hand, and points in 
Connecticut and Massachusetts, on the other, over irregular 
routes. 

Nevada—MC 50290, Sub. No. 1, Albert J. Huff, extension 
—Chloride, Ariz. Joint board 166. Served June 3. Certificate 
proposed. Mined ore, Searchlight, Nev., to Chloride, Ariz., 
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over a regular route, serving specified intermediate and off- 
route points, with no transportation for compensation on 
return. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within thirty days from date of service. 

lowa—MC 49883, Emmett J. Boyd, dba Boyd Transfer, 
broker application. Joint board 92. Served June 3. Denial 
for want of prosecution proposed. General commodities in in- 
terstate or foreign commerce. 

Pennsylvania—MC 37194, Sub. No. 1, Arthur M. Weller, 
extension of operations. Examiner C. F. Price. Served June 
3. Denial of application for a certificate proposed. Specified 
commodities from points in Pennsylvania to all points in Con- 
— Massachusetts, New Jersey, New York and Rhode 
Island. 

Idaho—MC 22543, Sub. No. 1, Louis F. Arno, extension 
of operations. Joint board 169. Served June 3. Certificate 
proposed. Shingles, lumber, lath, logs, poles and unprocessed 
wood-fuel products, in truckloads, from Potlatch, Ida., and 
points within forty miles thereof, to points in Spokane, Lin- 
coln, Adams, Garfield, Asotin, Columbia, Walla Walla and 
Franklin counties, Wash., and Clearwater, Latah and Nez 
Perce counties, Ida., and live stock, saw-mill machinery, house- 
hold goods, and farm products, excluding dairy products, in 
truckloads, from Potlatch and points within ten miles thereof, 
to points in designated Washington and Idaho counties. Ex- 
ceptions, if any, must be filed within twenty-five days from 
date of service. 

Missouri—MC 17763, R. L. Fraser, dba Webster-Kirkwood 
Express, common carrier application. Joint board 179. Served 
June 3. Certificate proposed. General commodities, with 
exceptions, in collection and delivery service, over irregular 


routes, between St. Louis, Mo., and points in St. Louis County, 
Mo. 


New York—MC 13862, Jacob T. Roberts, Jr., dba Roberts 
Motor Express, common carrier application. Examiner Herbert 
P. Haley. Served June 3. Dismissal of application proposed 
at request of applicant. General commodities between points 
in New York, over regular and irregular routes. 

Florida—MC 2869, Sub. No. 4, Union Bus Co., Fargo, Ga., 
extension, embracing also MC 69091, Sub. No. 4, Southeastern 
Greyhound Lines, Fargo extension. Joint board 101. Served 
June 3. Certificates proposed. Passengers and their baggage, 
and express, mail, and newspapers in the same vehicle with 
passengers, over a regular route, between Valdosta and Fargo, 
Ga., serving all intermediate points, as an extension of their 
present operations. Modified procedure. Hearing on request. 


Exceptions, if any, must be filed within thirty days from date 
of service. 


New Jersey—MC 93114, C. K. Lauback, dba M. K. Lau- 
back, common carrier application. Examiner Herbert P. Haley. 
Served June 3. Certificate proposed. Tobacco, tobacco 
products and articles used in the manufacture of tobacco prod- 
ucts, over irregular routes, between specified points in New 
Jersey, New York and Ohio. 

Minnesota—MC 84690, Sub. No. 1, Northern Pacific Trans- 
port Co., extension—Yellowstone National Park. Joint board 
123. Served June 3. Certificate recommended. Passengers 
and their baggage and express, mail and newspapers in the 
same vehicle with passengers, between Billings, Mont., and 
the northeast entrance to Yellowstone National Park, over a 
regular route, serving intermediate points. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

Missouri—MC 36692, Jacob B. Margolies, dba Manhattan 
Truck Lines, contract carrier application. Joint board 135. 
Served June 3. Denial of application proposed. General com- 
modities between St. Louis, Mo., and Chicago, Ill., over specified 
routes. 

lowa—MC 95844, Gus Schneckloth, common carrier appli- 
cation. Joint board 54. Served June 6. Certificate proposed. 
Coal, horses, wood, limestone, and crushed rock from and to 
specified points in Illinois and Iowa, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

California—MC 95824, William Baffa, contract carrier ap- 
plication. Joint board 75. Served June 6. Permit recommended. 
Supplies and parts used in the manufacture of storage batteries, 
from Vernon to Los Angeles Harbor and Long Beach Harbor, 
Calif., with no transportation for compensation on return, over 
irregular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

North Carolina—MC 95739, Sub. No. 1, Ralph C. Hinsey, 
dba Blue Ridge Motor Express—Pennsylvania extension. Ex- 
aminer G. P. Werner. Served June 6. Denial of certificate 
proposed. General commodities, with exceptions, between points 
in Pennsylvania, on the one hand, and Asheville, N. C., and 
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points in North Carolina within a radius of 50 miles of Ashe- 
ville, on the other, over irregular routes. 

South Dakota—MC 95523, Fred Lindeman, common car- 
rier application. Examiner L. R. Conley. Served June 6. Cer- 
tificate recommended. Specified commodities, between Parks- 
ton, S. D., and points within 15 miles thereof, on the one hand, 
and Sioux City, Ia., on the other, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

North Carolina—MC 94389, Paul T. Rick, common carrier 
application. Examiner W. W. McCaslin. Served June 6. Cer- 
tificate recommended. Passengers and their baggage, on round- 
trip sight-seeing, educational, or pleasure tours over irregular 
routes from Greenville, N. C., and points not more than 60 
miles of Greenville to points in Maine, New Hampshire, Ver- 
mont, Massachusetts, Connecticut, Rhode Island, New York, 
New Jersey, Pennsylvania, Delaware, Maryland, Virginia, South 
Carolina, Georgia, Florida, and Tennessee, and in the District 
of Columbia, and return. 

Kansas—MC 94308, G. E. Ledford, common carrier appli- 
cation. Joint board 36. Served June 6. Denial of application 
proposed. General commodities between La Harpe, Kan., and 
Kansas City, Mo.; between Iola, Kan., and Kansas City; be- 
tween Humboldt, Kan., and Kansas City; between Chanute, 
Kan., and Kansas City, and between Erie, Kan., and Kansas 
City, over regular routes. 

Pennsylvania—MC 93459, James Cannon, common carrier 
application. Examiner A. J. Sullivan. Served June 6. Denial 
for want of prosecution proposed. Contractor’s equipment, 
sand, gravel, and road materials between points in Pennsyl- 
vania, Delaware, Maryland, and New Jersey, over irregular 
routes. 

Kansas—MC 93429, Thurman Morrison, contract carrier 
application. Joint board 180. Served June 6. Denial for want 
of prosecution proposed. General commodities, live stock, farm 
products, and grave vaults, between Ft. Scott, Kan., and points 
in Kansas, Missouri and Oklahoma. 

IWMinois—MC 93032; Frank F. Croegaert, contract carrier 
application. Joint board 46. Served June 6. Denial for want 
of prosecution proposed. General commodities, beer, and empty 
containers between points in Iowa, Illinois and Missouri, over 
irregular routes. 

Kansas—MC 71151, Sub. No. 5, C. E. Jones, extension of 
operations. Joint board 39. Served June 6. Denial of permit 
proposed. Grain products from Wichita, Kan., on the one hand, 
to points in Oklahoma, on the other, over irregular routes. 

Nevada—MC 43269, Wells, Inc., common carrier applica- 

tion. Joint board 78. Served June 6. Certificate proposed. 
Continuance of operations, specified commodities, between 
points in designated counties in California, on the one hand, 
and points in designated counties in Nevada, on the other, over 
irregular routes. Exceptions, if any, must be filed within 
twenty-five days from date of service. 
New York—MC 42592, Caldwell & Co., Inc., broker appli- 
cation. Examiner L. J. P. Fichthorn. Served June 6. Denial 
of license proposed on finding applicant’s operation not to be 
that of a broker. Applicant sought to arrange for the trans- 
portation of general commodities by motor vehicle moving in 
interstate or foreign commerce. According to the report, ap- 
plicant is engaged in the business of booking space on behalf 
of principals on ships engaged in foreign commerce. The 
application was filed principally so as to determine applicant’s 
status under the motor carrier act, said the report. 

Iidaho—MC 31387, Sub. No. 1, J. L. Schwinn, dba Sun 
Valley Stages, extension of operations—Ketchum-Salmon. 
Joint board 49. Served June 6. Certificate recommended. 
Extension of operation to include passengers and their baggage, 
and express, mail, and newspapers in the same vehicle with 
passengers, between Ketchum and Salmon, Ida., over U. S. 
highway 93, serving intermediate and off-route points in a 
specified season. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Idaho—MC 29439, Sub. No. 1, Star Dray and Transfer Co., 
Inc., extension of operations. Joint board 49. Served June 6. 
Certificate proposed. General commodities, with exceptions, 
between Lewiston and Harpster Junction, Ida., over a specified 
route, including service at certain intermediate points. Excep- 
tions, if any, must be filed within twenty-five days from date 
of service. 

Oregon—MC 19339, Sub. No. 1, F. W. Thompson and Joe 
Bookshnis, dba Thompson & Bookshnis, extension of operations 
—Attalia, embracing also Sub. No. 2, Same, extension of op- 
erations—Idaho. Joint board 81. Served June 6. Denial of 
certificate proposed. Petroleum products in bulk between 
points in Oregon and certain counties in Idaho and Wash- 
ington, over irregular routes. Exceptions, if any, must be filed 
within twenty-five days from date of service. 
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Wisconsin—MC 5117, Sub. No. 1, John F. Van Someren, 
extension—soap, soap products and Crisco. Joint board 96. 
Served June 6. Certificate proposed. Soap, soap products 
and Crisco, from Baldwin, Wis., to points in St. Croix, Pierce 
and Barron counties, Wis., over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

Oregon—MC 4048, Sub. No. 1, R. F. Phillips, adminis- 
trator of estate of R. H. Lane, extension of operations—fifty- 
mile radius of Lexington. Joint board 172. Served June 6. 
Certificate proposed. General commodities between points 
within fifty miles of Lexington, Ore., including Lexington, and 
heavy machinery and live stock, between Lexington and points 
within fifty miles thereof, on the one hand, and all other points 
in Oregon, on the other, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

Ohio—MC 3602, LeCrone Motor Transport Lines, Inc., 
common carrier application. Joint board 58. Served June 6. 
Certificate proposed. General commodities between points in 
Illinois, Indian, and Ohio, over regular routes. 

Washington—MC 2862, Sub. No. 4, Arrow Transportation 
Co. of Delaware—Spokane extension. Joint board 81. Served 
June 6. Certificate proposed. Liquid petroleum products, in 
tank trucks, from refineries within ten miles of Spokane, Wash., 
to points in Washington, Idaho and Oregon, over irregular 
routes. Exceptions, if any, must be filed within twenty-five 
days from date of service. 

Indiana—MC 1649, Sub. No. 1, Railway Express Motor 
Transport, Inc., extension—new route between Waukesha and 
Elkhart. Joint board 17. Served June 6. Certificate recom- 
mended. General commodities, with exceptions, between 
Waukesha, Wis., and Elkhart, Ind., and between Milwaukee, 
Wis., and Chicago, Ill., over regular routes, serving interme- 
diate points. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

California—MC 1515, Sub. No. 2, California Parlor Car 
Tours Co., San Francisco-Oakland Bay Bridge and The Del 
Monte-San Luis Obispo extensions, embracing also Sub. No. 3, 
Same, San Francisco—Merced-Salinas extension. Joint board 
75. Served June 6. Certificate proposed. Passengers, in spe- 
cial tour service between San Francisco and Oakland, Calif., 
via the San Francisco-Oakland Bay Bridge; between San 
Francisco and Salinas, Calif., and between Del Monte and San 
Luis Obispo, Calif., over specified routes. The joint board 
proposed that service over those routes be restricted to pas- 
sengers holding applicant’s one way or round trip tour tickets 
between San Francisco and Los Angeles. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Washington—MC 1381, Sub. No. 1, R. C. Scamahorn, dba 
North Idaho Auto Freight, extension of operations—of-route 
points, Belmont and Bayview. Joint board 49. Served June 
6. Certificate proposed. Extension of operation to include 
general commodities, with exceptions, from and to Bayview and 
Belmont, Ida., as off-route points of applicant’s present regular 
route operations. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date 
of service. 


Oregon—MC 443, Sub. No. 1, B. W. Lee, dba Lee Truck 
Service, extension of operations—San Jose. Joint board 11. 
Served June 6. Certificate proposed. Specified commodities 
between San Jose, San Francisco and Oakland, Calif., on the 
one hand, and Klamath Falls, Ore., on the other, over specified 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 

Georgia—MC 23620, Georgia Motor Express, Inc., com- 
mon carrier application, embracing also Sub. No. 2, Same, ex- 
tension of operations, and MC 37301, J. M. Self, dba Alabama- 
Georgia Freight Lines, common carrier application. Joint 
board 157. Served June 6. Certificate recommended, Georgia 
Motor Express, Inc., successor in interest to J. M. Self, dba 
Alabama-Georgia Freight Lines, continuance of operation, gen- 
eral commodities, except household furniture in truckloads, 
between Gadsden, Ala., and Cedartown, Ga., over a specified 
route; also operations between Sylacauga, Ala., and Talladega, 
Ala., on the one hand, and points on applicant’s line east of 
Anniston, Ala., on the other. The joint board has also pro- 
posed that Georgia Motor Express, Inc., be found entitled to 
continue to serve points outside the corporate limits of Bir- 
mingham, Gadsden, Oxford and Anniston, Ala., Atlanta, Al- 
bany and Athens, Ga., and Asheville, N. C., under the grand- 
father clause. Denial of applications in all other respects 
proposed. 

North Carolina—MC 95739, Ralph C. Hinsey, dba Blue 
Ridge Express, common carrier application. Examiner G. P. 
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Werner. Served June 8. Certificate proposed. Beer and ale 
from Cincinnati, O., to Asheville, N. C., and Greenville and 
Spartanburg, S. C., and empty containers in the opposite di- 
rection over described routes. 

INlinois—MC 95282, John P. Rosenthal, dba Rosenthal Coal- 
Ice-Transfer Co., common carrier application. Joint board 54. 
Served June 8. Certificate proposed. Household goods and 
bar equipment between Rock Island, Ill., on the one hand, 
and points in Iowa, on the other; and general commodities be- 
tween Davenport, Bettendorf, and Linwood, Ia., on the one 
hand, and Moline, East Moline, Rock Island, Silvis, Carbon Cliff, 
and Milan, Ill., over irregular routes. 

Iinois—MC 95064, Robert W. Berger and Elizabeth B. 
Berger, dba Berger Coal & Express, common carrier applica- 
tion. Joint board 54. Served June 8. Certificate recom- 
mended. Household goods between Moline, East Moline and 
Silvis, Il., on the one hand, and points in Iowa within 100 
miles of East Moline, on the other; cement and stone from Lin- 
wood, Ia., to East Moline and points in Illinois within fifteen 
miles thereof, and general commodities between Moline, East 
Moline and Rock Island, on the one hand, and Davenport and 
Bettendorf, Ia., on the other, over irregular routes. 

California—MC 94810, John Harvard Dore, common car- 
rier application. Examiner W. T. Croft. Served June 8. Cer- 
tificate proposed. Used household goods, personal effects, and 
used office furniture, crated or uncrated, between points in Cali- 
fornia within twenty-five miles of Burlingame, Calif., over 
irregular routes. Exceptions, if any, must be filed within 
twenty-five days from date of service. 

Ilinois—MC 94555, C. A. and Charles H. Burnidge, dba 
Burnidge Brothers, contract carrier application. Examiner 
F. R. Linn. Served June 8. Permit recommended. Live stock, 
including horses, between Elgin, Ill., and points within a radius 
of seventy-five miles thereof, on the one hand, and points in 
Iowa, Wisconsin, Michigan and Indiana, on the other, over 
irregular routes; asphalt, fibre, or cork expansion joints, from 
Elgin and Illinois Park, Ill., to points in Iowa, Wisconsin, Mich- 
igan and Indiana, over irregular routes, and fence posts from 
points in Wisconsin to Elgin and points within a radius of 
seventy-five miles of Elgin, over irregular routes. 

lowa—MC 94483, William Pearl Jeffers, dba Pearl Jeffers, 
common carrier application. Joint board 46. Served June 8. 
Certificate recommended. Live stock from Argyle and points 
in Iowa within ten miles thereof, to National Stock Yards, IIl., 
over irregular routes. 

Kansas—MC 94151, J. F. Schierlman, common carrier ap- 
plication. Joint board 36. Served June 8. Certificate pro- 
posed. Live stock between Cherryvale, Kan., and points with- 
in twenty miles thereof, on the one hand, and Kansas City, 
Mo.-Kan., on the other, over irregular routes. 

Kansas—MC 94139, L. S. Weaver, common carrier apoli- 
cation. Joint board 180. Served June 8. Denial of applica- 
tion proposed. General commodities between Independence, 
Kan., and vicinity, Kansas City and Joplin, Mo., Dewey, Bart- 
lesville, and Tulsa, Okla., over irregular routes. 

New York—MC 93933, Joseph Pupino, Alphonse Pupino, 
and Anthony Pupino, common carrier application. Examiner 
T. Naftalin. Served June 8. Denial for want of prosecution 
proposed. Race horses and their trappings and equipment, and 
jockeys’, grooms’, and other attendants’, household goods and 
personal effects, between points within a radius of 200 miles 
of Ozone Park, N. Y., and between those points and points in 
Connecticut, Delaware, District of Columbia, Maine, Maryland, 
Massachusetts, New Hampshire, New Jersey, New York, Penn- 
sylvania, Rhode Island, Vermont, Virginia and West Virginia, 
over irregular routes. 

lowa—MC 93812, W. H. Turner, common carrier applica- 
cation. Joint board 46. Served June 8. Certificate proposed. 
Live stock from West Point, Ia., and points in Lee County, 
Ia., within ten miles thereof, to Chicago, Galesburg, Peoria and 
National Stock Yards, Ill.; coal from points in Knox and Ful- 
ton counties, Ill., to West Point and points in Lee County with- 
in ten miles thereof, and grain from points in Henderson and 
Warren counties, Ill., to West Point and points in Lee County 
within ten miles thereof, over irregular routes. 

lowa—MC 93735, A. S. Loveland, contract carrier applica- 
tion. Joint board 46. Served June 8. Denial for want of prose- 
cution proposed. General commodities, feed, machinery and 
live stock between points in eastern Iowa, Illinois and Mis- 
souri, over irregular routes. 

lowa—MC 93382, Clair D. Boshart, common carrier appli- 
cation. Joint board 54. Served June 8. Certificate proposed. 
Live stock between Wayland, Ia., and points in Iowa within 
twelve miles thereof, on the one hand, and Keithsburg, Gales- 
burg, Peoria, and Chicago, Ill., on the other; and coal from 
Peoria, Monmouth and Galesburg, IIl., from September through 
March; soy bean meal from Monmouth; feed from Forest Park, 
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Ill., and seed corn from Rock Island, Moline, Calumet City, 
Bloomington and Mason City, Ill., from September through 
December; to Wayland and points in Iowa within twelve miles 
thereof, over irregular routes. : 

Kansas—MC 92991, H. H. Larson, common carrier appli- 
cation. Joint board 36. Served June 8. Certificate proposed. 
Live stock, between Erie, Kan., and points within twenty miles 
thereof, on the one hand, and Kansas City, Mo.-Kan., on the 
other, and fertilizer and corrugated roofing from Kansas City, 
Mo., on the one hand, to South Mound, Kan., on the other, 
over irregular routes. ‘ 

Rhode Island—MC 92709, Mabel M. Voyer, dba Ribbon 
Transportation Co., common carrier application. Joint board 
18. Served June 8. Certificate recommended. Accessories 
for fire department equipment, from Boston, Mass., to Provi- 
dence, R. I., over a specified route; and doughnut mixing ma- 
chines and parts, packing house products and merchandise 
handled in so-called super markets, between Boston, Mass., 
and Providence, R. I., over a specified route, including inter- 
mediate and off-route points. 

Minnesota—MC 91696, Chas. A. Hanson and H. W. Maves, 
dba Hanson-Maves Co., common carrier application. Exam- 
iner Virgil J. Livingstone. Served June 8. Certificate recom- 
mended. Household goods, between East Grand Forks, Minn., 
including all points within 50 miles thereof, and points in Min- 
nesota, North Dakota, South Dakota and Wisconsin, over ir- 
regular routes. : 

Pennsylvania—MC 89881, Clark N. Rice, contract carrier 
application. Examiner A. J. Sullivan. Served June 8. Per- 
mit proposed. Tin plate, sheet metal, and tinner’s, roofer’s and 
furnace supplies from Philadelphia, Pa., to points within 100 
miles thereof, in Delaware, New Jersey and Maryland, over 
irregular routes, and rejected shipments in the reverse 
direction. 

lowa—MC 89816, Lee Wolbers, common carrier applica- 
tion. Joint board 54. Served June 8. Dismissal of applica- 
tion proposed at request of applicant. Live stock, feed, fer- 
tilizer, farm machinery, agricultural implements and_ binder 
twine between points in Illinois and Iowa, over irregular and 
regular routes. 

Ohio—MC 74721, Akron Motor Cargo Co., common car- 
rier application. Examiner Allan F. Borroughs. Served June 
8. Certificate proposed. Continuance of operations, general 
commodities, specified points in Ohio, on the one hand, to 
specified points in Illinois, Iowa, Wisconsin, Minnesota and 
North Dakota, on the other, specified points in Minnesota, 
Illinois and Wisconsin, on the one hand, to specified points in 
Ohio, on the other, specified points in Minnesota, on the one 
hand, to specified points in Indiana, Illinois, Iowa, Wisconsin 
and Pennsylvania, on the other, and specified points in Wis- 
consin, on the one hand, to specified points in Indiana, on the 
other. The examiner said that applicant should be required 
to submit a revised statement of routes over which operations 
were conducted on June 1, 1935, and since, within 30 days from 
service of the report. 

Ilinois—MC 73819, Dale Terry, dba Terry Trucking Serv- 
ict, contract carrier application. Examiner F. R. Linn. Served 
June 8. Dismissal of application proposed at request of ap- 
plicant. Beverages and empty containers, building materials, 
and: silica sand between Ottawa, Utica, Marseilles, St. Anne 
and Streator, Ill., on the one sand, and points in Wisconsin, 
within 250 miles of Ottawa, and points in Indiana, Iowa and 
Missouri, on the other, over irregular routes. 


Idaho—MC 38909, Sub. No. 1, Oscar Chaney, extension 
of operations. Joint board 49. Served June 8. Certificate 
recommended. Specified commodities between points in Idaho 
within defined areas of Shoshone, Richfield, Carey, Picabo, 
Gannett, Bellevue, Hailey, Ketchum, Glenns Ferry, Bliss, Good- 
ing, Wendell, Hagerman, Buhl, Twin Falls and Jerome, Ida., 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Massachusetts—MC 31653, Andrews & Pierce, Inc., con- 
tract carrier application. Joint board 18. Served June 8. 
Permit proposed. Continuance of operations, chain variety 
store commodities, between points in Massachusetts and Rhode 
Island, over regular and irregular routes. 

Wyoming—MC 29736, Sub. No. 1, James V. Rains, dba 
Rains Transportation Co., extension of property carrier op- 
erations. Joint board 85. Served June 8. Denial of applica- 
tion for a certificate proposed. General commodities, with ex- 
ceptions, between Salt Lake City, Utah, and Pinedale, Wyo. 

North Dakota—MC 29574, Sub. No. 2, Karl Theel, Bruce 
Theel and Robert Theel, dba Theel Brothers, Rapid Transit— 
extension of operations—Rolla, N. D., and the United States- 
Canada boundary. Joint board 300. Served June 8. Certifi- 
cate proposed. General commodities with exceptions, between 
Rolla, N. D., and the United States-Canada boundary, over 
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North Dakota highway 30, serving St. John, N. D., as an in- 
termediate point. 

North Kakota—MC 29574, Sub. No. 1, Karl Theel, Bruce 
Theel and Robert Theel, dba Theel Brothers, Rapid Transit— 
extension of operations—butter and dairy products. Joint 
board 24. Served June 8. Dismissal of application for a cer- 
tificate proposed at request of applicant. Butter and dairy 
products, between Bottineau, N. D., and Duluth, Minn., over 
specified routes. 

North Carolina—MC 12153, Mrs. William Maxwell Moore, 
dba The Moore Tours, broker application. Joint board 196. 
Served June 8. License proposed. Persons and their baggage 
in connection with tours by motor vehicle from Charlotte, N. 
C., to all points in the United States, with the right to solicit 
business anywhere in North Carolina, South Carolina and 
Virginia. 


COMMISSION ORDERS 
MC F-848, Lindner Brothers Trucking, Inc., purchase, August J. 
and John C. Lindner. Portion of order of March 27 referring proceed- 
ing to joint board No. 13 for hearing and investigation and for recom- 
mendation of an appropriate order or report of conclusions vacated. 


Petition requesting dismissal of application grainted and application 
dismissed. 


MC 2511, Ziffrin, Inc., contract carrier application. Keeshin Motor 
Express Co., Inc., Keeshin Motor Express, Inc., and Dickens Motor 
Freight, Inc., permitted to intervene. Petition filed by Keeshin Motor 
Express Co., Inc., Keeshin Motor Express, Inc., and Dickens Motor 
Freight, Inc., for leave to intervene and to file exceptions to the report 
and recommended order, denied in all other respect. 


No. 28256, State Corporation Commission of Virginia et al. vs. 
B. & O. et al. Manufacturers Association of Connecticut, Inc., per- 
mitted to intervene. 


MC 94453, T. L. Lodge, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed. 

MC F-718, Missouri Pacific Freight Transport Co., purchase, W. 
H. Powell. Petitions for leave to intervene and for rehearing filed 
by Common Carrier Motor Freight Association, Inc., denied. 

MC F-862, Urban J. Haas and Cyril H. Wissel, purchase, Iowa 
Freight Lines, Inc. Petition requesting approval, under section 210a(b), 
of temporary operation by Urban J. Haas and Cyril H. Wissel of the 
properties of Iowa Freight Lines, Inc., denied. 

No. 26510, Western-Southern class rates. Order of April 5, 1938, 
entered on original report herein, 226 I. C. C. 497, as since modified, 
further modified by postponing the effective date of said order until 
further order of Commission in so far as it now may have application 
to the rates on lumber and articles taking lumber rates or arbitraries 
over lumber rates. 

No. 28030, Commercial Milling Co. et al. vs. Pere Marquette. Or- 
der entered March 28, which was by its terms made effective July 7, 
on not less than 30 days’ notice, modified to become effective June 
17, on not less than 10 days’ notice instead of July 7, on not less 
than 30 days’ notice. 

MC 95359, Emory B. Fox, common carrier application. Order of 
March 31, set aside until June 24. 

MC 89342, Gaylord F. Johnson, common carrier application. Ap- 
plicant’s exceptions to recommended order overruled without con- 
sideration, applicant having failed to file additional copies required 
by Commission’s Rules, although requested so to do on February 
25 and on March 29. Recommended order made effective as order of 
Commission as of May 15. 

No. 28217, Baldwin Laboratores, Inc., et al. vs. Alton & Southern 
et al. Vestal Chemical Laboratores, Inc., dismissed as party complain- 
ant hereto. 

Finance No. 10881, Chicago & North Western reorganization. Cen- 
tral Hanover Bank and Trust Co. as trustee under first mortgage of 
St. Paul Eastern Grand Trunk Railway Co., dated January 1, 1913, 
permitted to intervene. 

MC 11315, Sub. No. 1, William A. Givens, extension of operations. 
Order of March 17, which overruled applicant’s motion to strike the 
brief filed by A & B Fast Freight, Inc., and Yankee Lines, Inc., va- 
cated. That portion of said brief quoting and making reference to 
letter dated January 26, to Mr. J. H. Edwin and signed by Robert E. 
Holliway, Secretary of the Missouri Public Service Commission; and 
lines 16, 17 and 18 on page 13 of said brief, and the sentence com- 
mencing ‘‘to dwell’’ on line 10 from the bottom of page 12 of said 
brief, stricken from the record. 

MC 17979, Sub. No. 1, Martin Crowley and Edward Crowley, ex- 
tension of operations. Recommended order which became effective as 
order of Commission on November 10, 1938, vacated and set aside. 
Matter rereferred to joint board No. 186 for further appropriate pro- 
ceedings. 

MC 18575, Charles R. Pritts, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 

MC 38372, Sub. No. 1, Ray and Walter Smock, extension of opera- 
tions. Proceeding reopened for further hearing at time and place to 
be hereafter fixed by Commission. 

MC 39414, Sub. No. 1, George H. Tyler, contract carrier extension. 
Boss Lines, Inc., Lyons Transportation Co., Inc., and M. Moran Trans- 
portation Lines, Inc., permitted to intervene. Petitions of Boss Lines, 
Inc., Lyons Transportation Co., Inc., and M. Moran Transportation 
Lines, Inc., for leave to intervene and to file briefs and exceptions in 
all other respects denied. 

MC 43654, Dixie Ohio Express Co., common carrier application. 
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D. C. Moore, Director of the Division of Motor Transportation of Com- 
monwealth of Kentucky, permitted to intervene. 

MC 91724, Manufacturers’ Trucking Co., common carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed by Commission. 

MC F-883, Fisher G. Dorsey, control, Union Transfer & Storage 
Co. Petition requesting approval, under section 210a(b), of temporary 
operation by Fisher G. Dorsey, of the properties of Union Transfer 
& Storage Co., denied. 

1. & S. No. 4589, cotton piece goods in the south. Werthan Bag 
Corporation permitted to intervene. 

MC 2220, Sub. No. 1, J. H. Harris, extension of operations; and 
MC 2220, Sub. No. 2, Same, extension of operations to Oklahoma. E, L. 
Semke permitted to intervene. Except to extent granted in preceding 
sentence, petition for leave to intervene and for further hearing filed 
by E. L. Semke, denied. 

MC 15911, Sub. No. 1, Ozark Truck Lines, Inc., common carrier 
application. Order entered March 20, modified to extent that further 
hearing herein may be held at Trenton, N. J., at time and place to be 
hereafter fixed by Commission. 

MC 17043, Central West Shippers, common carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed by Commission. 

MC 19987, Atlantic Motcr Express, Inc., common carrier application. 
Order of April 5, denying application, postponed to become effective 
June 22. 

MC-C 78, Anderson Motor Service Co. et al. vs. Herman L. Beasley 
and George Daley, dba B and D Transportation Co. Contract Carrier 
Division American Trucking Association, Inc., permitted to intervene. 

MC-C 110, Highway Motor Freight Lines, Inc., vs. A C E Trans- 
portation Co., Inc., et al. Clanton Transportation Co., Inc., Panhandle 
Motor Lines, Iac., and Southport Truck Lines, Inc., dismissed as par- 
ties defendant hereto. 

MC 83752, George Yockel, Jr., common carrier application. Mat- 
ter reopened for further hearing at time and place to be hereafter 
fixed by Commission. 

MC-F 747, Hudson-Bergen Bus Co., lease, Sullivan County High- 
way Line, Inc. Petition requesting approval, under section 210a(b), 
of temporary operation by Hudson-Bergen Bus Co. of properties of 
Sullivan County Highway Line, Inc., denied. 


SUBSTITUTED FREIGHT SERVICE 
The Traffic World Washington Bureau 


The entire Commission listened, June 7, to arguments on 
the question, stated in its simplest form, whether it should 
continue beyond their present expiration dates, next December, 
special permissions authorizing railroads, by means of appro- 
priate tariff provisions, to substitute service by trucks for rail 
in the movement of property under railroad bills of lading 
and railroad rates. The discussion was founded on exceptions 
to a proposed report written by Examiner Burton Fuller in 
Ex Parte No. 129, substituted freight service (see Traffic 
World, April 1, p. 705). 

Examiner Fuller recommended that the Commission find 
that the transportation under consideration to be common car- 
riage which could not lawfully be performed by motor vehicle, 
in whole or in part except by common carriers complying with 
sections 206-208 of the motor carrier act. 

He proposed that the Commission rule that the substitu- 
tion of one form of transportation for another at the carrier’s 
option and without the consent of the shipper constituted a 
breach of the contract between the shipper and the carrier 
(evidenced by the bill of lading), in contravention of section 
219; also that the furnishing of the substituted service without 
setting forth the service, the routes over which it was to be 
performed and the performing of the service was in contra- 
vention of sections 216-218 of the motor carrier act and the 
regulations thereunder, including Rule 31 and section 2 of 
Tariff Circular 20. 

Although not, on its face, an adversary proceeding, the 
argument showed that it was really a fight between the rail- 
road and motor industries with the latter alleging, as was done 
by C. E. Cotterill, that the sixth section permissions were be- 
ing used by the railroads as authorizations to establish truck 
service, without certificates, and abandonment, in at least one 
instance, by a water carrier of service in connection with a 
railroad and the substitution therefor of truck service, without 
application to the Commission. 

Assignments of time for arguments were made to H. Z. 
Maxwell and Carlton Meyer, for the eastern railroads; H. H. 
Larimore, Missouri Pacific; R. S. Outlaw, Western lines; B. F. 
Batts, St. Louis Southwestern; C. T. Abeles, Seaboard Air Line 
and Southern steamship lines; Mr. Cotterill, Middle Atlantic 
States Motor Conference, Inc.; Roland Rice, American Truck- 
ing Associations, Inc.; J. M. Edwin, A & B Fast Freight; J. D. 
Lawson, Horton Motor Lines; and E. S. Brashears, Consolidated 
Freight Lines. 

Broadly speaking, the railroads took the position that the 
Commission had power under both parts of the interstate com- 
merce act to authorize tariffs in any form it thought would 
meet the law’s requirements about the making, filing and post- 
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ing of tariffs. For that reason they contended that the simple 
form under the existing permissions in which the public was 
notified that a shipment given to a railroad might be trans- 
ported, for part of the way in a truck rather than in a freight 
car, either for the epediting of the shipment or for the saving 
of money for the railroad, was compliance with the law. Po- 
litely they derided the conclusion of Examiner Fuller that by 
the substitution the railroads breached the contract, repre- 
sented by the bill of lading. Mr. Outlaw, for instance, pointed 
out that the first words in the bill of lading showed that the 
shipment would be moved under the tariffs and classifications 
on file without there being anything in it as to manner in 
which the shipment would be physically handled. He said a 
contract could not be breached when the contract itself referred 
to the tariffs on file and thereby made them a part of the 
contract. 

The railroad lawyers called attention to the fact that the 
practices about which the discussion revolved antedated the 
motor carrier act and that for the Commission not to continue 
them beyond the expiration date would be equivalent to a 
cease and desist order requiring the carriers, without hearing, 
to change their ways. Mr. Meyer, in particular emphasized 
that phase of the matter and suggested that there be a hear- 
ing, in accordance with the tradition and practice of the Com- 
mission to hold hearings in cases which were not adversary 
proceedings. This, he said, was an adversary proceeding be- 
tween the rail and motor industries even if it was a matter 
instituted by the Commission on its own motion. Questions 
from the bench were framed as if the question before the 
Commission was one of law altogether, but Mr. Meyer said he 
desired to discuss the matter in a practical way and not as if 
it were a technical question of law. Other rail lawyers also 
agreed with the thought there should be a hearing. 

Mr. Larimore in excepting to the examiner’s proposed 
report asserted that expiration of the special permissions would 
require the showing of the names of truck carriers engaged 
in the substitution service, the publication of joint rates and 
an increase in the amount of tariff publication that would be 
expensive and add to the present complexities. Mr. Abeles said 
the Commission’s power was adequate to deal with the sub- 
ject by means of the existing tariff regulations, observing that 
there had been no complaints by shippers whose primary in- 
terest, he suggested, was to get freight moved. 

Mr. Cotterill, who emphasized the need of the Commission’s 
knowing that only certificated motor carriers were employed 
in the substituted service, said the Commission was not to be 
blamed for the permissions granted more than three years 
ago but said the time had come when the temporary arrange- 
ment should be superseded by a permanent arrangement in 
accordance with the statutes. 


Much of the argument presented in behalf of the motors 
appeared to be intended to indicate the necessity for joint 
rates, under which, as Mr. Roland said, the motor carrier 
would be on an equality with the rail carrier in providing the 
transportation contemplated by the arrangement for the sub- 
stitution of motor for rail service on certain parts of the routes 
of rail carriers. In general he said the association for which 
he was speaking agreed with Examiner Burton. Mr. Cotterill 
said that the man who brought about the use of the words 
“substitute service’ was ingenuous. Mr. Roland said that if 
continued substitution of the sort under consideration might 
come to mean substitution of the present arrangement for 
the joint rate arrangements contemplated by the provisions of 
the interstate commerce act pertaining to both rails and trucks. 
Joint rates, he suggested, would protect the shipper and the 
motor carriers. 


PETITIONS FOR REHEARING, ETC. 

No. 27574, Coal Trade Association of Indiana vs. A. W. & W. et al.; 
and No. 27601 and Sub. No. 1, Illinois Coal Traffic Bureau vs. Alton 
et al. Complainants ask that order entered May 2 be vacated and that 
case be reopened for oral argument before and consideration by entire 
Commission. 

Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks amendment of order. 


Ex Parte MC 27, central territory contract carrier rates. George 
E. Whittaker, dba Whittaker Trucking Co., asks that the following 
commodities be extempt from the investigation herein in truckload 
quantities: Brick; cement, building or portland; cement compounds; 
cement containers; concrete blocks, pipe or slabs; fertilizer; sand; 
and stone. 


No. 28030, Commercial Milling Co. et al. vs. Pere Marquette. De- 
fendant asks that effective date of order be postponed for 60 days. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask approval under finding 27 in No. 13535 et al. 
decision (123 I. C. C. 203) of publication of rate of 55 cents a 100 pounds 
on balls, crushing or grinding, iron or steel, carloads, minimum weight 
60,000 pounds, from Kansas City, Mo., Minnequa, Colo., and Greenville, 
Tll., to Texas points. 
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No. 27733, M. Glosser and Sons vs. C. & O. et al. 
reopening and reconsideration. 

Ex Parte MC 14, motor carriers rates in middle Atlantic states. 
Agent D. T. Waring asks modification of order for purpose of allowing 
amendment of Item 220 of MF I. C. C. No. 167, D. T. Waring, agent, 
and establishment of a third class L. T. L. and a fourth class T. L. 
rating on licorice root, in machine pressed bales. 

MC-F 919, Southern Motor Express, Inc., acquisition, Cal G. Bou- 
dousquie, dba Magnolia Truck Lines. Scuthern Motor Express, Inc., 
asks approval cf lease and/or grant of temporary authority for South- 
ern Motor Express, Inc., to immediately begin operation of Magnolia 
Truck Line. 

Ex Parte MC 22, motor carrier rates in New England. Kling 
Brothers Trucking Co., Inc., asks that order of August 3, 1938, as 
subsequently modified, be further modified to prescribe as minima on 
shipments of cooked, cured or preserved meats, with or without vege- 
table ingredients, the same rates as are prescribed as minima on ship- 
ments of commodities named in Item 1855 of New England Sectional 
Tariff No. 2, Agent Earle C. Doebener’s MF I. C. C. No. 2. 

1. & S. No. 4511, estimated weights on citrus fruits. 
Fruit Co., Gentile Brothers, Rogers & Freeman, Sheffield & Mont- 
gomery, Snively Groves, Inc., Worthy Stanford, lessee, Stapling 
Machines Co., South Lake Apopka Citrus Growers Association ask 
that hearings be reopened for sole purpose of incorporating in record 
test-weight figures now available for 1938-1939 shipping season. 

Finance No. 9952, Chicago & Eastern Illinois reorganization. Pro- 
tective committee for holders of general mortgage bonds of Chicago 
& Eastern Illinois, and its counsel, ask rehearing as to maximum 
limits of final allowances and disbursements of petitioners as ordered 
by diversion 4, March 29. 

MC-F 718, Missouri-Pacific Freight Transport Co., purchase, W. H. 
Powell, dba Freeport-Houston Truck Line. Common Carrier Motor 
Freight Association, Inc., asks leave to intervene. In a separate peti- 
tion, Common Carrier Motor Freight Association, Inc., asks reopening 
and vacation of order and further hearing. 

MC-F 928, Transamerican Freight Lines, Inc., purchase, Ernest 
Otander and Co., Inc. Transamerican Freight Lines, Inc., asks tempo- 
rary approval for period of not exceeding 180 days of operation by 
petitioner of certain motor carrier routes of Ernest Otander and Co., 
Inc. 

1. & S. No. 4368, coal to Illinois and Wisconsin. 
Districts Coal Traffic Bureau asks reopening for 
ment and reconsideration. 

No. 27757, Blue Ridge Glass Corporation vs. A. G. S. et al. South- 
western defendants ask reopening and reconsideration by entire Com- 
mission, postponement of effective date of order, and sixth section 
relief to withdraw cancellation of rates for Okmulgee, Okla., pub- 
lished in Supplements Nos. 1 and 15, to Agent J. R. Peel’s I. C. C. 
Nos. 3156 and 3045, respectively. 

Ex Parte MC 22, motor carrier rates in New England. Lowell 
Trucking Corporation asks further modification of order so as to re- 
quire establishment of new ratings on trays and combs made of rubber, 
rubber compounds and rubber and plastic. 

Ex Parte MC 22, motor carrier rates in New England. M. & R. 
Transportation Co., Inc., asks further modification of order of August 
3, 1938, as amended, so as to correct an inadequate rate application 
now existing in Item 3495 of Agent I. C. Bailey’s MF I. C. C. No. 38. 

MC-F 722, Carl H. Vollmerding, Gavin Stuart and Louis Rappe- 
port, control, Smock Motor Express, Inc. Carl H. Vollmerding, Gavin 
Stuart and Louis Rappeport ask dismissal of application. 

MC-C 78, Anderson Motor Service Co. et al. vs. Herman L. Beasley 
and George Daley, dba B & D Transportation Co. Defendants, in 
connection with their exceptions, ask reconsideration. 

Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks amendment of order. 

No. 28020, General Crushed Stone Co. vs. A. & A. et al.; and three 
subnumbers thereunder, same vs. Same, LeRoy Lime & Crushed Stone 
Corporation vs. Same, and Genesee Stone Products Corporation vs. 
Same; and No. 27714, Buffalo Crushed Stone Co. vs. Same. Baltimore 
& Ohio and Pennsylvania ask reopening and reconsideration by entire 
Commission and, in a separate petition, postponement of effective date 
of order. 


1. & S. M-379, dishes or ice cream cones classification rating. Illi- 
nois Baking Corporation and Northwest Cone Co., Inc., asks that order 
heretofore entered by division 5 be vacated and set aside and pro- 
ceeding reopened for rehearing and reconsideration to permit peti- 
tioners to present additional evidence to sustain their position that 
the increase in rating approved by the division is wholly unjustified 
under the circumstances. 


No. 27837, Middle Atlantic States Motor Carrier Conference, Inc., 
vs. C. of N. J. et al. Defendants ask extension of effective date of 
order for period of 60 days. 

No. 27634, Nebraska State Railway Commission et al. vs. C. & N. 
W. et al.; No. 17000, part 7, grain and grain products within the west- 
ern district and for export. Nebraska State Railway Commission asks 
vacation and reversal of order of division 2 in No. 27634 decided Feb- 
ruary 7; reopening of Nos. 27634 and 17000, part 7; reconsideration on 
records made in Nos. 27634 and 17000 part 7 and oral argument before 
entire Commission. 


Defendants ask 


W. H. Clark 


Fifth and Ninth 
rehearing, reargu- 





NEW YORK-NEW JERSEY PORT FIGHT 


The state of New Jersey in reply to the petititon of trunk 
line carriers serving the port of New York district to vacate 
or, in the alternative, to modify the Commission’s order of 
May 8 in No. 28204, State of New Jersey vs. Baltimore & Ohio 
et al., requesting that special reports be filed not later than 
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June 15, has consented to certain modifications. Defendant 
railroads were required by the Commission’s order to furnish 
not later than June 15 data concerning so-called lighterage 
tonnage in the New York harbor district together with al- 
lowances made by them and items of cost incurred by them 
in operating and lighters in New York harbor (see Traffic 
World, May 20, p. 1129). 

New Jersey said it did not “object to a postponement of 
the effective date of that order until the Commission an- 
nounces its decision on another petition of the carriers and 
certain interveners through which they are seeking dismissal 
of the complaint,” Further, it said, it was not opposed to the 
granting of reasonable additional time following that announce- 
ment. It said it made no objection to the carriers’ request for 
two months additional time (60 days following June 15) to 
enable them to comply with the Commission’s order. New 
Jersey said it did not object to modification of the Commis- 
sion’s order with respect to the carriers’ proposal that the order 
be amended to enable them to report its tonnage of lightered 
import, export, coastwise, intercoastal and domestic freight 
traffic collectively (without showing separate tonnage for any 
one of ‘“‘these five classes of traffic’) for the calendar year 1938, 
and to also report the tonnage of domestic traffic separately 
and combined figure for the “four other classes of traffic for 
a representative month (of the carriers’ selection) in that same 
year.” 

However, New Jersey said the order should not be vacated; 
that evidence of divisions of joint rates was relevant in the 
case under consideration; and that no costs were properly 
chargeable to the complainant. 

The city of New York in a petition for intervention which 
was granted, alleged the relief sought by New Jersey would 
destroy the unity of the port of New York and disrupt the 
freight rate and service relationship between the waterfront 
of the various boroughs of the city and other sections of the 
harbor. It further alleges the relief would immeasurably 
retard and injure the progress and development of the city, 
by destroying values of waterfront property occupied by in- 
dustries and piers not directly connected by rail. 

The Brooklyn Eastern District Terminal which has also 
been allowed to intervene asked that permission so as to 
oppose the complaint. It said it was vitally interested in the 
subject matter of the proceedings, particularly so far as they 
affected floatage operations and charges and divisions and 
allowances therefor. 

The Real Estate Board of New York, Inc., which has been 
allowed to intervene, alleges that a change in the freight rate 
adjustment apparently sought by the complainant would cause 
many manufacturing industries to move to the New Jersey 
side of the harbor to obtain the advantages of lower freight 
rates, with a correspondingly great and irreparable loss to 
its members who had made their investments relying on the 
present freight rate adjustment. 

The Commission has also allowed the New York Board 
of Trade, Inc., to intervene. 


NEW HAVEN REORGANIZATION 


Additional papers have been filed by parties in interest 
in Finance No. 10992, New York, New Haven & Hartford 
reorganization, by the Old Colony, the Boston & Providence 
Railroad Corporation; the insurance group, and the independent 
bondholders reorganization committee. The Old Colony sub- 
mitted an amended plan for its own reorganization. The Bos- 
ton & Providence Railroad Corporation asked the Commission 
for permission to file an amendment to the New Haven’s 
amended plan of reorganization. The insurance group filed a 
statement of its position with respect to the New Haven’s 
amended plan of reorganization and modifications thereof. 

The independent bondholders reorganization committee 
filed an amended plan of reorganization for the New Haven 
proposing a capitalization of $372,874,780 of which $183,303,610 
would consist of fixed interest bearing obligations (including 
equipment trusts as presently outstanding), $82,283,125 would 
consist of contingent interest bearing obligations, and $107,- 
288,045 (estimated) would consist of common stock. 


SCRAP IRON ROUTING FINE 


The Commission, according to a statement by Secretary 
Bartel, has been advised that the receivers of Norfolk South- 
ern Railroad Co. and Atlantic & North Carolina Railroad Co. 
pleaded nolo contendere to indictments against them, returned 
in the district court for the eastern district of North Carolina, 
and paid a fine of $1,000 and costs each. The indictments 
charged the defendants with willful failure to observe the 
circuity limitation provision in their published tariffs in con- 
nection with the movement of scrap iron, for export, from 
Goldsboro and New Bern, N. C., to Wilmington, N. C. 
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June 10, 1939 


SOUTHERN GOVERNORS’ COMPLAINT 


The Traffic World Washington Bureau 


Kentucky, being neither a complainant nor a defending 
interest, was sandwiched between the north and south in the 
argument in No. 27746, State of Alabama et al. vs. New York 
Central et al., and the companion case, I. and S. No. 4400, 
soapstone and talc between southern and official points (see 
Traffic World, June 3). M. B. Holifield, assistant to the At- 
torney General, spoke for her. Kentucky, he observed, was 
originally listed as a complaining state but her name was 
eliminated on account of her situation as border territory. 
According to Mr. Holifield she was not taking sides but was 
represented so that her interests might be guarded and to the 
end that if any improvement were made in the situation she 
might obtain the benefit thereof. 

Northern interests emphasized their declaration of fact, 
that in this case the complainants were asking the Commission 
to reverse or modify many cases in which it had dealt, as they 
claimed, with every phase involved in the present proceeding. 

W. A. Cole for nothern railroads said that if there were 
injustices in the rate structure the Commission had been 
“asleep at the switch” which he said he did not believe. If a 
wall had been erected, which he said he did not believe, the 
Commission was responsible for it. The rates under attack, 
said he, had been, to a large extent, prescribed or approved 
by the Commission, that being particularly true of rates on 
stoves and stone, as to which recommendations were made in 
the proposed report. 

Southern industries and shippers, Mr. Cole said, showed a 
monumental indifference to the proceeding. Three governors, 
he said, appeared at the hearings. Not a single Birmingham, 
Ala., shipper, he said, appeared at the initial hearing of the 
case which was at Birmingham. He suggested that the failure 
could not have been due to a lack of publicity about the matter. 
Of publicity, he said, there was plenty, Heaven knew. He 
listed the commodities which had been enumerated in the vari- 
ous schedules showing the groups as to which the rates were 
in question and then showed to what small proportions, as he 
indicated, the lists had been reduced by withdrawals, leaving 
about a dozen groups. J. J. Fitzpatrick who also spoke for 
northern railroads divided seventy-five minutes with Mr. Cole. 

Speaking for New York state and its interests Parker Mc- 
Collester declared that the contention of the complainants that 
the rates restricted the movement of traffic had not been sus- 
tained. Nor said he had the contention that costs of transporta- 
tion in the south were no higher than in the north been sus- 
tained. But even if they had been, argued he, that would not 
be enough because in this case the Commission was dealing 
with a rate structure between regions. A rate in either terri- 
tory, said he, was not the standard for a rate in another be- 
cause, as he said, the distribution of transportation burdens 
was different in the two territories, pointing out that the north- 
ern railroads had as a backlog of traffic, among other things, 
the enormous coal tonnage, 190,000,000, producing a revenue 
of $435,000,000 while the south had a tonnage of only 47,000,000 
and a revenue of $83,000,000, much of which was produced on 
the Illinois Central and Southern railroads. Iron and steel, 
he said, were also a backlog for northern railroads such as 
southern railroads did not have. In the north, he said, the 
policy of the railroads was to have relatively high rates on 
inbound raw commodities and relatively low rates on the out- 
bound products while the south the reverse was the fact. 
Southern states, he suggested, wanted to keep their cake in 
the shape of low inbound rates on raw materials and take the 
cake of the north in the form of low rates on outbound com- 
modities. 

In behalf of a committee of New England governors Harry 
C. Ames said the complainants were asking the Commission 
to reverse Crane Enamelware Co. vs. Alton, 209 I. C. C. 199; 
Consolidated Stone Case, 200 I. C. C. 65; Soapstone and Talc 
from and to Southern Points, 216 I. C. C. 446; and Stoves, 
Ranges, Boilers, etc., from, to and Between Points in Southern 
Territory, 182 I. C. C. 59. 

Fifty-nine cases were cited by Mr. Ames in support of 
the propositions that “it is well known that transportation con- 
ditions are more favorable in official than in southern territory; 
for that reason the rates for movements between those terri- 
tories may be higher than the level within official territory”; 
or “because of the greater density of population and greater 
volume of traffic in trunk line territory than in southern terri- 
tory, the rates charged by the trunk line roads can be and are 
made lower than in southern territory”; or, “but the general 
level of rates of transportation wholly north of the Ohio River 
is lower than that of rates for transportation involving sub- 
stantial hauls in Kentucky and Tennessee’; or, “we have re- 
peatedly recognized that higher rates are required in southern 
territory than in official territory.” 
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Opposition to the proposals of the southern governors was 
voiced by H. A. Hollopeter, for the state of Indiana and oth- 
ers; P. H. Porter, for the Wisconsin commission; C. R. Hillyet 
for the American Excelsior Corporation, as to shipments from 
its plant at Grand Rapids, Mich., to central territory, as to 
which a third section finding was recommended in the pro- 
posed report, without showing of facts as to any discrimina- 
tion by the witness for the southern governors, according to 
Mr. Hillyer; John C. Ryan, for the Belleville, Ill., chamber of 
commerce, dealing with rates on stoves; J. R. Hoover for the 
Vermont Marble Co., and R. C. Tuttle, the Holland Furnace Co. 

Luther M. Walter, speaking for Illinois as his principal 
client, and also for Ohio, Indiana, Wisconsin and Michigan 
suggested that this case might well be considered in connec- 
tion with a general inquiry into the rate structure of the coun- 
try provision for which he said would be made in the so-called 
Wheeler-Truman amendment to S. 2009, already passed by the 
Senate and pending in the House of Representatives. The 
record in this case, he held to be inadequate. 

“There is a mandate which requires you to ascertain the 
facts,” said Mr. Walter, speaking of the amendment. Such an 
investigation, he said, would produce an adequate record on 
which a decision could be made, even if it did destroy a plat- 
form of political candidates for many years to come. 

Northern states, Mr. Walter said, were complaining about 
the moving of industries to the south. He discussed the com- 
modities involved in the recommendations of the proposed 
report and pointed to increases in production and in employ- 
ment in the south in comparison with decreases in production 
and employment in the north, adding that the north was con- 
cerned with the wiping out of its industries. The proposals here 
made, he said, would result in the further destruction of prop- 
erty values and employment. 

A question from the bench was as to whether Mr. Walter 
was fearful that the Commission wouldn’t decide this case on 
the facts. His answer was that if it was decided on this record 
the Commission would not have the facts before it. 

Commissioner Alldredge wanted to know if a full discussion 
of public questions was necessarily tied up in politics. Mr. 
Walter said “no” but added that when political influence was 
used to get what was wanted the matter did become tied up 
with politics, adding that many thought there was more to 
this proposition than was in the record. 

J. V. Norman, closing the arguments for the complainants 
said they were satisfied with the proposed report and that no 
exceptions to it had. been filed by them. He said the com- 
plainants had assumed the burden of showing that the cost 
of transportation was no higher in the south, on the average, 
than in the north to combat a contention that even if there 
was discrimination it was not undue. The complainants, he 
said, were asking the Commission not to assume that the cost 
of transportation was higher in the south and to give them 
a reasonable rate. 

Referring to the oft-made assertion that the south was 
a higher-rated territory than the north Mr. Norman asserted 
that that was not so, adding that if it was it must be very 
little. He said the northern railroads discriminated in favor 
of southern New England, a higher rated territory by giving 
it the trunk line basis of rates into trunk line territory and a 
lower basis into central territory and wanted to know how 
that was justified. 

“For some reason,” said he, ‘New England is sacrosanct 
while the south is anathema.” 

The proposed report, said he, represented a detailed study 
of the record. He said that some of his friends got together 
in an epilogue in their exceptions to the report in which they 
attacked the propriety of Commissioner Lee’s writing of the 
proposed report. It was characteristic of the attitude in this 
case, said he, that they should criticize him because the ex- 
aminer who might have sustained their position was not al- 
lowed to write the report while the two members of the staff, 
including the commissioner, who agreed did write the report. 

Commenting on the talk about a rate wall between the 
north and south Mr. Norman said there was a wall although 
there were no transportation reasons for its existence. Com- 
missioner Splawn suggested there were walls or humps in rates 
in various parts of the country. Mr. Norman said the country 
should be as one, not Balkanized. 

Mr. Norman thought his time was up but he was reminded 
that he had twenty-five minutes remaining. 

“That’s chance to go around the track again,” suggested 
Commissioner Aitchison, and Mr. Norman continued his talk 
but not for the whole time. 


RAILWAY MAIL PAY 
The Commission, by divisoin 3, has reopened for further 
hearing, June 22, before Examiner Mullen, No. 9200, railway 
mail pay—application of the New Jersey & New York Rail- 
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road Co. for classification as a separately operated railroad. 
The reopening is with respect to the classification of that com- 
pany and is to determine whether the Commission’s findings 
and orders, 198 I. C. C. 504, should be modified. In the prior 
report the Commission found the company not to be a sepa- 
rately operated railroad within the meaning of the findings and 
orders in Railway Mail Pay, 144 I. C. C. 675 and 165 I. C. C. 
774. By application trustees of the company said there had 
been a material change in facts and conditions since the earlier 
report, and asked for a revision of the prior orders in the pro- 
ceeding and for a finding that the company was entitled to 
rates of mail pay for roads which were less than fifty miles 
in length. 





Cc. & N. W. TRUSTEESHIP 


Charles M. Thomson, at present trustee of the Chicago & 
Eastern Illinois, has asked the Commission in Finance No. 
10881, to ratify his appointment as trustee of the Chicago & 
North Western, Mr. Thomson’s appointment being due to the 
retirement of Charles P. Megan. The proposal with regard 
to Mr. Thomson is that when the Commission ratifies his ap- 
pointment as trustee of the Chicago & North Western he shall 
cease to be trustee of the Chicago & Eastern Illinois. 


C. & N. W. REORGANIZATION 


The proposed report written by Examiner Walsh in Fi- 
nance No. 10881, Chicago & North Western Railway Co. reor- 
ganization, according to the debtor, is contrary to the law and 
evidence in that in proposing total capitalization for the reor- 
ganized company undue weight is given to the unprecedentedly 
low earnings in the depression period, 1931 through 1938. 

“The proposed capitalization,” says the principal objec- 
tion of the debtor, “is based upon the presumption that the 
impaired earning power of depression years has become fixed 
and permanent for all future years.” 

The debtor criticized the report in failing to give weight 
to its record of very much greater earning power and in dis- 
carding and failing to give any weight to evidence as to prob- 
able future earning power; in assuming for the future ex- 
penses of operation of the property in excess of that which the 
evidence demonstrated might be reasonably expected; in fail- 
ing to give due weight to the total value of its property in 
connection with its past earnings experience, probable pros- 
pective earnings and all other relevant facts, in determining 
the proposed total capitalization and capital structure. 

The company also critized the examiner for proposing a 
capital structure which excluded any participation in the new 
company by the present holders of preferred and common 
stock and an inadequate participation by the holders of 20- 
year debenture bonds and other unsecured creditors. A final 
allegation of error was that of proposing a conclusion that the 
equities of both classes of stockholders had no value. Exami- 
ner Walsh proposed a capitalization of $449,998,270, while the 
debtor company said that a conservative capitalization would 
be $468,000,000 

Exceptions have been filed by the protective committee 
for holders of common stock of the debtor; the Railroad Credit 
Corporation; the Guaranty Trust Co. of New York, successor 
trustee under the first mortgage of Des Plaines Valley Railway 
Co. dated March 1, 1912; the Reconstruction Finance Corpora- 
tion; Bank of New York as Milwaukee, Sparta and North 
Western Railway Co. first mortgage trustee; Chemical Bank 
& Trust Co., as successor trustee under the St. Louis, Peoria 
& North Western Railway Co. first mortgage; City Bank 
Farmers Trust Co., as trustee under the first and refunding 
mortgage of the debtor; United States Trust Co. of New 
York, as trustee under the general gold bond mortgage of 
1937; and the Life Insurance Group Committee and Mutual 
Savings Bank Group Committee. 


CHICAGO LAKE CARGO COAL RATES 


Respondent railroads and coal producers joined in asking 
the Commission to permit to go in effect proposed schedules 
naming special rates on coal from southern Illinois, Indiana and 
Kentucky for transshipment via lake from Chicago, at the hear- 
ing before Examiner Trezise in Chicago the week of June 5, in 
I. and S. 4584, lake cargo coal, Illinois, Indiana, and western 
Kentucky to Chicago. 

The rates under suspension are contained in tariffs of the 
Illinois Central, the Burlington, the Chicago and Eastern IIli- 
nois, the Big Four, and the Missouri Pacific, and are substan- 
tially lower than the track delivery or local rates from coal 
producing points on those lines in the originating areas defined 
to Chicago. From the southern Illinois field, for instance, it is 
proposed to install a lake cargo rate of $1.55 as contrasted with 
the local of $1.90. The comparable rates from the Clinton, Ind., 
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group are $1.25 and $1.65; from Linton, Ind., $1.32 and $1.75, 
and from western Kentucky, $1.90 and $2.40. The suspended 
rates are published to apply only on lake cargo coal destined to 
Wisconsin, upper Michigan and Minnesota ports and will not 
apply on coal transshipped to destinations in the Chicago area. 

Witnesses for the interested railroads testified that they 
had made the move in order to attempt a participation at the 
lake ports in the states mentioned, in the coal business that was 
now going to eastern producers and railroads. The value of 
that traffic was above that merely of current traffic and rev- 
enue, it was pointed out, because lake cargo coal moved only 
in the period of lake navigation, which was precisely that period 
when rail shipments of coal were nearly at a standstill. The 
creation of a lake cargo movement from the Illinois, Ind‘ana, 
and western Kentucky mines, they said, would give the rail- 
roads serving those mines a chance to use some of their coal 
equipment in months when they now stood idle. Similarly, pro- 
ducing witnesses said that such a movement would enable them 
to level off their production so that they would not, as at pres- 
ent, produce their entire annual tonnage in the fall and winter 
and have to close their mines in the spring and summer. The 
testimony was to the effect that more than 13,000,000 tons now 
moved annually on lake cargo rates across the lake from the 
Lake Erie ports to the states involved. Up to the present, the 
lake cargo rate principle has been applied only on coal moving 
through the Lake Erie ports. 

The suspended rates, if permitted to go in effect, would not 
put the eastern producers out of the business in the involved 
destination territory, it was testified. Much of the coal con- 
sumed there and in the Chicago area is coal produced in the 
east suited for special uses—metallurgical and otherwise—to 
which the Illinois, Indiana and Kentucky coal is not suited, 
according to R. E. Barr, freight traffic manager, Illinois Cen- 
tral, leading railroad witness. The general higher quality of the 
eastern coal, he said, was partly responsible for the cross-lake 
movement and was also responsible for the heavy shipments of 
eastern coal into the Chicago area by rail. His point was that 
an adjustment in the lake cargo rate through Chicago on coal 
produced in the three states involved would not be sufficient to 
offset the higher quality of the eastern coal where quality and 
not price was paramount with the consumer. 


Representatives of eastern railroads and eastern producers 
raised the point that the suspended tariffs were not specific 
enough as to the places in Chicago to which the rates would 
apply. They suggested, in their cross-examination of several of 
the witnesses, that it would be possible, should the suspended 
schedules become effective, for coal delivered under the lake 
cargo rates to be consumed locally. In reply, it was said that 
facilities for the transfer of coal from cars to ships would be 
constructed as soon as the rates became effective and that then 
the tariffs would be amended to make the rates apply only at 
those delivery points. Witnesses introduced maps showing sev- 
eral places where such facilities were contemplated, and wit- 
nesses for the Chicago Short Line pointed out specifically a 
location on the Calumet River, on that railroad, where car 
unloaders might be constructed. 

In response to a question as to whether or not a combina- 
tion of the proposed rate and the subsequent boat rate might 
not add up to something lower than the through rail rate to 
points as far north on the west shore of Lake Michigan as 
Marinette, Wis., Mr. Barr admitted that might be true. He said, 
however, that there would have to be an overlapping some- 
where. The rates as contained in the suspended tariffs, he 
added, had been constructed without reference to existing rates 
solely on the basis of the level necessary to capture some of the 
business the Illinois. Indiana and Kentucky mines were not now 
getting. They would apply only over single-line hauls, he said, 
and absorptions would be limited to a single switching at Chi- 
cago. In response to another inquiry, he said, similar rates 
would undoubtedly be published from producing groups in IIli- 
nois outside the southern group should the Commission permit 
the suspended tariffs to become operative. These additional 
rates, he added, would be put in as quickly as possible in such 
an eventuality. 

The hearing lasted the entire week, though it was confined 
entirely to testimony in support of the suspended rates. Protes- 
tants’ testimony, it was agreed, would be entered at a subse- 
quent hearing to be set by the Commission in Washington, 
probably some time in July. 


VIRGINIA COAL RATES 


The Southern, Norfolk & Western and Clinchfield Rail- 
roads, in behalf of themselves and other railways, have asked 
the Commission to institute a thirteenth section proceeding 
with a view to removing discrimination against interstate com- 
merce created by the failure of the Virginia commission to per- 
mit increases in rates on coal within Virginia equal to those 





btn 


rw We er Se erm *” 


SS ~ 


il- 
od 
ne 
n- 
T- 





June 10, 1939 


The Traffic World 


permitted in interstate rates by the Commission’s decision in 
Ex Parte 115, reopened, 223 I. C. C. 657. 

The railroads point out that in the fourth supplemental 
report in the proceeding mentioned the Commission removed 
the expiration date which had been fixed at December 31, 1938, 
and that thereby the increases allowed in the report which 
fixed the expiration date became permanent increases. They 
said the Virginia commission refused to permit the temporary 
increases to become part of the permanent rates in an order 
dated December 31, 1938. 

As a result of the Virginia commission’s denial the rail- 
roads assert materially lower revenues are being received by 
them on intrastate coal traffic than would be received had the 
Virginia commission permitted them to bring the intrastate 
rates up to the interstate level. Application of the lower level 
of rates and the collection of the lower revenues, they assert, 
cause an undue, unreasonable and unjust discrimination against 
interstate commerce in that such decreased revenues must be 


made up from revenues received by them from interstate 
commerce. 


REDUCED LUMBER RATES 


A reduction of eight per cent with a maximum of four 
cents a hundred pounds on lumber freight shipments to Official 
Territory will be extended by the southern and southwestern 
carriers as a result of negotiations with shippers culminating 
in a meeting of industry representatives and railroad exec- 
utives in Memphis June 2, according to announcement of A. 
G. T. Moore, traffic manager, Southern Pine Association. The 
carriers had offered the 8 per cent reduction with 4 cents 
maximum to Central Freight Association territory, observing 
the present Chicago rates and other points as minima, and sub- 
mitted the same proposal to Trunk Line and New England 
territories with an alternative 2 cent limit. Carloads with 
36,000 pound minimum are involved. The reduction has been 
a matter of negotiation for several years. 

In the Memphis meeting, representatives of the southern 
yellow pine, southern hardwood and cypress lumber manufac- 
turers voted unanimously to accept the 4 cent limit to apply 
to the entire Official Territory. The reductions apply on ship- 
ments destined to points north of the Ohio and Potomac Riv- 
ers and east of the Illinois-Indiana line. Its purpose is to 
enable southern lumber manufacturers more adequately to 
meet competition of species produced on the west coast and 
moving eastward either via transcontinental rail haul or via rail 
and truck back-haul from the North Atlantic ports after inter- 


coastal passage. The reductions may become effective August 
1 or thereabouts. 


RAIL AND BARGE JOINT RATES 


The Commission has notified the parties in No. 26712, rail 
and barge joint rates, that the time for filing brief has been 
extended from July 1 to September 1. Included with the no- 
tice of postponement is a list of attorneys who had notified it 
of their intention to file briefs. The list shows that briefs are 
to be filed for the Inland Waterways Corporation, the Mis- 
sissippi Valley Barge Line Co., the respondent rail carriers, 
the Southern Railway System, the Louisville & Nashville, the 
Commerce counsel for Iowa, the Kansas commission, the North 
Dakota commission and Chamber of Commerce of Fargo, N. 
D., the Wisconsin commission, the Mississippi Valley Associa- 
tion, the Mobile Chamber of Commerce traffic department, 
Wichita (Kan.) Chamber of Commerce, Little Rock (Ark.) 
Chamber of Commerce and the Little Rock Cotton Exchange, 
Arkansas Rice Traffic Bureau, Savannah (Ga.) Sugar Refining 
Corporation, Indiana State Chamber of Commerce, New Or- 
leans Joint Traffic Bureau, St. Joseph (Mo.) Chamber of Com- 
merce, and the Memphis Freight Bureau. 

A notice concerning the case, issued by Secretary Bartel, 
said that any other party desiring to file a brief should notify 
the Commission and the parties named in the Commission’s no- 
tice at the earliest practicable date. 


BUILDING MATERIAL, ETC. 

The Commission, by division 5, in MC C-134, building, 
roofing and paving material between Baltimore and York, has 
instituted an investigation, on its own motion, into and concern- 
ing the reasonableness and lawfulness otherwise of motor com- 
modity rates and the rules, regulations and practices affecting 
such rates and the value of the service thereunder, applicable 
on building, paving and roofing material between Baltimore, 
Md., and York, Pa., as published in Tariff MF-I. C. C. No. 2 
of Charles J. Smith Motor Express Co. 

The proceeding has been assigned for hearing July 10 be- 
a Examiner Alfred J. Sullivan at the Federal Building, 
York, Pa. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 





LOSS OF OR INJURY TO GOODS 


(Supreme Court of Arkansas.) A shipper seeking to re- 
cover from carrier for damage to shipments of strawberries 
had choice of bringing action on contract or in tort, but 
it was required to make an election. (Railway Express Agency 
vs. H. Rouw Co., 127 S. W. Rep. (2d) 251). 

In determining whether shipper, seeking to recover for 
damage to shipments of strawberries, based right to recover 
on contract or in tort, court was required to gather intent'on 
from four corners of complaint, or from a construction of 
allegations set out therein.—Ibid. 

Where shipper of strawberries, in action to recover for 
damage to shipments, alleged and proved the shipping con- 
tract entered into with carrier, it thereby committed itself to 
an action on contract.—Ibid. 

Where shipper’s action against carrier for damage to ship- 
ments of strawberries was based on contract, carrier was ex- 
empted from liability due to causes which contract specified 
should not be basis for liability.—Ibid. 

Where shipper’s action against carrier for damage to ship- 
ments of strawberries was based on contract exempting car- 
rier from liability due to specified causes, shipper had burden 
of showing affirmatively that loss resulted from a cause for 
which carrier was responsible.—Ibid. 

Evidence that cars for shipping strawberries were accepted 
by shipper’s agent at shipping points, that proper temperature 
in cars was maintained, and that, although strawberries at 
destination showed some mould or rot, cars were found to be 
in proper condition, did not justify judgment for shipper against 
carrier for damage to strawberries, where shipping contract 
provided that carrier should not be liable for loss caused by 
shipper’s default, nature of property, or insufficient packing. 
—Ibid. 

To constitute prima facie case against carrier for damage 
to shipment based on carrier’s common-law liabliity, shipper 
is required to show only that goods were deliverd to carrier 
in good condition, and that they were delivered at destination 
points in damaged condition.—Ibid. 


A carrier in transporting strawberries, a perishable com- 
modity, was not an insurer, but was required to use ordinary 
care in transporting berries and in furnishing refrigerator cars 
for that purpose.—Ibid. 

No recovery for damage to shipments of strawberries 
could be had against carrier, based on carrier’s common-law 
liability, where it was shown that cars were properly iced at 
shipping points, that adequate number of icing stations were 
provided by carrier, that cars were re-iced to capacity at each 
station, at which berries appeared to be in good condition, and 
that diversion orders were promptly effected, notwithstanding 
that some of berries disclosed mould and rot at destination. 
—Ibid. 





Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Circuit Court of Appeals, Sixth Circuit.) Tariff sched- 
ules are to be construed as a whole, including footnotes, ac- 
cording to their sense and meaning as collected in the first 
place from the terms used, which are to be understood in their 
plain, ordinary and popular sense unless by the known usage 
of trade they have acquired a peculiar meaning distinct from 
the popular one or unless the context points out they must be 
understood in some special and peculiar sense. (Raymond City 
Coal & Transportation Corp. vs. New York Cent. R. Co., 103 
Fed. Rep. (2d) 56.) 
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If tariff schedules are doubtful in meaning, the construc- 
tion will be applied that is most favorable to the shipper. 
Ibid. 

The court must give effect to the purpose of demurrage 
rule and apply it in reference to the particular business which 
it influences or controls.—Ibid. 

Where note in tariff schedule provided that the mine track 
or mining siding is one devoted exclusively to traffic at the 
mine and a part of the mine layout, a “mine layout” of track 
within the note so far as the loading of coal was concerned 
referred to the switching facilities for moving cars to and from 
the mine tipple with such adjacent track storage space at the 
mine as has been provided.—Ibid. 

Where coal mine company conveyed the coal over its 
tracks into a tipple and from there loaded coal into company’s 
barges and conveyed coal on river a distance of 256 miles 
then elevated coal into company’s tipple and loaded coal into 
railroad cars furnished by carrier, coal company was not 
exempt from liability for demurrage charges under tariff 
schedule and demurrage rule providing that empty cars 
placed for loading coal at coal mines or mine sidings are 
exempt and defining a mine tract or mine siding as one owned 
or leased by mine or which is used exclusively for traffic at 
the mine or a part of “mine layout,’ since when coal was 
placed into barges it had left the “mine layout” and had 
entered coal company’s transportation layout.—Ibid. 


REFUND OF REPARATION 


When a railroad pays reparation under a finding by the 
Commission that the rates charged were unreasonable and 
later the Commission reverses the finding of unreasonableness 
and sets aside its reparation order, the carrier is entitled to 
obtain refund from the shipper of the reparation paid, accord- 
ing to a decision of the Supreme Court of the United States 
handed down June 5 by Justice Butler in No. 650, L. W. Bald- 
win and Guy A. Thompson, as trustees of the Missouri Pacific 
Railroad Company, petitioners, vs. Scott County Milling Com- 
pany. 

The Supreme Court of Missouri, which gave judgment for 
the shipper, was reversed. 

Justice Butler said the milling company obtained repara- 
tion of $23,994.33 from the Missouri Pacific before April 20, 
1929, on account of rates collected by it on coal from mines in 
southern Illinois and western Kentucky, to destinations in south- 
eastern Missouri and northeastern Arkansas, held unreason- 
able by the Commission. The Commission, November 2, 1931, 
reopened the case, and July 3, 1933, reversed its previous 
decision, and set aside its reparation order. 

The Missouri Pacific trustees, October 30, 1934, asked the 
milling company to refund the amount it had received. On 
refusal to refund, the trustees then brought suit to recover the 
amount paid with interest. 

The Supreme Court of Missouri held that, as the Missouri 
Pacific had paid the amount of reparation award with full 
knowledge of the facts without denying liability or waiting to 
be sued, the payment was a voluntary one and that therefore 
petitioners were not entitled to recover. It also held that 
by the voluntary payment the Missouri Pacific caused respondent 
to believe that the matter was a closed transaction and that in 
the circumstances, it would be inequitable to require re- 
spondent to refund. 

“We think that petitioners are entitled to recover,” said 
Justice Butler, adding: 





1. In absence of prior finding by the commission that the tariff 
charges collected for interstate transportation are unreasonable, there 
can be no enforceable claim for damages caused by exactions according 
to the tariff. Texas & Pac. Ry. vs. Abilene Cotton Oil Co., 204 U. S. 
426, 444. Robinson vs. Baltimore & Ohio R. Co., 222 U. S. 506, 510. 
Mitchell Coal Co. vs. Penna. R. R. Co., 230 U. S. 247, 259. And see 
Lewis, etc. Co. vs. Penna. R. R. Co., 283 U. S. 654, 661; Baltimore & 
Ohio R. Co. vs. Brady, 288 U. S. 448, 458. Prior to the findings and 
orders of the commission, February 11 and March 11, 1929, respondent 
was not permitted to collect, nor was the Missouri Pacific or other car- 
riers allowed to pay, the damages claimed by respondent. But when 
the commission made the findings and reparation orders, the carriers, 
in the absence of facts constituting a defense, were in duty bound to 
pay in accordance with the order. 

Section 16 (1) provides that if the commission shall determine 
complainant entitled to an award of damages, it shall direct the car- 
rier to pay complainant the sum to which he is found entitled within 
a specified time. Section 16 (2) declares that if the carrier does not 
comply within the time limit, complainant may bring suit setting forth 
the causes for which he claims damages. It also declares that, in claim- 
ants’ suits in federal courts, the findings and order of the commission 
shall be prima facie evidence of the facts therein stated. It allows 
plaintiffs, if they prevail, to recover reasonable attorneys’ fees. By 
thus laying on the carriers the burden of bringing forward evidence 
to overcome presumptions created against them, and by compelling 
them, if defeated, to pay plaintiffs’ attorneys’ fees in addition to the 
interest allowed by law, the act unmistakably evidences purpose di- 
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rectly to prevent interposition of pleas lacking merit and so coercively 
to bring about prompt payment of the commission’s awards. In Meeker 
& Co. vs. Lehigh Valley R. R., 236 U. S. 412, this court, upholding the 
clause as to attorneys’ fees, said (p. 433): ‘The provision is leveled 
against common carriers engaged in interstate commerce, a quasi 
public business, and is confined to cases wherein a recovery is had for 
damages resulting from the carrier’s violation of some duty imposed in 
the public interest by the Act to Regulate Commerce. . . One of its pur- 
poses is to promote a closer observance by carriers of the duties so im- 
posed; and that there is also a purpose to encourage the payment, with- 
out suit, of just demands does not militate against its validity. And 
in St. L. & S. F. R. R. vs. Spiller, 275 U. S. 156, referring to the same 
provision, we said (p. 159): ‘“‘The purpose of Congress in making the 
provision concerning costs was to discourage harassing resistance by a 
carrier to a reparation order.”’ 

There is nothing in the record to indicate, nor is it suggested by 
respondent or in the state court’s opinion, that the Missouri Pacific 
had any defense against respondent's claim under the findings and rep- 
aration order. The liability so established persisted until payment of 
the claim. It may not reasonably be held that the Missouri Pacific 
was bound to await suit or delay adjudication by false or frivolous 
answer while expenses of litigation, interest, and fees for its adversary’s 
counsel accumulated. Sections 16 (1) and 16 (2) indicate legislative 
purpose to penalize failure of carriers, having no defense, to pay dam- 
ages in accordance with th terms of the commission’s findings and 
reparation orders. 

But by § 16a, the commission was empowered to set aside its orders. 
That section was drafted by the commission at the request of the Sen- 
ate Committee on Interstate Commerce and was added by the Hepburn 
Act of 1906. It was ‘‘a new section . . Which expressly authorizes 
the commission to review and modify its own decisions.’’ It was ex- 
pounded by the commission as ‘‘intended to give the commission a right 
to rehear a matter for the purpose of correcting any injustice in a 
previous order.’’ Cattle Raisers’ Asso. of Texas vs. M. K. & T. Ry. 
Co., 12 I. C. C. 1, 3. While careful to prevent applications for rehear- 
ing from being used to avoid or delay compliance with the commission's 
orders, it empowers the commission at any time to grant rehearings as 
to any decision, order, or requirement and to reverse, change, or modi- 
fy the same. Respondent made its demand and collected the money 
subject to the authority of the commission to set aside the order which 
authorized payment of the same. ' 

The clauses of § 16a that authorize the commission to consider facts 
arising after the former hearing and that make its decisions after re- 
hearing subject to the same provisions as an original order manifest 
the purpose of the act to require carriers to serve for, and the ship- 
pers to pay, the lawful tariff rates. The act condemns every deviation 
from lawful tariff rates. It declares that no carrier may lawfully col- 
lect a greater or less or different compensation for transportation than 
the rates specified in the tariff filed nor refund or remit any portion 
of the rates so specified. § 6 (7); see also § 10 (2). Similarly, it con- 
demns the obtaining of transportation for less than the legally estab- 
lished rate. See § 10 (3) and (4). Involuntary rebates as well as those 
that are voluntary are prohibited. Lowden, et al. vs. Simonds-Shields- 
Lonsdale Grain Co.,—U. S. —. Pittsburgh &c. Ry. Co. vs. Fink, 250 
U. S. 577, 582. N. Y. Cent. R. R. vs. York & Whitney Co., 256 U. S. 
406. By accepting delivery of the coal, respondent became bound to pay 
the tariff charges. As the commission has found them not unreasonable 
but lawful, respondent is without right to retain the amount it col- 
lected upon the claim that they were excessive. 

The retention by respondent of money collected under the findings 
and order that the commission later set aside and vacated clearly 
would be repugnant to the policy and provisions of the act. 

2. The facts on which the state court held it would be inequitable 
to require respondent to refund may be briefly stated. Respondent 
employed an expert to represent it before the commission and promisd 
to pay him one-half the amount recovered as reparation. Upon col- 
lection, it promptly paid as agreed. When petitioners asked refund, 
more than five years had elapsed and suit to recover back the fee 
was barred by the statute of limitations. Respondent used the other 
half to pay dividends and for other corporate purposes. As above in- 
dicated, the court held the payment to be voluntary and rested its 
ruling on that fact. But as shown above it was not voluntary; it was 
demanded by respondent and compelled by the act, findings, and rep- 
aration order. Moreover, equitable considerations may not serve to 
justify failure of carrier to collect, or retention by shipper of, any 
part of lawful tariff charges. Pittsburgh &c. Ry. C. vs. Fink, supra. 
N. Y. Cent. R. R. vs. York & Whitney Co., supra. Reversed. 


GROCERIES AND STORE SUPPLIES 


The Commission, by division 5, in MC C-133, groceries 
and store supplies, Twin Cities to Wisconsin, has instituted an 
investigation, on its own motion, into and concerning the rea- 
sonableness and lawfulness otherwise of rates and charges, and 
rules, regulations or practices affecting such rates and charges, 
applicable to the transportation of groceries and store supplies 
as set forth in item 177 of supplement 8 to tariff MF I. C. C. 
A-6 of Agent A. R. Fowler, and in item 135-A of supplement 
1 to tariff MF I. C. C. 40 of Agent Fowler, also in item 1571 
of supplement 100 and item 1570-C of supplement 106 to joint 
tariff, MF I. C. C. 117 of Agent Lou Hosing and MF I. C. C. 
B-18 of Agent W. L. Meyers. All common carriers by motor 
vehicle participating in that transportation have been made 
respondents to the proceeding. 


The proceeding has been assigned for hearing, June 26, 
before Examiner Cornelius Peterson, at rooms of the Railroad 
and Warehouse Commission, St. Paul, Minn. 
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SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4641, the Commission has suspended from 
June 5, 1939, until January 5, 1940, the operation of certain 
schedules as published in supplement No. 6 to Boston and AI- 
bany Railroad’s tariff I. C. C. No. 9424, and supplement No. 
15 to New York, New Haven and Hartford Railroad Company’s 
tariff I. C. C. No. F-3605. The suspended schedules propose 
to reduce the rates on boots and shoes from Boston, Mass., to 
certain stations in New York City, N. Y., to meet motor-truck 
competition. An illustrative proposal is to establish a rate of 
51 cents on boots and shoes, minimum 5,000 pounds, from 
Boston, Mass., to St. John’s Park, N. Y., in lieu of the present 
rate of 95 cents. 

In I. and S. 4642, the Commission has suspended from June 
5, 1939, until January 5, 1940, the operation of certain sched- 
ules as published in supplement No. 2 to Northern Pacific 
Railway Company’s tariff I. C. C. No. 9467, and other tariffs. 
The suspended schedules propose to establish: less-than-carload 
commodity rates, minimum 5,000 pounds, on alcoholic liquors 
from Minneapolis, St. Paul and Duluth, Minn., and Superior, 
Wis., to certain destinations in Minnesota and North Dakota, 
to meet motor-truck competition. 

In I. and S. M-731, the Commission has suspended from 
June 4, until September 2, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 2 of Wheelock Bros., 
Inc., Kansas City, Mo. ‘The suspended shedules propose to 
establish new joint class and commodity rates, exceptions rat- 
ings, and a quantity break-down rule applicable between Kan- 
sas City, Mo., and points grouped therewith, on the one hand, 
and Detroit, Mich., and points grouped therewith, on the other 
hand, applying jointly over the lines of Wheelock Bros., Inc., 
in connection with Cushman Motor Delivery Company, Road- 
way Transit Company or Trucking, Inc., in lieu of present 
higher combination rates. 

In I. and S. M-729, the Commission on its own motion has 
suspended from June 4 until September 2, the operation of 
certain schedules as published in supplement No. 2 to tariff 
MF I. C. C. No. 4 of E. R. Michael, Winchester, Va. The sus- 
pended schedules propose to reduce from 15 cents to 10 cents a 
100 pounds the truckload commodity rate on refined sugar, 
minimum 8,000 pounds, applicable from Baltimore, Md., to 
Winchester, Va. 


In I. and S. 4643, the Commission has suspended from 
June 6, 1939, until January 6, 1940, the operation of certain 
schedules as published in Agent F. D. Miller’s Tariff I. C. C. 
452, and Supplement 42 to Agent F. D. Miller’s Tariff I. C. C. 
175. The suspended schedules propose to establish any-quan- 
tity commodity rates on fabrics or cotton piece goods, in the 
original piece, from Lindale, Ga., to fourteen destinations in 
central Tennessee, to meet motor-truck competition. The fol- 
lowing is illustrative: 


From Lindale, Ga., to Nashville, Tenn., present 60, proposed 44. 
From Lindale, Ga., to Waverly, Tenn., present 67, proposed 56. 


In I. and S. 4644, the Commission has suspended from 
June 7, 1939, until January 7, 1940, the operation of certain 
schedules as published in Supplement 69 to Agent R. A. 
Sperry’s Tariff I. C. C. 357, and Supplement 43 to Agent F. D. 
Miller’s Tariff I. C. C. 280. The suspended schedules propose 
to establish reduced rates on freight, all kinds, in mixed car- 
loads, from Chicago, Ill., St. Louis, Mo., and Ohio and Missis- 
sippi River crossings to Jacksonville, Fla., to meet motor-truck 
competition. 


In I. and S. M-733, the Commission has suspended from 
June 8 until September 6 the operation of all schedules as pub- 
lished in supplement No. 36 to joint tariff MF-I. C. C. No. 33 
(E. L. Walters’ series) of Alternate Agent B. E. Peterson. The 
suspended schedules propose to establish, in lieu of present 
class rate of 94 and 105 cent, a new less-truckload commodity 
rate of 67 cents a 100 pounds on bags or bagging, other than 
burlap, gunny or jute, applicable from Minneapolis and St. 
Paul, Minn., to Springfield, Ill. 


In I. and S. 4646, the Commission has suspended from 
June 8, 1939, until January 8, 1940, the operation of certain 
schedules as published in supplement No. 44 to Agent J. R. 
Peel’s tariff I. C. C. No. 2976. The suspended schedules au- 
thorize the substitution of truck, wagon, boat or barge cotton 
for uncompressed rail cotton at points in the southwest, except 
Louisiana and Texas ports. 

In I. and S. M-732, the Commission has suspended from 
June 8, until September 6, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 170 and in supplements 
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Nos. 126 and 128 to joint tariff MF-I. C. C. No. 117 of Agent 
Lou Hosking, St. Paul, Minn. The suspended schedules pro- 
posed to establish, in lieu of present class rates, new local 
less-truckload commodity rates on fresh fruits and fresh or 
green vegetables other than cold pack, from Minneapolis and 
St. Paul, Minn., to Chisholm, Duluth, Eveleth, Grand Rapids, 
Hibbing and Virginia, Minn., also Superior, Wis., applicable 
only over the routes of Steve Bonello, dba Film Express Serv- 
ice Co., Minneapolis, Minn. The following is illustrative: 


From Minneapolis, Minn., to Duluth, Minn., present rate, class 
1, 80; class 2, 68; class 3, 56; class 4, 44; proposed rate, 40. 





SIT-DOWN STRIKE DEMURRAGE 


The Commission has allowed the National Industrial Traf- 
fic League to intervene so as to participate in oral argument 
and further proceedings in No. 27950, Chrysler Corporation vs. 
New York Central, lessee of the Michigan Central, and No. 
27951, Same vs. Detroit Terminal Railroad Co. The cases in- 
volve demurrage which accrued on account of the 1937 sit- 
down strikes at the Chrysler plant at Detroit (see Traffic 
World, April 1, p. 705). Argument is assigned for June 21. 

The League pointed out that it had a standing committee 
on car demurrage and storage which, among other things, 
conferred with committees of the Association of American 
Railroads, with the carriers, and on occasion, with representa- 
tives of the;Commission, in respect of proposed changes in the 
published code of national car demurrage rules and charges, as 
well as matters cf interpretation and lawfulness of demurrage 
charges and rules. 


NORTH PACIFIC PETROLEUM RATES 

The Commission has assigned for hearing before Commis- 
sioner Aitchison and Examiner Disque at Portland, Ore., June 
15, I. and S. No. 4614, petroleum between Washington, Oregon, 
Idaho and Montana, I. and S. No. 4623, petroleum, Spokane 
to Washington, and MC C-125, petroleum over motor carriers’ 
routes in northwest. The notice of assignment says the hearing 
will be on all the issues presented in the orders instituting 
the proceedings (see Traffic World, May 29, p. 1205). 

Prior to the issuance of the order making the assignment 
the Commission, on account of the complexity of the matters 
had assigned for hearing at Portland, June 15, before Com- 
missioner Aitchison, the aspect of the proceedings brought 
forward by petitions of the North Pacific Coast Freight Bureau 
and the Great Northern for vacation of that part of the orders 
instituting I. and S. No. 4614 and I. and S. No. 4623 which sus- 
pended the rates. The bureau and the Great Northern asked 
for cancelation of that part of the orders so that the rates 
proposed might go into effect, pending the disposition of all 
the questions. 

The later order removed the limitation imposed by the 
earlier one so that the hearing now set will be on all the issues. 


PAPER TO THE SOUTHWEST 


In a hearing that is expected to last a fortnight, shippers 
of paper and railroads handling that traffic appeared before 
Examiner Archer June 5 to enter testimony in I. and S. 4569, 
paper and paper articles from, to, and between points in the 
southwest. In general, the rates under suspension have for 
their object the substitution of stated percentages of the first 
class rates prescribed in the Consolidated Southwestern Cases 
for the existing commodity rates. Testimony of proponents, 
however, was to the effect that certain long-standing group 
relationships would not be disturbed, notably that into the 
southwest from Wisconsin, Michigan, Minnesota, and parts of 
Canada, where the existing rates were based on the Fox River 
group. 

Because of the fact that the introduction of the new basis 
would bring about violations of the long-and-short-haul provi- 
sions of the fourth section in the case of a number of interterri- 
torial rates, a fourth section application, No..17279, was coupled 
with the I. and S. proceedings at the hearing. The suspended 
schedules were covered by the original suspension and three 
supplemental orders. 

Most of the testimony the first week had to do with the 
reasonableness of the proposed new rate basis. To make that 
point, witnesses for the interested railroads introduced charts 
and studies intended to show that the rates under suspension 
were reasonable in comparison with rates on similar commodi- 
ties for similar distances in the territory involved. Other 
exhibits were put in to show that there would be neither appre- 
ciable increase nor decrease in the total rail revenue on the 
traffic under the suspended rates. Where the proposed rates 
showed increases, they were mainly on the longer haul traffic, 
and where they showed decreases they were largely on short 
haul traffic. 
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The object of this, according to the testimony, was to stop 
the flow of this traffic to trucks on the highway which, the wit- 
nesses said, had been on the increase in recent years. It was 
felt, they said, that the new basis might even bring some of the 
lost traffic back. The importance of that phase of the testimony 
was minimized by attorneys for the protestants who asked 
numerous questions on cruss-examination in which they sought 
to create the impression that much of the truck competition 
was imaginary. 

Testimony of the protestants, however, did not get under 
way until the end of the first week. It was expected that their 
side of the case would last for most of the second week. 


LABOR ORDER ENJOINED 

The Commission has been informed that Judge Slick in the 
federal court at Fort Wayne, Ind., has issued an injunction 
forbidding J. R. Fleming, United States attorney, to enforce 
the railway labor act against the Chicago, South Shore & 
South Bend Railroad, on the ground that it is an electric in- 
terurban railway and therefore exempt from the provisions 
of the labor act. 

In Railway Labor Act Docket No. 8, Chicago, South Shore 
& South Bend Railroad, 214 I. C. C. 167, the Commission found 
that the railroad was not an electric interurban. The Com- 
mission therefore intervened as a defendant in the suit against 
Fleming. In Shanahan vs. United States, 303 U. S. 596, the 
Supreme Court held that the Commission’s finding as to this 
railroad could not be attacked under the urgent deficiencies 
act and, according to the records of the Commission, a new suit 
was brought very similar in character to the Utah-Idaho Cen- 
tral Railway Co. vs. Shields, 304 U. S. 556, in which a similar 
determination of the Commission was sustained. 

Judge Slick entered his decree enjoining the district at- 
torney without writing an opinion. In view of the apparent 
conflict between the action of Judge Slick and the decisions in 
the Supreme Court, the Commission is expected to take an 
appeal from this decision. 


OIL TANK BARGE-RAIL COMPETITION 


The Rock Island and the Missouri Pacific have asked the 
Commission to modify its report and order in No. 1700, part 
4, petroleum and petroleum products, so as to enable them to 
publish a rate of 15 cents on a minimum of not less than 
39,000 pounds, in tank cars, on gasoline, kerosene and nap- 
tha, from El Dorado, Norphlet, Pearson and Smackover, Ark., 
to Memphis, Tenn., for use in combinations east of that point. 
They desire to meet tank barge competition. 

According to their petition, the Lion Oil Refining Co., be- 
gan handling such products from Champagnolle Landing, Ark., 
to Memphis in June, 1937. Movement, they said, was down the 
Ouachita River into the Black River; Black River into the 
Red River; and the Red River into the Mississippi River; 
thence to Memphis, a distance of 881 miles. The water dis- 
tance from New Orleans to Memphis, they said, was 746 miles, 
the entire distance being upstream, while part of the distance 
from Champagnolle Landing was down stream and part up- 
stream. The traffic that is being handled by barge, they said, 
was piped from the refinery at Pearson, Ark., to the landing 
on the Ouachita River. The movement, by water in 1938, they 
said, was equivalent to about 588 cars of 8,000 gallons each. 
In the first four months of 1939, the movement by barge from 
Champagnolle Landing was about 236 cars, indicating a total 
movement for 1939 that would greatly exceed that of 1938. 
The applicants said they had been reliably informed that the 
joint charge of the River Terminals Corporation and Ameri- 
can Barge Line from Champagnolle Landing to Memphis was 
approximately 11% cents a hundred pounds, including the cost 
of unloading at Memphis. Adding a loading cost, they said, 
brought the total up to about 13% cents a hundred pounds. 

The railroads said that while the rate they proposed was 
higher than the barge cost they had been assured that if the 
15-cent rate was established from Pearson to Memphis, and 
reasonable reductions in the rates made from Pearson to 
points east of Memphis, shippers would discontinue handling 
their products by barge at least to a considerable extent and 
ship the greater portion of their traffic by rail. 

The rate proposed to Memphis, they said, was essential 
to give the rail haul carriers an equality of opportunity with 
the water route. The applicants said they had no desire to 
break down or condemn the general adjustment of rates pre- 
scribed in docket No. 17000, part 4-A (pertaining to the terri- 
tory east of the Mississippi) and were therefore seeking reliet 
from the fourth section at higher rated intermediate points 
in the interior. 


Cc. A. A. HEARING 


The Civil Aeronautics Authority has postponed from June 
9 to June 12, at its offices in Washington, hearing on an appli- 
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cation of American Airlines, Inc., for proposed nonstop service 
between Washington, D. C., and Chicago, Il. 





AIR TRAFFIC 

Scheduled airlines in the United States carried 118,687 
revenue passengers in April, 1939, as compared with 106,349 
passengers in March, 1939, and 91,638 passengers in April last 
year, according to a compilation of air line statistics made by 
the Civil Aeronautics Authority. The airlines, eighteen in 
number, carried 663,884 pounds of express for a total of 400,- 
501,211 miles, in April this year, as compared with 685,274 
pounds of express for a total of 415,083,212 in March, 1939, 
and 497,225 pounds of express for a total of 299,887,923 miles 
in April last year. 

The revenue passenger load factor for April, 1939, was 
54.25 per cent, compared with 52.35 per cent in March, 1939, 
and 50.67 per cent in April last year. 


TRANS-ATLANTIC MAIL SERVICE 


Postmaster General Farley has announced that air mail 
service on the northern or so-called Great Circle route of the 
trans-Atlantic air mail system will be begun June 24 or as 
soon thereafter as possible. The northern route extends from 
New York to Southampton, England, via Shediac, New Bruns- 
wick, Botwood, Newfoundland and Foynes, Ireland. 


WPA AND AIRPORTS 

The federal Works Progress Administration has spent 
about $122,000,000 on building, enlarging or improving air- 
ports, according to Major B. M. Harloe, assistant administrator 
and chief engineer of the administration. Speaking June 8 
at Ann Arbor, Mich., at the conference on airport construction, 
he said that at the end of March there were throughout the 
country about 2,200 landing areas of all types which could be 
classified as airports. Of that total, about 650 had been built, 
enlarged or improved by the WPA. Local government agencies 
spent approximately $33,000,000 as their share of the cost of 
these projects, said he. 


RAILROADS STILL IN IT 


Editor The Traffic World: 

I recently noted through the medium of your publication 
that one of the southwestern railroads was making a drive for 
L. C. L. freight. I have also noted that an attorney for various 
railroads, in recent argument before the Commission, admitted 
that the truck service was superior to railroad service up to 
800 to a thousand miles on linoleum. 


I am not opposed to railroad movement and am not op- 
posed to truck movement. I think they both have a well de- 
fined place in our transportation system. I feel that the day is 
not far distant when we shall have co-ordinated truck-rail 
service that will answer our needs to the greatest advantage. 

However, I do not feel that railroads are “out of it’ on 
either L. C. L. traffic or on shipments up to a thousand miles, 
and would cite a movement of a shipment of approximately 
1,000 pounds from Kalamazoo to New Orleans, leaving Kala- 
mazoo Friday night and arriving at New Orleans Monday 
morning. 

I do not feel that there is much demand for faster service 
than that on L. C. L. shipments, and that shipment was trans- 
ferred only at Chicago. 

No, I would not say that the railroads are out of it. 

James F. Dougherty, Traffic Manager, 
Michigan Paper Mills Traffic Assn. 
Kalamazoo, Mich., May 31, 1939. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, at the middle of May, 1939, totaled 
957,580, an increase of 5.74 per cent compared with May, 1938, 
and an increase of .78 per cent compared with April, 1939, 
according to a compilation made by the Commission’s Bureau 
of Statistics. Statistics of the various classes of employes for 
the respective periods follow: 

Executives, officials, and staff assistants, 11,732, 2.05 per 
cent decrease, and .01 per cent decrease; professional, clerical 
and general, 161,245, .16 per cent decrease, and .08 per cent 
decrease; maintenance of way and structures, 208,729, 14.71 
per cent increase, and 11.16 per cent increase; maintenance of 
equipment and stores, 244,445, 8.83 per cent increase, and 3.65 
per cent decrease; transportation (other than train, engine and 
yard), 122,532, 1.68 per cent increase, and .72 per cent de- 
crease; transportation (yardmasters, switch tenders, and 
hostlers), 11,818, .24 per cent decrease, and .66 per cent de- 
crease; and transportation (train and engine service), 197,079, 
2.03 per cent increase, and 1.58 per cent decrease. 
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TRANSPORTATION LEGISLATION 
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Efforts are being made to have the House committee on 
interstate and foreign commerce approve a bill substantially 
along the lines of S. 2009, the Wheeler-Truman regulatory 
bill passed by the Senate and now pending before the House 
committee. A suggestion has been made that the President 
may be asked to intervene in support of the Senate measure. 

The subcommittee of the House committee, headed by 
Chairman Lea, has been working on a proposed bill. It is un- 
derstood that the House bill will provide for Commission regu- 
lation of water carriers even if the general form of S. 2009 is 
not followed. 

One of the questions the House committee has before it 
in connection with S. 2009 is whether it will approve the codi- 
fication of the interstate commerce act embodied in that meas- 
ure. Aside from that, generally speaking, it is not believed 
it will be difficult for the two houses to get together on a 
measure. 

Representative Chandler, of Tennessee, hopes to obtain 
changes in H. R. 5407, the bill which would permit approval 
of voluntary adjustment plans of the Baltimore & Ohio and 
the Lehigh Valley, so that it will not be limited to those two 
roads. Senator Wheeler insisted that the bill be so limited 
that it is understood he is being asked to agree to removal of 
the limitation so that other roads within a fixed period may 
obtain the benefits of the legislation. 

It is not yet clear that the Wheeler railroad reorganiza- 
tion bill, S. 1869, will be favorably reported by the House 
judiciary committee which has been holding hearings on it. 
Members of the committee have raised questions about it, 
particularly as to the provision setting up a railroad reor- 
ganization court. The principal advocate for enactment of the 
bill has been Max Lowenthal, the special counsel to the Sen- 
ate interstate commerce committee. One of the remarks made 
in gossip about the bill is that Mr. Lowenthal wants to be one 
of the judges of the new court. Jerome Frank, of the Securi- 
ties and Exchange Commission, also has been mentioned as 
one of those who may be appointed to the court. 

Representative Angell, of Oregon, has presented to the 
House a resolution of the Oregon legislature calling on Con- 
gress to act quickly in the consideration and enactment of 
proper legislation “which will tend to ameliorate the existing 
crisis in the railroad industry and contribute to the solution 
of the national railroad problem.” 


The legislative committee of the American Short Line 
Railroad Association has approved S. 2009 with a suggestion 
that one amendment should be made in paragraph 12 of sec- 
tion 4, dealing with car leases being submitted to the Com- 
mission for approval, by inserting “except cars to be operated 
by and bearing the identification marks of the carrier by rail- 
road or express company.” 


RAIL REORGANIZATION BILL 


The Traffic World Washington Bureau 


Provisions in S. 1869, the railroad reorganization bill 
passed by the Senate, are sufficiently flexible to enable the 
reorganization court at all times to make sure that it is not 
carrying too big a load, according to Max Lowenthal, special 
counsel to the Senate interstate commerce committee. In his 
testimony before the House judiciary committee on the bill he 
pointed out that the reorganization court had power, under 
the bill, to delegate work to federal district judges and to 
the Commission. Another commendable feature of the bill, in 
his opinion, was that appeals could be taken directly from the 
reorganization court to the Supreme Court of the United States. 

Representative Chandler remarked that the high points in 
the bill were the provisions for creation of a court and establish- 
ing a yardstick for reorganization plans. He thought Mr. 
Lowenthal should present testimony so that it might be seen 
whether the proposed court would be indispensable. 


Mr. Lowenthal said the primary job of the court would be 
with respect to the reorganization plans to the end that there 
would not be recurring receiverships of the railroads. He dealt 
with the procedure provided for in the bill and believed it was 
preferable to the present setup. Responsibility and power 
would be placed in two bodies under the bill, said he, instead of 
having them distributed among the Commission and the vari- 
ous courts. The reference was to the fact that the reorganiza- 
tion court and the Supreme Court would have the power and 
responsibility. 

Another point he made was that under the bill there would 
not be the “cross veto” situation which now obtained due to 
the fact that the Commission could veto the courts and the 
courts could veto the Commission. 
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R. E. Coulson, representing interests with Western Pacific 
stocks and bonds, appeared in opposition to the bill. 

Opposition to creation of a special reorganization court was 
expressed by W. R. C. Cocke, general counsel to the receivers 
of the Seaboard Air Line, who appeared previously before the 
Senate interstate commerce committee on the bill. He said 
a central court of five judges could not possibly function with 
the efficiency assumed by the proponents of the bill. He also 
did not think it could handle the work expeditiously. The 
proposal to create a central court was a very revolutionary 
concept, said he, and he could not believe that any necessity 
for such a court existed. He disputed the view that the district 
courts were not competent to handle railroad receiverships. 
With the Commission possessing the power it now had with 
respect to the public interest, he could not see why the district 
courts could not function as well and more expeditiously as 
a central court. He did not believe that any central court could 
understand as could a district court the individual problems 
inherent in the railroad properties. He said no two railroads 
were alike and no two could be administered according to a 
fixed standard or pattern. He also opposed the standards pre- 
scribed in the bill with respect to basing capitalization wholly 
on earnings. In answer to Representative Chandler he said 
the bill did not leave virtually any discretion in the court so 
far as these standards were concerned. 

Fairman R. Dick, appearing for the Transportation Asso- 
ciation of America, recorded, as he had before the Senate 
committee, the opposition of the association to a central court 
and then proceeded to discuss the reorganization problem along 
lines similar to those presented by him before the Senate com- 
mittee. He approved the objective of the bill but said it 
contained defects which would defeat the fundamentally con- 
structive purpose toward which the bill was aimed. The essence 
of the railroad problem, said he, was to correct the mistakes 
of the past and prevent their recurrence, for the primary pur- 
pose of insuring the railroads a continuous flow of new capital. 

Mr. Dick submitted data showing that from 1890 to date 
the railroad wage scale had approximately quadrupled but 
the “per worker” productivity had somewhat similarly in- 
creased, with the result that the revenue a ton-mile in 1937 
was actually under the figure for 1890. He said it was obvious 
also that this increased efficiency was due, in large part, to 
the improvements to the railroad plant. 


“This quadrupling of the wage scale without increasing the 
price which the railroads charge for their service is not unique 
to the railroad industry,” said he. “Railroad wages have in 
general reflected and reflect today the wage scale of the coun- 
try. It is obvious, therefore, that if the general standard of 
living of the country is to rise and wage scales increase, further 
increases in efficiency of operation are vital if the public is 
to continue to receive the benefit of reasonable rates.” 


For the period 1890 through 1938 he said the annual in- 
crease in compensation an employe figured out at 2.97 per 
cent while rates for that period as a whole remained approxi- 
mately the same. He said if railroad rates were to remain at 
present levels and the standard of living was to increase in 
the future as it had in the past the railroads must contem- 
plate an annual increase in wages of almost 3 per cent. Obvi- 
ously, said he, this process of continually increasing wages 
without increasing rates necessitated a continual improvement 
in efficiency of plant. These data, he hoped, made clear that 
the railroad credit problem was to raise the substantial amounts 
of money that were necessary if railroad efficiency was to 
continue to improve in the future as it had in the past. He 
also submitted data showing a figue of about $600,000,000 as 
the indicated annual need for additions and _ betterments, 
though he said that figure seemed somewhat low on account 
of the prolonged starvation years of the depression. 

“My own opinion is,” said he, “that the inventive genius 
of management can devise methods of improvement and mod- 
ernization which will require expenditures for some years, at 
least, of possibly $1,000,000,000 annually.” 


The bill as he understood it, said he, attempted to solve the 
credit problem by scaling down railroad capitalization to con- 
form to the earnings of twelve years preceding reorganization. 
He said that with earnings at present levels or anywhere near 
present levels, reorganizations could not restore sound credit 
conditions. 


Mr. Dick recommended that the bill be amended so that 
the total capitalization of the reorganized roads should be 
based on issuing one share of stock for every $100 of sound 
physical value. He said if the bill was to assist in the setting 
up of sound railroad capitalizations it seemed to him neces- 
sary that the “norm” of earnings to be used for future capi- 
talization should be basically changed from the concept con- 
tained in the bill. No past record of earnings, whehter six 
years, twelve years, or any number of years, could serve as 
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markets of the East, exceptional advan- 
tages are provided. Not only can you lower 
distribution costs by spotting stocks at these 
key centers, you may also cut delivery time 
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from days to hours. One- to twenty-four- 
hour deliveries, pool car or motor trans- 
port, are maintained throughout the area. 
And regular sailings are made from all 
piers for coastwise, intercoastal and world 
ports. 

When you store goods in CHAIN ware- 
houses or ship through CHAIN terminals, 
you enjoy every advantage of a private 
branch office except selling. You also have 
the satisfaction of knowing that your goods 
are entrusted to one of the largest and 
most responsible groups of tidewater ter- 
minals and inland warehouses in the world. 

Write for particulars regarding the many 
services and important economies the 


CHAIN has to offer. 


The Chain of Tidewater Terminals 


AND ALLIED INLAND WAREHOUSES 


WALTER B. McKINNEY, President ¢ Broad St. Station Building, Phila., Pa. 
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a sound basis, said he. Unfortunately, said he, the past could 
never be made an accurate guide for the future. 

“Such a ‘norm,’” said he, “if it is to be established, must 
be set at a level which will permit the protection of the fixed 
charges that are determined to be desirable. This ‘norm’ should 
be in two parts; one, a ‘depression norm’ and the other, a 
‘prosperity norm.’ I see no reason to delay reorganizations 
until prosperity earnings are actually attained. As soon as 
earnings reach what may be considered to be a normal mean 
for a depression, and further increases to a ‘normal prosperity 
level’ may be expected to follow, then, in my opinion, new 
capital structures can be established in the expectation that 
they will function as planned. 

“Adequate earnnigs do not mean earnings which will make 
possible equity financing at all times. Adequate earnings 
means a varying level of earnings over a period of years suf- 
ficient to protect fixed interest charges during depressions and 
sufficient to permit equity financing during prosperity.” 

Representative Chandler, at the close of the hearing June 
7, when adjournment was taken until June 12, said that, in 
vitw of the differences of opinion about the proposed legisla- 
tion, he did not see how the committee could act quickly. He 
said, in effect, that, if reorganizations were forced now, the 
investor would be left in the lurch. It was indicated that the 
hearings might last for two more weeks. 

Mr. Dick, in discussion with Representative Chandler, said 
he was not thinking about the losses of the investor which had 
already come about but that what he was concerned about 
was the creation of conditions which would permit railroads 
to get more money from the investor. The life insurance 
companies, said he, could get along without the railroads. They, 
said he, had made readjustments to take care of their losses 
resulting from investments in railroad securities. 


In further comment, Mr. Chandler discussed the question 
of increased labor costs. He did not know whether the policy 
of labor in favor of increasing wages was sound or not. Mr. 
Dick did not consider the level of rail wages—that is, whether 
they were 10 per cent higher or 10 per cent higher or 10 per 
cent lower—as a controlling factor in the situation. 


GORMLEY ON RAILROADS 


M. J. Gormley, executive assistant, Association of American 
Railroads, in an address before the American Association of 
Railroad Superintendents, at Chicago, June 7, said that the 
railroads “today can handle with the serviceable cars and loco- 
motives they now own from 25 to 30 per cent more traffic than 
they are now handling, and with all of the locomotives and 
cars awaiting repairs put in first class condition, they can han- 
dle 45 per cent more traffic than they are now handling.” 


He made this statement in paying “tribute to which the 
railroads and in particular their division superintendents are 
entitled for the very magnificent record they have made dur- 
ing the longest and worst depression in traffic this country has 
every experienced. 

“The passenger service has been greatly improved by air 
conditioning, general improvement in equipment and the adding 
of 88 new streamlined, high-speed trains. Freight train service 
has been greatly improved as is best shown by the fact that the 
speed of freight trains since 1920 has been increased 61 per 
cent and the tons per train hour have been increased 109 per 
cent. Cost of operation per unit of traffic has been greatly 
decreased. 

“The railroads now own approximately 700,000 less cars 
and 23,000 less locomotives than they did at the high point of 
ownership, which was in 1925. It is estimated that, by reason of 
the increased efficiency in movement, the traffic of 1929, the 
heaviest in history, could not be handled with from 300 to 350 
thousand less cars than were required at that time.” 

Mr. Gormley said that, in addition to subsidized competitive 
transportation, the railroads had been confronted with a con- 
tinuing decrease in their ton-mile revenue, starting with the 
general reduction in rates made in 1922. He said the accumu- 
lated effect of this decreasing ton-mile revenue for 15 years 
ended with 1938, was $12,210,000,000. He said the railroads 
tried to increase this ton-mile revenue in Ex Parte 123 and 
obtained only partial relief. In that proceeding, he said, the 
Commission substituted its judgment for that of management 
as to the effect of the rates as proposed on revenues of the 
carriers. 

“The Interstate Commerce Commission at no time in appli- 
cations for increases in rates gave the railroads the full meas- 
ure of relief they request and they must, therefore, assume 
their share of the responsibility for the present financial con- 
dition of the carriers,” said he. 

Why the Commission did not say, in Ex Parte 123, ‘“‘we have 
never in all of the appearances of the railroads before the 
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Commission given the full measure of relief they have asked 
but in this case we are going to do so and let the railroads 
make the best use they may of that authority, and if their pro- 


posed plan fails, let the blood be upon their own heads,” said 
he, would probably always remain one of the mysteries of 
regulation. Continuing, in part, he said: 


The accumulated decrease in cost for the fifteen years ending with 
1938 is ten and three-quarter billions of dollars, made up of $8,210,- 
000,000 from freight and $2,532,000,000 from passenger service. From 
this it will be noted that the decrease in cost of operation approaches 
the decrease in the ton-mile receipts. This has been brought about by 
greatly improved methods of operation but principally by the money 
spent for imprceved locomotives and cars, signal systems and every- 
thing of this kind that increases the efficiency and decreases the cost. 


The railroads for the sixteen years 1923 to 1938, spent eight billion 
eight hundred million dollars. From the previous figure I have given 
you will see that this capital expenditure is almost exactly offset by 
the decrease in freight costs alone. However, to give the net figure 
there should be deducted interest on the money spent for improve- 
ments. The cumulative interest, calculated at 4% per cent, would not 
greatly exceed the savings in passenger expenses. 

This clearly shows that the principal avenue for decreasing cost 
is through money spent for improvements, including new cars and 
locomotives, that will increase the efficiency of service and at the 
same time reduce the cost. All other avenues, regardless of how de- 
sirable, that may be open for saving money, including consolidation 
and coordination, can be considered at best as only a small percentage 
of what can be saved by continuing modernization of the plant. This 
can not be accomplished without restoring railroad credit and that 
credit can not be restored without an increase in the net revenues. 

Transportation in this country today is cursed by government 
subsidy. Its elimination is highly important for the country. When 
the time arrives when the user pays all of the freight and no part 
of it is paid by the taxpayer there will be a healthy and vigorous 
transportation system in this country. 


Government subsidy was the curse of the transportation 
industry in this country, said Mr. Gormley. 


“Its elimination,” said he, “is highly important for the 
country. When the time arrives when the user pays all of 
the freight and no part of it is paid by the taxpayer, there 
will be a healthy and vigorous transportation in this country. 

“The rail carriers are closely regulated, both federal and 
state. Their greatest handicap today. in addition to the general 
depression, is unregulated competition with other forms of 
transportation partially or wholly supported by government. 

“Through the motor carrier act the Interstate Commerce 
Commission may limit the number of operators on the high- 
ways but not the number of units and there is no authority 
of any kind in the government to prevent unnecessary high- 
way building and waterway expansion which further add to 
the transportation costs by taxation on the highways and the 
waterways. 


“That this situation could exist today is due to the lack 
of a national transportation policy. This we hope will be cor- 
rected to some extent at the present session of Congress.” 


Referring to the claim of commercial motor truck op- 
erators that the amount of taxes paid by them was greater 
than that paid by the railroads, Mr. Gormley said their esti- 
mate of $417,500,000 for “truck taxes” includes registration 
fees, dealers’ licenses, license plates, operators’ and chauffeurs’ 
permits, certification of title, its transfer or re-registration, 
even fines and penalties for breach of the law. In it were 
included all payments by all trucks including 900,000 farm 
trucks and a million trucks used for local delivery purposes 
in and about cities, said he, adding: 


The commercial motor trucking industry consists of trucks of 
three tons and over and according to the Bureau of Public Roads such 
trucks pay only 20 per cent of the total truck taxes. Twenty per cent 
of $417,500,000 is $83,500,000, which latter figure would more nearly 
represent the total taxes paid by trucks but there should be deducted 
from this the amounts paid by trucks of three tons and over which 
are either farm trucks or those operating solely within cities. There- 
fore, based on this estimate, it can be easily seen that the total taxes 
paid by the commercial user of the highways, either common, contract 
or private carriers, will not exceed $65,000,000 per year. As all in- 
vestigations have shown, however, this is the group of highway users 
that is most heavily subsidized. 


Another thing for the taxpayer to remember is that the highway 
users object to the gasoline taxes being diverted to the general pur- 
poses of government but insist that they all be spent for improvement 
and maintenance of the highways. 


In 1938 the railroads paid $340,000,000 in taxes, equal to 9% cents 
out of every dollar of revenue, which is 44 per cent more than was 
paid for fuel, oil and electric power for operation of the railroads 
in that year. While it has been often said, it is worthwhile repeating 
that the taxes paid by the railroads earmarked for school purposes 
were in excess of $100,000,000 in 1938, estimated to be enough to edu- 
cate 1,300,000 children annually. 


June 10, 1939 


LAND GRANT RATE REPEAL 


The Traffic World Washington Bureau 


The proposal to apply published tariff rates on government 
shipments instead of the reduced land grant rates, which has 
been before congressional committees several times in con- 
nection with so-called “relief” legislation for the railroads, was 
discussed again June 5 before a subcommittee of the Senate 
interstate commerce committee headed by Senator Truman, of 
Missouri. The bills on which the hearing was held were S. 
1915, introduced by Senator Reed, of Kansas; S. 1990, intro- 
duced by Senator Truman; and S. 2294, introduced by Senator 
Sheppard, of Texas. The first two provide for repeal of the 
land grant rate provisions while the third calls for protection 
of the rights of the government as to land grants. 

The Department of the Interior, said J. D. Wolfsohn, as- 
sistant to the commissioner of the general land office, was re- 
porting adversely on the repeal proposal on the ground that 
costs to the government would be increased thereby. If a 
repeal bill were to be reported favorably, however, he suggested 
that railroads still holding government land under grants 
be required to return the land to the government. A similar 
view was expressed by L. F. Kneipp, of the forest service of 
the Department of Agriculture, as to return of lands. W. E. 
Hayghe, of the procurement division of the U. S. Treasury, 
asked that if a repeal bill were favorably reported, provision 
be made to protect government contracts entered into on the 
basis of land grant rates prior to the effective date of the 
legislation. 

Walter E. Kelly and J. W. Cole, of the Post Office Depart- 
ment, asked that the legislation be made inapplicable to trans- 
portation of post office employes. Senator Truman said that 
that was taken care of in existing law and there would be 
nothing in the bill with respect to that. 

Ben Marsh, of the People’s Lobby, opposed repeal of the 
land grant rates. 

Dr. C. S. Duncan, economist of the Association of Amer- 
ican Railroads, gave a review of the history of the land grant 
rates in appearing in support of repeal. He said the purposes 
of that land grants were an accomplished fact and that the 
regions in which they were made obtained railroads ahead of 
settlement and of traffic. To obtain the construction of trans- 
portation facilities in advance of settlement and traffic, said he, 
there was required an inducement to capital which would bridge 
over the early lean years in which the country was settled and 
traffic was developed. Primarily, said he, that was the real 
value of land grants. 

Net acreage received by land-grant roads from the govern- 
ment was, in round number, 130,000,000 acres, said he. From 
1850, said he, the federal government had been receiving an- 
nually deductions from commercial rates and fares for the 
transportation of its property and mail. Since 1876 it had 
received 50 per cent of the commercial freight rate and 20 
per cent of the commercial mail rate. 

Dr. Duncan pointed out that the Commission had estimated 
that reductions in rates to the government, excluding mail and 
express, amounted to $7,000,000 annually. If mail and express 
were added, said he, it was his judgment an additional $3,000,- 
000 a year would result—a total of $10,000,000 a year. He 
expressed the opinion that the railroads by the deductions in 
rates accorded the government had paid for the lands given 
them many times over. 

From 1850 to 1871, said he, the government received from 
the sales of land out of its public domain an average of 94.5 
cents an acre in the states and territories in which land grants 
were made. At that figure he said the 130,000,000 acres granted 
the railroads represented a money value of $122,850,000. At 
the rate of $5,000,000 a year in deductions he said the railroads 
would have paid for the lands at the figure quoted in twenty- 
four and one-half years. At $10,000,000 a year they would 
have been paid for in a little more than twelve years, he said. 

Mr. Duncan pointed out that the country had profited from 
the development of its natural resources, increase in taxes, 
and the social and political unity established and made sure 
by the railroads. 


“If the purposes for which the land grants were made 
have been fully realized, if the government has been adequately 
compensated for the lands granted, and if the corollary ad- 
vantages to all units of government and to the general public 
are far beyond the imaginative dreams of the legislators who 
made these grants, then the provisions of law which this bill 
seeks to remove should no longer be considered in the light 
of obligations,” said he. 

John B. Keeler, chairman of the legislative committee of 
the National Industrial Traffic League, appearing for the 
League and the Pittsburgh Chamber of Commerce in support 
of repeal, said that land grant rates were not something that 
affected only the railroads and the government. He said they 
had a very direct effect on the interests of shippers, an effect 
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which had increased in importance in the last few years in 
almost direct proportion to the rapid increase in the volume 
of materials shipped by or to the federal government. 

In bidding on government business, said he, producers of 
materials not located on land grant roads were at a serious 
disadvantage as compared with producers located on land 
grant roads. He said the government usually bought where 
it could get the cheapest delivered cost, and a bidder located 
on a non-land grant road, if he wanted to get any of the busi- 
ness, must absorb the difference between the normal or stand- 
ard rate from his shipping point and the reduced land grant 
rate from the shipping point of his competitor located on a 
land grant road. This frequently meant, said he, that the pro- 
ducer located on the non-land grant road was out of the bid- 
ding because the margin on which he had to work was too 
thin to permit of the absorption. He also urged repeal as a 
matter of fairness to the railroads. He opposed S. 2294 which 
provides for an investigation of the land-grant rate situation. 

R. N. Nash, assistant to Vice-President Cleveland, of the 
A. A. R. traffic department, said the traffic officers of the 
American railroads were unanimously in favor of cancellation 
of that provision of the land grant statutes which required 
a 50 per cent reduction in the freight charges for the handling 
of government freight over such roads because of what they 
considered the unfairness of the continuation of these reduc- 
tions. 

Reasons given by Mr. Nash for the position taken were the 
inadequacy of the present revenues of the railroads, the large 
volume of government traffic now moving, unfair and unjusti- 
fiable methods used by the Government Accounting Office in 
the calculation of land grant rates, discrimination among ship- 
pers, and that with the 50 per cent deductions it was doubtful 
if in many instances the railroads were receiving the out-of- 
pocket cost of transportation. 

J. Elmer Monroe, statistician of the Bureau of Railway 
Economics, submitted data on the depressed financial condition 
of the carriers. 

E. E. Danly, of the Attorney General’s Office, said that if 
the land-grant rates were to be repealed provisions should be 
made relieving the United States of any claims of railroads for 
additional land and under the land-grant acts. 

In closing for the railroads, J. M. Souby, assistant solicitor 
of the A. A. R. said that the proposal to require that railroads 
return to the government any land-grant land they had on 
hand now was a new one and that if such a provision were 
made law it would result in inequitable treatment of those 
roads which still might have some land on hand. 

John T. Corbett, of the Brotherhood of Locomotive En- 
gineers, urged repeal of the land grant rates. 


CONN ON TAX AND TRANSPORTATION PROBLEM 


“The two major problems that must be faved and solved 
in this country are taxation and transportation,” said Donald 
D. Conn, executive vice-president, Transportation Association 
of America, in an address before the Racine, Wis., Chamber of 
Commerce and the Racine Kiwanis Club June 8. “A complete 
reversal of government policies is the prime requirement to 
decrease the national debt and lessen the tax burden, and pri- 
vate ownership of the transportation systems of the country 
must be preserved or we shall be passing over to our political 
form of government 19 per cent of the country’s invested capi- 
tal and 34 per cent of its buying power. This would auto- 
matically bring the regimentation of ownership advocated by 
the assistant secretary of state.” 

He referred to the plan of Assistant Secretary Berle for 
the entrance of government into business as the “major line 
of attack” on private enterprise and said that the destruction 
of the earning power of private capital now under way was 
as sure a way to destroy the American system of government 
as “physical destruction of property and bloodshed.” 


RAILROADS AND CAPITAL GAINS TAX 

R. V. Fletcher, general counsel of the Association of 
American Railroads, testified June 3 before the House com- 
mittee on ways and means in favor of elimination of the capi- 
tal gains tax in instances where railroads might buy their own 
securities at less than the par value. Under the present law 
a railroad would have to pay a tax on the difference between 
the purchase price and the par value if the purchase price 
were less than the latter. The elimination of the tax was 
urged on the ground that it would encourage railroads whose 
securities may now be bought at substantial discounts to buy in 
their evidences of indebtedness and thus reduce their charges. 


LIMITING LENGTHS OF TRAINS 
Vice-President Garner has placed before the Senate a 
resolution of the California legislature urging Congress to 
enact legislation limiting the number of cars which may be 
used in any one train. 
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REVENUE FREIGHT LOADING 


Revenue freight loading the week ended June 3 totaled 
567,732 cars—59,942 or 9.5 per cent below the preceding week, 
65,115 or 13 per cent above the corresponding week in 1938 
and 121,255 or 17.6 per cent below the same week in 1937— 
according to the Association of American Railroads. 

The decrease for the week ended June 3 as compared with 
the preceding week was due to the Memorial Day holiday. 

All districts, except the Southwestern reported increases 
compared with the corresponding week in 1938. All districts 
reported decreases compared with the corresponding week in 
1937. 


1939 1938 1937 

eee eee 2,302,464 2,256,717 2,714,449 
4 weeks in February ............... 2,297,388 2,155,536 2,763,457 
Pe oe 2,390,412 2,222,939 2,986,166 
fe eee 2,832,248 2,649,960 3,712,906 
err 2,371,893 2,185,822 3,098,632 
Week ended June 3 ............+0. 567,732 502,617 688,987 

DER Atbaupainschuk ies keene eee 12,762,137 11,973,591 15,964,597 


Revenue freight loading by districts the week ended June 
3 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 5,697 and 4,948; live 
stock, 928 and 954; coal, 18,781 and 22,343; coke, 1,331 and 1,251; for- 
est products, 1,318 and 1,603; ore, 3,443 and 1,501; merchandise, L. C. 
L., 33,121 and 31,865; miscellaneous, 50,674 and 42,245; total, 1939, 
115,293; 1938, 106,710; 1937, 142,091. 


Allegheny district: Grain and grain products, 3,142 and 2,702; live 
stock, 679 and 735; oal, 22,874 and 21,977; coke, 1,988 and 1,450; forest 
products, 691 and 1,000; ore, 6,387 and 3,318; merchandise L. C. L., 
22,866 and 21,497; miscellaneous, 49,219 and 36,759; total, 1939, 107,- 
846; 1938, 89,438; 1937, 143,471. 


Pocahontas district: Grain and grain products, 267 and 197; live 
stock, 119 and 108; coal, 32,648 and 23,226; coke, 336 and 271; forest 
products, 411 and 292; ore, 166 and 207; merchandise, L. C. L., 4,791 and 
4,656; miscellaneous, 5,338 and 4,556; total, 1939, 44,076; 1938, 33,513; 
1937, 44,397. 


Southern district: Grain and grain products, 2,259 and 2,352; live 
stock, 915 and 1,031; coal, 11,098 and 10,601; coke, 293 and 280; forest 
products, 7,983 and 7,239; ore, 783 and 349; merchandise, L. C. L., 
25,070 and 24,438; miscellaneous, 36,959 and 34,829; total, 1939, 85,360; 
1938, 81,119; 1937, 99,582. 

Northwestern district: Grain and grain products, 7,861 and 5,886; 
live stock, 2,064 and 2,128; coal, 3,063 and 3,177; coke, 1,006 and 697; 
forest products, 7,645 and 6,297; ore, 23,148 and 12,874; merchandise, 
L. C. L., 16,250 and 15,811; miscellaneous, 26,517 and 22,419; total, 
1939, 88,554; 1938, 69,289; 1937, 118,312. 

Central Western district: Grain and grain products, 8,024 and 
7,206; live stock, 3,813 and 4,601; coal, 3,169 and 3,960; coke, 183 and 122; 
forest products, 6,131 and 5,117; ore, 3,625 and 2,938; merchandise, L. 


Grain and Live 
grain prod. stock Coal 
1939 30,291 9,770 92,611 
RAR BI WOES nnencsxicce nevus 1938 26,332 11,366 86,599 
1937 22,124 10,423 104,857 
Preceding week May 27.......... 1939 33,904 10,706 100,357 
Per cent increase over ............ 1938 15.0 6.9 
Per cent decrease under ......... 1938 14.0 
Per cent increase over ........... 1937 36.9 
Per cent decrease under ......... 1937 6.3 11.7 
1939 695,750 257,393 2,261,274 
Cumulative 22 weeks to June 3. {ss 725,497 267,436 2,154,993 
1937 622,433 274,959 3,095,675 
Per cent increase over ............ 1938 4.9 
Per cent decrease under ......... 1938 4.1 3.8 
Per cent increase over ........... 1937 11.8 
Per cent decrease under ......... 1937 6.4 27.0 


Per cent to 15 year average, 76.6. 


Grain and Live 
grain prod. stock Coal 
1939 33,904 10,706 100,357 
eer rr Tre re {ssa 33,344 12,048 98,078 
1937 27,262 12,578 123,024 
Preceding week May 20.......... 1939 34,284 11,811 92,721 
Per cent increase over ............ 1938 Be 2.3 
Per cent decrease under ......... 1938 11.1 
Per cent increase over ........... 1937 24.4 
Per cent decrease under ......... 1937 14.9 18.4 
1939 665,459 247,623 2,168,663 
Cumulative 21 weeks to May 27. 1938 699,165 256,070 2,068,394 
1937 600,309 264,536 2,990,818 
Per cent increase over ............ 1938 4.8 
Per cent decrease under ......... 1938 4.8 3.3 
Per cent increase over ........... 1937 10.9 
iieceneee 1937 6.4 27.5 


Per cent decrease under 


Per cent to 15 year average, 78.3. 
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Cc. L., 21,559 and 21,917; miscellaneous, 40,095 and 35,429; total, 1939, 
86,599; 1938, 81,290; 1937, 93,535. 

Southwestern district: Grain and grain products, 3,041 and 3,041; 
live stock, 1,252 and 1,809; coal, 978 and 1,315; coke, 119 and 133; for- 
est products, 3,161 and 2,953; ore, 435 and 194; merchandise, L. C. L., 
9,659 and 9,851; miscellaneous, 21,359 and 21,962; total, 1939, 40,004; 
1938, 41,258; 1937, 47,599. 

Railroads the week ended May 27 loaded 627,674 cars of 
revenue freight (see Traffic World, June 3), according to the 
Association of American Railroads. 

All districts, except the Southwestern, reported increases 
compared with the corresponding week in 1938. All districts 
reported decreases compared with the corresponding week in 
1937. 


1939 1938 1937 

4 weeks in JANUALY «...0.c0s0e00000 2,302,464 2,256,717 2,714,449 
4 weeks in February ............... 2,297,388 2,155,536 2,763,457 
are 2,390,412 2,222,939 2,986,166 
eS | ea ree ee 2,832,248 2,649,960 3,712,906 
Pe ED ED. oviccenae ce cuccne 572,857 536,149 763,495 
Week ended May 13 ................ 555,396 541,808 769,560 
WVOOK GEOG BEAH BD ow cccscccvecscsss 615,966 545,789 775,074 
Week ened May BT ...csecesvsccces 627,674 562,076 790,503 

PL chakvceieh canines kn whe ae > 12,194,405 11,470,974 15,275,610 


Revenue freight loading by districts the week ended May 
27 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 6,455 and 6,469; live 
stock, 985 and 1,037; coal, 20,658 and 26,361; coke, 1,406 and 1,369; for- 
est products, 1,401 and 1,686; ore, 3,132 and 1,732; merchandise, L. C. 
L., 38,942 and 37,808; miscellaneous, 59,160 and 48,115; total, 1939, 132,- 
139; 1938, 124,577; 1937, 172,076. 

Allegheny district: Grain and grain products, 3,647 and 3,496; live 
stock, 657 and 804; coal, 28,669 and 25,627; coke, 1,709 and 1,558; forest 
products, 728 and 680; ore, 7,470 and 2,655; merchandise, L. C. L., 
26,237 and 25,177; miscellaneous, 52,462 and 42,784; total, 1939, 121,579; 
1938, 102,781; 1937, 167,301. 


Pocahontas district: Grain and grain products, 242 and 251; live 
stock, 139 and 104; coal, 32,656 and 25,319; coke, 319 and 263; ore, 279 
and 390; merchandise, L. C. L., 5,283 and 5,128; miscellaneous, 5,644 
and 4,770; total, 1939, 45,052; 1938, 36,588; 1937, 50,951. 

Southern district: Grain and grain products, 2,380 and 2,845; live 
stock, 1,056 and 1,199; coal, 10,731 and 10,953; coke, 303 and 278; forest 
products, 9,017 and 7,735; ore, 889 and 302; merchandise, L. C. L., 
26,851 and 26,183; miscellaneous, 39,682 and 34,848; total, 1939, 90,909; 
1938, 84,343; 1937, 106,553. 


Northwestern district: Grain and grain products, 8,996 and 7,594; 
live stock, 2,511 and 2,226; coal, 3,053 and 3,504; coke, 842 and 631; 
forest products, 8,667 and 7,569; ore, 26,399 and 11,264; merchandise, 
L. C. L., 19,148 and 18,713; miscellaneous, 30,217 and 25,543; total, 1939, 
99,833; 1938, 77,044; 1937, 132,133. 

Central Western district: Grain and grain products, 8,883 and 9,187; 
live stock, 4,145 and 4,913; coal, 3,471 and 4,728; coke, 148 and 119; 







Forest Mdse. 

Coke products Ore L.C. L. Miscellaneous Total 
5,256 27,340 38,987 133,316 230,161 567,732 
4,204 24,501 21,381 130,035 198,199 502,617 
9,201 37,448 73,415 149,334 282,185 688,987 
4,834 29,763 43,670 152,855 251,585 627,674 

25.0 11.6 82.3 2.5 16.1 13.0 
42.9 27.0 46.9 10.7 18.4 17.6 
142,112 594,481 318,957 3,269,085 5,223,085 12,762,137 
109,554 567,705 204,297 3,234,320 4,709,789 11,973,591 
245,449 794,107 684,956 3,652,773 6,594,245 15,964,597 
29.7 4.7 56.1 1.1 10.9 6.6 
42.1 25.1 53.4 10.5 20.8 20.1 





Saturday, May 27 


Forest Mdse. 
Coke products Ore L.C. L. Miscellaneous Total 
4,834 29,763 43,670 152,855 251,585 627,674 
4,375 26,841 20,431 148,526 218,433 562,076 
10,597 42,478 77,175 171,311 326,078 790,503 
4,462 30,088 36,232 152,781 253,587 615,966 
10.5 10.9 113.7 2.9 15.2 13.7 
! 
54.4 29.9 43.4 10.8 22.8 20.6 
136,856 567,141 279,970 3,135,769 4,992,924 12,194,405 
105,350 543,204 182,916 3,104,285 4,511,590 11,470,974 
236,248 756,659 611,541 3,503,439 6,312,060 15,275,610 
29.9 4.4 53.1 1.0 10.7 6.3 
42.1 25.0 54.2 10.5 20.9 20.2 
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forest products, 6,074 and 5,781; ore, 5,216 and 3,775; merchandise, L. 
C. L., 25,714 and 24,684; miscellaneous, 41,699 and 39,441; total, 1939, 
95,350; 1938, 92,628; 1937, 107,519. 

Southwestern district: Grain and grain products, 3,301 and 3,502; 
live stock, 1,213 and 1,765; coal, 1,119 and 1,586; coke, 107 and 157; 
forest products, 3,386 and 3,027; ore, 285 and 313; merchandise, L. C. 


L., 10,680 and 10,833; miscellaneous, 22,721 and 22,932; total, 1939, 
42,812; 1938, 44,115; 1937, 53,970. 


RAIL UNEMPLOYMENT INSURANCE 
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The House has passed H. R. 5474 the bill amending the 
railroad unemployment insurance act along lines recommended 
by the Railroad Retirement Board principally to facilitate its 
administration. A companion measure, S. 2017, has been re- 
ported to the Senate by the interstate commerce committee. 
The House bill was sent to the Senate. 

The board has announced that registration of unemployed 
railroad workers for unemployment insurance will be handled 
by the railroads through employes designated as unemploy- 
ment claims agents, under agreements entered into with the 
railroads. In most cases foremen or other supervisors are be- 
ing designated for this work. Continuing, the board said: 


For preliminary services and selection and training of agents, the 
employers will be reimbursed at the rate of fifty cents each for the 
average of the number of employes whose compensation was reported 
to the board during each quarier of the calander year 1938. 

For services to be performed after June 15, 1939, the Railroad Re- 
tirement Board will pay to the employers an amount equal to fifty 
cents for each registration and claim form sent to the regional office. 

It is believed that this procedure will result in the most effective 
and economical administration of the act. The expense to the board 
of maintaining a staff sufficiently large to give proper service to all 
those who become unemployed would be prohibitive, and use of state 
unemployment agencies was regarded as unsatisfactory for several 
reasons. One advantage of having the employers handle claims is 
that time keeping is a normal function of foremen and other railroad 
supervisors whe are in direct and continuing contact with the em- 
ployes from whom claims will originate. Furthermore, their personal 
acquaintance with many claimants will provide a means of positive 
identification. Such supervisors and their aids, moreover, are usually 
individuals of responsibility, possess a unique knowledge of personal 
conditions and problems, and have a mutual interest in employer and 
employe. 

The agreement for the furnishing of services and facilities rep- 
resents the consensus of the board and of those with whom they 
worked and has been formally approved by the Comptroller General 
of the United States. 


State Insurance Laws 


Twenty-nine state iegislatures have approved amendments to their 
unemployment insurance laws to bring them into conformance with 
the railroad unemployment insurance act. Fifteen others have had sim- 
ilar bills introduced. 

The amendments relate to two provisions of the railroad unemploy- 
ment insurance act. The first requires that certain funds, based on 
contributions from railroad employers, be transferred from the ac- 
counts of the states in the unemployment trust fund to the railroad 
unemployment insurance accounts. The second requires that the state 
laws shall not cover service now covered by the railroad act and that 
the benefit rights of railroad workers under the state laws must be 
terminated after June 30, 1939. 

The 29 states which have approved amendments to their un- 
employment insurance laws are: Arkansas, California, Colorado, Dela- 
ware, Idaho, Indiana, Iowa, Kansas, Maine, Maryland, Minnesota, Mon- 
tana, Nevada, New Hampshire, New Mexico, North Carolina, North 
Dakota, Ohio, Oklahoma, Oregon, Rhode Island, South Dakota, Ten- 
nessee, Texas, Utah, Vermont, Washington, West Virginia, Wyoming. 

Of the 15 states which had similar bills introduced into their legis- 
latures, amendments were approved in both houses of Illinois, New 
York and Pennsylvania and are awaiting the governor’s signature; 
bills in Michigan, Missouri and South Carolina have passed only one 
house of the legislature; no action has yet been taken on the bills 
in Massachusetts, Nebraska, New Jersey and Wisconsin; the Arizona 
legislature has already adjourned without action; and the governors 
of Florida and Georgia have vetoed the bills. 

Connecticut and Alabama have not yet introduced such legisla- 
tion. The legislatures of Louisiana, Mississippi, Virginia and Kentucky 
are not in session this year. 


CAR SURPLUS REPORT 


Class I railroads in the period May 1-14, inclusive, had 
an average daily surplus of 263,970 cars, as compared with 
265,414 cars in the preceding period, according to the car serv- 
ice division of the Association of American Railroads. It was 
made up as follows: Plain box, 69,545; auto box, 13,296; 
total box, 82,841; flat, 6,168; gondola, 46,741; hopper, 100,843; 
total coal, 147,584; coke, 447; S. D. stock, 16,768; D. D. stock, 
2,714; refrigerator, 5,825; tank, 342 and miscellaneous, 1,281. 
Canadian roads reported a surplus of 15,847 cars, as compared 
with 16,790 cars in the preceding period, made up of 13,750 
plain box, 525 auto box, 250 flat, 200 gondola, 475 S. D. stock, 
250 refrigerator, and 397 miscellaneous cars. 
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COMMISSION REORGANIZES ITSELF 


Without notice that it had had the subject under consid- 
eration, the Commission, June 8, announced a reorganization 
of its divisions and reassignment to them of duties, along func- 
tional lines, which, to many indicated complete elimination of 
division 5 as a separate organization regulating motor trans- 
portation. It assigned rate work pertaining to motor transpor- 
tation to division 2 hitherto handling railroad rate work. It 
gave motor financial work to division 4 which hitherto had 
dealt with the financial work pertaining to railroads. Divi- 
sion 5, the motor carrier division, has been handling motor 
rate and finance work, in addition to other motor work so 
distinct from railroad finance and rate work as to have created 
the impression that, for all practical purposes there are two 
Commissions, one regulating railroads and the other motor 
carriers. 

In addition the Commission rescinded the rule providing 
for annual rotation of the chairmanship, according to seniority. 
Hereafter the chairman is to serve for a term of three years. 
Commissioner Eastman was unanimously elected chairman for 
three years from July 1. Chairman Caskie, according to a 
notice, issued by Secretary Bartel, declined to allow the use of 
his name in connection with the three year term, although he 
strongly favored the change which resulted in reducing his 
term of office to six months. The chairman is to be ex officio 
chairman of division 1, which is to be an administrative body, 

The reorganized body is to consist of five divisions, a 
reduction of two, the abolished ones being in the nature of 
special divisions, as for instance, division 7, having been created 
to have charge of big rate cases, such as Ex Parte 123. Divi- 


sion 6 has charge of water carrier accounting. Secretary Bar- 
tel’s notice follows: 


The Interstate Commerce Commission has announced the formula- 
tion of new assignments of work as among the divisions and members 
of the Commission, effective July 1, 1939. This action follows an 
intensive study by the Commission’s committee on organization, Com- 
missioners Aitchison, Mahaffie, and Rogers, in conjunction with the 
present Chairman of the Commission, Marion M. Caskie. 

The general nature of the changes indicates an attempt to proceed 
further with the assignment of duties on a functional basis, as far 
as that is at the present time deemed practicable. Five numbered 
divisions of the Commission, of three members each, are created. 

Division 1, the administrative division, will be charged with the 
general conduct of administrative matters not otherwise assigned or 
reserved; general supervision of the reports, records, and accounts 
of carriers; the discovery and enforcement of penalties for violations 
of law; the institution of investigations as to intrastate rates; per- 
sonnel supervision and management; and the admission and regulation 
of practitioners before the Commission. This division is to be headed 
by the chairman of the Commission. 

Division 2, which may be called the rates, tariffs, and valuation 
division, is made up of commissioners who are not assigned to service 
upon any other division. It will enforce the long-and-short haul and 
tariffs provisions of the act and related matters; the valuation of the 
propery of carriers, and the standard time act. It will also have gen- 
eral supervision of informal complaints. 


Division 3, the rates, service, and safety division, will administer 
the safety appliance and related acts, such as locomotive inspection, 
transportation of explosives; emergency directions as to car service; 
pooling of traffic; and the classification of railroad employes under 
the railway labor act and also mutters arising under the railroad re- 


tirement act, carriers taxing act of 1937, and the railroad unemploy- 
ment insurance act. 


Divison 2 and 3 will alternate monthly in hearing arguments in 
cases within the general scope of the delegation of authority above 
indicated, and in all cases involving rates, fares, or charges, which 


have not been reserved to the Commission itself or to some other 
division. 


Division 4, the finance division, will pass upon certificates of 
convenience and necessity for rail carriers; the consolidation, merger, 
purchase, lease, operating contract, the acquisition of control of car- 
riers, and as to non-carrier control, of all carriers subject to the act; 
the issuance and approval of securities; all reorganization matters 
under the various amendments to the uniform bankruptcy act; recon- 
struction finance corporation and emergency relief and construction 
act loans, and matters arising under the Clayton act. 

Division 5, the motor carrier division, will continue with general 
authority as to the motor carrier act of 1935, except with respect to 
rates and securities, and the approval of consolidations, mergers, 
purchases of motor carriers, formulation of accounts, and enforcement 
of penalities, which have been transferred to other divisions, as above 
indicated. 

Provision is made for the assignment to individual commissioners, 
members of divisions two and three, of various minor cases which 
law now permits so to be assigned, but which heretofore, as a matter 
of policy, have been reserved for consideration by divisions of three 
members. 

Heretofore the organization plant of the Commission has assigned 
many matters of a purely administrative character to individual com- 
missioners, who severally exercise general supervision of particular 
bureaus. This assignment is continued. 

By setting up division one as an administrative division, it has 
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been made possible to do away with nine of the eleven previously 
existing standing committees of the Commission, and but two such 
committees are continued, each consisting of three commissioners, 
namely, legislation, and rules and reports. 

Applications for rehearing of the action of any division will here- 
after be given primary consideration by the division, so that if granted, 
Commission consideration will not be necessary. 

Cutting down the number of divisions, and more closely assigning 
duties with respect to functions, while at the same time giving a greater 
authority to individual commissioners and the division of the Commis- 
sion, has strongly indicated the necessity for an increased authority 
and longer tenure of office for the chairman so as to see that the 
work of the Commission is done promptly and efficiently. Chairman 
Caskie, although his term of office will not expire until the end of 1939, 
has strongly favored such a movement, but declined to allow his own 
name to be considered in connection with such increased tenure. The 
Commission in furtherance of its general plan of reorganization, has 
modified the policy of annual rotation of the chairmanship ameng the 
members in order of seniority, which has prevailed since 1911, so that 
commencing July 1, the term of the chairman shall be three years. 
Commissioner Joseph B. Eastman, of Massachusetts, was unanimously 
elected to succeed chairman Caskie, who earnestly supported the 
change and who, by refusing to be considered for the enlarged term, 
voluntarily curtailed his own service as chairman by six months. 

Members of the Commission have been assigned to the divisions 
as follows: 

Division 1, administrative, Commissioners Eastman, Porter, and 
Lee. 

Division 2, rates, tariffs, and valuation, Commissioners Aitchison, 
Splawn, and Caskie. 

Division 3, rates, service, and safety, Commissioners Mahaffie, 
Miller, and Alldredge. 

Division 4, finance, Commissioners Porter, Mahaffie, and Miller. 

Division 5, motor carriers, Commissioners Lee, Rogers, and All- 
dredge. 

Commissioners Eastman, Mahaffie, and Splawn have been desig- 
nated as the legislative committee; and Commissioner Aitchison, Por- 
ter, and Mahaffie as the committee on rules and report. 

As there is one vacancy on the Commissioh, some readjustment of 
assignments will be necessary when a new commissioner is appointed 
and qualifies. 


The rearrangement of work has been designed within the limits 
of the existing law, and will be subject to greater or less modification 
if the proposals now before Congress shall become law and thereby 
considerably change the duties of the Commission. 


This reorganization is made under the authority granted 
a number of years ago, by section 17 of the interstate com- 
merce act which was particularly advocated by Commissioner 
Aitchison. Under that the Commission is authorized to as- 
sign duties to divisions, individual commissioners and mem- 
bers of its staff or bureaus. On account of the interest in the 
assignment of duties heretofore done with respect to motor 
carriers by division 5, to divisions 2 and 4, the parts of the 
Commission enumerating the assignments to those divisions, 
are herewith given, as follows: 


Division 2—Section 25, relating to the schedules of rates of water 
carriers in foreign commerce. 

Section 4, relating to long-and-short haul and aggregate-of-inter- 
mediates rates, and relief therefrom. 

Section 6, except paragraphs (6) and (13), relating to schedules of 
carriers, and section 217 and 218, tariffs of common carriers and sched- 
ules of contract carriers, including, among other matters, applications 
thereunder, forms and specifications, and questions turning upon the 
construction or application thereof. 


Section 15 (7) of Part I, and section 216 (g) of Part II, relating to 
the disposition of applications for suspension of schedules or parts 
thereof, including authority to institute investigations into rates, fares, 
practices, and charges of carriers under Part I, and rates, fares, and 
charges under Part II, as ancillary to a proceeding of investigation 
and suspension. 

Section 6 (13) (b), (c), and (d) of the Interstate Commerce Act and 
section 11 (d) of the Panama Canal Act, U. S. Code, t. 49, sec. 51, re- 
lating to the establishment, under the additional authority conferred 
upon the Commission by the Panama Canal act, of through routes and 
joint rates, and proportional rates to or from ports, and through rail 
and water arrangements in foreign commerce. 

Section 19a, relating to the valuation of the property of carriers. 

Section 20 (11), so far as relating to the authorization of released 
rates and ratings. 

Section 3 (2), so far as relating to the prescription of rules govern- 
ing the delivery of freight and the settlement of rates and charges, and 
to prevent unjust discrimination, under Part I. 

Section 22 (1), so far as relating to reduced rates in case of calami- 
tous visitation, and for the improvement of housing standards (and 
other purposes). 

Standard Time Act of March 19, 1918, as amended, U. S. Code, t. 
15, secs. 261-265, inclusive. 

Matters coming from the Board of Reference, relating to instruc- 
tions concerning the informal consideration of unusual matters and 
cases for which there is no government precedent. 

Matters coming from the Bureau of Informal Cases. 

Division 4—Section 1 (18) to (20), inclusive, relating to certificate 
of convenience and necessity under part I. 

Section 5 (2) to (17), inclusive (other than enforcement of penal- 
ties), under part I; and section 213 (other than the enforcement of 
penalties), and 210a (b) of part II, relating to the consolidation, merger, 
purchase, lease, operating contracts, and acquisition of control of car- 
riers, and to non-carrier control. 
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Sections 20a and 214 (other than the enforcement of penalties), 
relating to the issuance and approval of securities of carriers under 
parts I and II, and to the holding of interlocking positions as director 
or officer. 

Inland Waterways Corporation Act (U. S. Code, t. 49, sec. 153), as 
amended, so far as relating to the issuance of certificates of convenience 
and necessity. 

The Uniform Bankruptcy Act, as amended, U. S. Code, t. 11, re- 
lating to the reorganization of corporations subject to the exercise of 
the regulatory powers of the Commission. 

Matters arising under the Reconstruction Finance Corporation Act, 
as amended, and under Section 20 of Title II of the Emergency Relief 
and Construction Act of 1932, as amended. 

Matters arising under the Clayton Antitrust Act, as amended (other 
than enforcement of penalties.) 


General provisions concerning reorganization, follow: 


Any procedural question requiring commission action in connection 
with unassigned cases may be disposed of by any of the divisions. 

Each division may determine the time and place for its conferences 
and determine its order of business. 

From such assignment of work there shall be reserved for con- 
sideration and disposition by the Commission (1) all general investiga- 
tions heretofore entered upon and hereafter instituted; (2) all appli- 
cations for rehéaring, reargument or other reconsideration and all 
cases before the Commission for reconsideration; and there shall also 
be excepted from this assignment of work all cases heretofore sub- 
mitted, either to the Commission or to a division thereof, or submitted 
to the Commission and specially referred to a division; and the various 
cases enumerated in any previous order of the Commission as reserved 
for consideration and disposition by the Commission; and all cases 
otherwise especially assigned. 

Unless otherwise ordered by the Commission, any commissioner 
who is transferred from a division shall continue as a member of such 
division for the disposition of cases orally argued and submitted prior 
thereto, and those in which drafts of final reports are under considera- 
tion, in lieu of the commissioner designated to serve as a regular mem- 
ber of the division. 





RAIL INCOME TAX RULING 


The Bureau of Internal Revenue has announced a ruling 
that the M Railroad Company is entitled to deductions from 
gross income on account of the discarding of roadway property 
in connection with two construction projects, regardless of the 
fact that the projects were paid for by the state out of funds 
allotted in whole or in part by the federal government. 





HEARING ON TRANSIT BILL 


A hearing on S. 2444, Senator Burke’s bill dealing with 
transit privileges, will be held June 15 before the subcommittee 
of the Senate interstate commerce committee to which the 
bill was assigned (see Traffic World, June 3, p. 1242). 





PROPOSED TRANSPORTATION ACT 

Commissioner Eastman, chairman of the legislative com- 
mittee of the Commission, has submitted to Chairman Wheeler, 
a report on S. 2009 as that bill was reported by the interstate 
commerce committee. The report embodies a rather minute 
treatment of various provisions in the bill with suggestions for 
changes. A copy of the report has also been sent to the House 
committee on interstate commerce. Commissioner Eastmari 
expressed regret he was unable to transmit the suggestions 
prior to the passage of the bill in the Senate. Changes in 
phraseology, elimination of words, and addition of language in 
various parts of the bill are recommended. Many of the 
changes recommended are made in the light of the administra- 
tive experience of the Commission with existing law. 


RAIL WAGE STATISTICS 


Class I steam railways, excluding switching and terminal 
companies, reported a total of 948,412 employes as of the 
middle of March, 1939, and total compensation for that month 
of $153,890,102, according to the Commission’s monthly state- 
ment of wage statistics of steam railways prepared by its Bu- 
reau of Statistics from carrier reports. The employment was 
20,666 or 2.23 per cent greater than the number reported for 
March, 1938. The total number of hours paid for was 4.08 
per cent greater and the total compensation 4.16 per cent 
greater in March this year than in March last year. 

Compensation for “time paid for but not worked” for the 
month of March was reported as follows: Executives, officials, 
and staff assistants, $22,346; professional, clerical, and general, 
$859,174; maintenance of way and structures, $31,981; mainte- 
nance of equipment and stores, $495,948; transportation (other 
than train, engine, and yard), $90,711; and transportation 
(yardmasters, switch tenders, and hostlers), $55,772. 

In the train and engine service, compensation was reported 
as follows: Straight time actually worked, $32,322,509; 
straight time paid for, $39,986,401; overtime paid for, $2,542,- 
491; constructive allowances, $973,898; total, $43,502,790. Miles 
actually run totaled 378,072,722 and miles paid for but not run 
totaled 41,812,753. 
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INTERCOASTAL RATE CHANGES 


Harry S. Brown, chairman of the Intercoastal Steamship 
Freight Association, has advised L. C. Nelson, director of the 
division of regulation of the Maritime Commission, that the 
association is prepared to withdraw the proposed mixture pro- 
visions as published in items 1086, 1474 and 3435 of Agent 
Wells’ S.B.-I. No. 6, effective June 15. Protests were made 
against the mixture provisions. 

Mr. Brown said the mixture provisions were recommended 
to meet a competitive situation of the transcontinental rail 
lines. but he said it had developed that mixture provisions of 
the rail lines would expire June 14. He said such expiration 
removed to a considerable extent the necessity for the mixture 
proposed. He requested special permission to effect the can- 
cellation of the proposed changes on short notice. 

Suspension for four months and consolidation with No. 
514, intercoastal rate structure, was asked by the _ Balti- 
more Mail Steamship Co. of the Maritime Commission with 
respect to proposed westbound carload rates published in sup- 
plement 6 to Joseph A. Wells’ S.B.-I. No. 6, effective June 15. 
According to the company, the proposed changes would effect 
reductions ranging from 2 to 39 cents a hundred pounds. Such 
rates, it said, were the same as published by Shepard Steam- 
ship Co. The result of such reductions, the company said, 
would aggrevate the present unsatisfactory financial condition 
of the intercoastal trade generally. 

The Maritime Commission, by order entered in docket No. 
534, has suspended until October 15, the proposed reductions 
in the westbound intercoastal carload rates on various com- 
modities from Atlantic to Pacific coast ports, published in 
Supplement 6 to Joseph A. Wells, Alternate Agent’s Tariff 
SB-I 6, to become effective June 15, via lines of the following 
carriers: 


(Arrow Line) Sudden & Christenson; Luckenbach Steamship Com- 
pany, Inc.; McCormick Steamship Company; Pacific Coast Direct Line, 
Inc. (Weyerhaeuser Line); (Quaker Line) Pacific-Atlantic Steamship 
Company, and States Steamship Company (California-Eastern Line). 


The suspended schedules propose reductions in rates to 
the same basis now in effect via the Shepard Line. Hearing on 
the lawfulness of the proposed reductions will be held in con- 
junction with the proceeding in docket No. 514, intercoastal 
rate structure, to be held before Examiner Robert M. Furniss, 
at the St. George Hotel, Brooklyn, N. Y., June 19. 

The commission declined to suspend the proposed reduc- 
tion from 40 cents to 36 cents a 100 pounds, minimum 100,000 
pounds, on solid fibreboard box blanks from Atlantic to Pacific 
coast ports, published in item No. 2728 A on seventh amended 
page No. 234 of Joseph A. Wells, Alternate Agent’s Tariff SB-I 
6 and corresponding item published in Calmar Steamship Cor- 
poration’s Tariff SB-I 5 to become effective June 9. 

Its action in declining to suspend protested rates, the com- 
mission said, was without prejudice to any decision which 
might be reached in any subsequent formal proceeding. 

The Chain Store Traffic League, of New York, has asked 
the Maritime Commission not to suspend tariff amendments 
issued by Agent Wells for intercoastal lines, dated to be ef- 
fective June 15. reducing less than carload rates to a max- 
imum of $2. The League said the proposal was the result 
of negotiations extending over several years and partly met 
competitive conditions. It expressed the opinion that the pro- 
posal was the first constructive thine the intercoastal con- 
ference lines had been able to agree on. Suspension, it added 
would be ill-advised. In behalf of 31 companies which it said 
it represented, the League urged the commission to permit 
the rates to become effective regardless of protest by Gulf 
lines which, it said, handled very little less than carload 
freight. The League said the commission’s action should not 
be influenced by Interstate Commerce Commission action on 
rail tariffs or impending hearing on No. 514. 





REGISTRY OF BARGES 


Representative Maloney, of Louisiana, has introduced H. R. 
6664, a bill to admit the American-owned barges Prari and 
Palpa to American registry and to permit their use in the 
coastwise trade. The barges are owned by the Southern 
Banana Corporation and are under Nicaraguan registry. 


BONDS LIMITING VESSEL USE 


Senator McNary, of Oregon, in S. J. Res. 148, has proposed 
granting the Maritime Commission authority to release and 
discharge all surety bonds limiting the use of vessels bought 
from the commission. The regulations of the commission here- 
tofore adopted, said the resolution, required successful bidders 
for the purchase of vessels offered for sale from its laid-up 
fleet to furnish bonds guaranteeing that such vessels should not 
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be used in foreign commerce. It said the requirement of such 
bonds was onerous on purchasers using such vessels solely in 
the intercoastal trade. 


AID FOR LUMBER EXPORTERS 


Senator Holman, of Oregon, for himself and Senator: Mc- 
Nary, has introduced S. 2546, a bill to amend the merchant 
marine act, 1936, to provide for extending aid to producers of 
lumber and manufactured timber products, in shipping their 
products abroad. Aid would be extended through subsidies to 
ship operators and establishment of reduced rates, under the 
bill. 


MARINE INQUIRY PROPOSED 


Representative Sirovich, of New York, in H. Res. 215, has 
proposed an investigation by the House committee on merchant 
marine and fisheries into problems facing the merchant marine 
industry in so far as the question of extension of subsidies, 
establishment of unemployment compensation in the industry, 
and the speedy adjustment of labor problems, are concerned. 


MARINE INSURANCE BILL 


Chariman Bland, of the House committee on merchant 
marine and fisheries, has announced that his committee will 
consider in executive session H. R. 6572, to amend the mer- 
chant marine act, 1936, so as to provide for marine war-risk 
insurance and reinsurance and for marine risk insurance. He 
said there had been no demand for hearings on the measure 
and that they did not appear to be needed. The bill was recom- 
mended by the Maritime Commission. 

Senator Bailey, chairman of the Senate commerce com- 
mittee, has introduced S. 2566 which is identical with H. R. 
Go72. -: 





N. Y. TRADE ZONE PROJECT 
The Traffic World Washington Bureau 


Charges that private warehousing business was being 
emasculated due to the New York foreign trade zone being 
used for “ordinary warehouse operations” were made in a hear- 
ing before the committee of alternates of the Foreign Trade 
Zones Board at the Department of Commerce June 7 by A. 
Lane Cricher, speaking for the American Warehousemen’s 
Association and the Warehousemen’s Association of the Port of 
New York. 

The hearing was on the application of the city of New 
York to construct additional facilities in the trade zone. 

“You have a direct duty which we believe you should carry 
out, and that is, that no new construction of any kind should 
be permitted within this zone until this competition with private 
business is eradicated,” said Mr. Cricher. “Under the exist ng 
law and the terms and conditions of your grant, you can, if 
you will, correct this unwholesome subversion of zone pur- 
poses. This we submit you should do.” 

Mr. Cricher pointed out that when the grant for the estab- 
lishment of the zone was made, Secretary of Commerce Roper 
said the purpose of a foreign-trade zone was to foster the 
dealing in foreign goods, which were received, not for domestic 
consumption, but for reshipment to foreign markets and for 
manipulation, including combining with domestic merchandise 
previous to exportation. Other statements supporting this 
view of the purpose of a trade zone were referred to by Mr. 
Cricher, who added that in the report on the bill authorizing 
establishment of zones there was clearly no thought whatso- 
ever of competition with private business, but on the other 
hand the report indicated stimulation of warehouse business 
for warehousemen. 

After the passage of the foreign trade zones act, June 18, 
1934, continued he, the presentations at the hearing on the 
application for a foreign trade zone at New York clearly 
showed “the entire concept that the use of zone facilities was 
for dutiable merchandise.” 

Except for the purposes of mixing and manipulation with 
dutiable foreign merchandise, said he, foreign trade zones 
operation was not deemed to be inclusive of the storage of 
free or non-dutiable goods. 

On inspection of the New York zone last week, said he, 
large quantities of Marumuru and Babassu kernels, large quan- 
tities of cocoa beans, and of wood pulp, were found to be in 
store in the zone, and none of these commodities was dutiable. 
The cocoa beans, said he, were in store for just exactly half 
the going rate of private warehousemen; the Babassu nuts, 
the Marumuru nuts at four-ninths of the going rate, and the 
wood pulp a two-fifths of the going rate. 

The construction now requested, continued Mr. Cricher, 
was different from that authorized in the original grant. He 
said also it was unnecessary and uneconomic. Pointing out 
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that the American Warehousemen’s Association had opposed 
federal loans for the New York zone, he said that “today we 
are faced not with a loan, but with an outright grant of 
$1,249,000 to subsidize this zone experiment.” The aid would 
come from the Works Progress Administration. 

“With no economic necessity for such facilities or improve- 
ments at this time within the zone,” said Mr. Cricher, “with 
subversion of the real purpose of the zone as heretofore set 
forth, with the grantee endeavoring to lean on the arm of the 
federal government to accomplish construction objectives in 
Foreign Trade Zone No. 1, and with warehousemen in the city 
of New York paying annually over $2,500,000 in taxes to the 
city alone, with Foreign Trade Zone No. 1 being relegated to 
the role of a subsidized warehouse, and being operated to the 
irreparable damage of private business today, not for the de- 
velopment of our re-export, transshipment, and ocean shipping 
in foreign trade, but merely as an expensive facility offering 
cheap warehousing, cheap to the point of confiscating tax- 
payers’ facilities, we respectfully submit to you that until there 
is a major change in the policy of this grantee, it is your duty 
here to deny any new subsidized facilities.” 

Samuel J. Silverman, assistant corporation counsel, New 
York City, submitted the case of the city in support of the ap- 
plication on the basis of the matter set forth therein, saying 
he considered it unnecessary to present additional testimony. 
Representative Celler, of New York, urged approval of the 
application. Witnesses for the Citizens Budget Association of 
New York City, the New York Board of Trade and others ap- 
peared in opposition to the application. 


U. S. BARGE SERVICE CONDEMNED 


There is no justification for the service, it is an unneces- 
sary burden to the taxpayers, it imposes an unjustifiable loss 
on the farmers and it nullifies fair competition among mer- 
chants, according to testimony of Charles D. Jones, who is 
engaged in the grain business at Nashville, Tenn., for 25 years, 
relating to the government barge line, digested in a brief filed 
with the Commission on behalf of the Southern Grain and 
Grain Products Traffic Council in I. and S. No. 4208, grain to 
and from southern territory, and other cases. 

In discussing loss of business to interior western and 
northern shippers in the grain business, Mr. Jones said one 
cause was the government’s great experimental adventure 
into water transportation, the reference being to the govern- 
ment barge line. 

“So far,” said he, “the experiment has been so expensive 
that few people have any conception as to what the actual 
cost to the people of this country has been. The cost has 
been a heavy weight, first on the taxpayers. Second it would 
be hard to estimate what you might call the invisible losses 
to farmers and merchants who have been forced to reduce 
values on their sales in order to meet what I call the unjust 
and unfair competition of those in position to use the water 
transportation. 

“I am not a believer in water transportation under exist- 
ing conditions. If the transportation of this country were con- 
ducted on a competitive basis it would be entirely different, 
but as matters have stood for forty years rail transportation 
charges have been regulated and controlled by our govern- 
ment.” 

Mr. Jones said he was opposed to this river transportation 
because it cut rates under the rail rates and that disturbed 
the equalization of the rate system and upset the entire com- 
merce of the counrty. 

“I don’t hesitate to make the statement,” said he, “that 
there has never been a pound of any kind of freight hauled 
by the Inland Waterways Corporation that has not had a direct 
adverse effect on competitive merchants when that freight 
reached its final destination.” 

Mr. Jones said that in his opinion there never would be pub- 
lished an accurate statement as to what this water transpor- 
tation really meant in the way of losses to the taxpayers. 
How long it would take to convince some people of the futility 
of the barge line experiment, he said, he did not know. As he 
understood it, said he, the government had $23,000,000 invested 
in equipment and in order to keep this $23,000,000 operating 
and a clear river to run on the government spent in 1935, 1936 
and 1937, $167,000,000 for maintenance and work on the Mis- 
souri and Mississippi Rivers. 

“How do you ever expect to get any private capital to 
buy a $23,000,000 barge line where they would have to spend 
$167,000,000 in three years to maintain a track,” he asked. 

Communities which built barge line terminals were re- 
ferred to by Mr. Jones. He said Dubuque, Peoria and Mem- 
phis were sad illustrations. He said Dubuque spent about 
$375,000 to build its terminal and that the interest and other 
expenses for the first seven years of its operation amounted to 
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a little over $155,000 while in a similar period they took in a 
little less than $23,000 in tollage. Peoria, said he, built a 
$400,000 terminal and in 1934 the interest and charges 
amounted to a little over $36,000 while tolls amounted to 
$11,000. 

In an analysis of the financial results of the government 
barge line operations Mr. Jones said there was a subsidy by 
the general taxpayers of more than $11,500,000 annually to 
get “a watered profit and consolidated net income of $253,- 
935.29 for 1937.” He also set up the figure of $11,500,000 
against the claimed saving of $2,215,000 to shippers especially 
favored by their location, the saving being the difference be- 
tween the charges by barge and what they would have been 
by rail. In making up his figure of $11,500,000, Mr. Jones 
took into consideration the fact that the barge line paid noth- 
ing for the use of waterway improvements that cost the tax- 
payers about $400,000,000, that it paid nothing for the mainte- 
nance and operation of locks, that it paid no taxes, that it 
paid no interest, and that it received as operating income the 
interest on securities purchased from the government appro- 
> gaa of $3,000,000 which he said the corporation had not 
used. 

Taxpayers throughout the country paid the hidden costs 
— in the operation of the government barge lines, 
said he. 

“The time has come to rid the country of this government 
agency, heavily subsidized, which competes with private busi- 
ness and disrupts the rate equalization which the Interstate 
Commerce Commission is striving so hard to maintain,” 
said he. 


PANAMA CANAL TRAFFIC 


In May, 506 ocean-going vessels transited the Panama 
Canal and the tolls thereon amounted to $2,053,502.16, ac- 
cording to a report made by the Governor of the Canal to 
the Secretary of War. In May last year the transits were 465 
and the tolls, $1,886,825.66, while in April this year the tran- 
sits were 496, and the tolls, $1,999,851.16. 

For the eleven months ended with May the transits were 
5,424 and the tolls $21,683,589.14, as compared with 5,079 tran- 
sits and tolls of $21,368,596.92 in the corresponding period. 


NONSUBSIDIZED VESSEL CONSTRUCTION 
President Roosevelt has signed H. R. 5756, the bill amend- 
ing section 509 of the merchant marine act, 1936, to reduce 
the down payment on nonsubsidized vessels, constructed by 
the Maritime Commission for ship operators, from 25 to 12% 
per cent of the cost of the vessel. 





M. C. APPOINTMENT 
Commissioner Truitt, of the Maritime Commission, who 
has been serving as a member of the commission under a recess 
appointment, was nominated by President Roosevelt June 5 
to be a member of the commission for the term of six years 
from September 26, 1938. 


The Senate confirmed the nomination of Commissioner 
Truitt June 7. 


U. S. INTERCOASTAL TRADE 


In the United States intercoastal trade in April there were 
fifty-five ships with 216,874 tons of cargo, which transited the 
Panama Canal from the Atlantic to the Pacific, while in the 
reverse direction there were fifty-seven ships with 400,002 tons 
of cargo, according to the Panama Canal record. 


SOCIAL SECURITY AND BARGEMEN 


Lighter captains, scow captains, bargemen, and other indi- 
viduals performing services on board nonself-propelled lighters 
and barges owned and operated by the M Company are not 
officers or members of the crew within the meaning of sec- 
tions 811 (b) 5 and 907 (c) 3 of the social security act, accord- 
ing to a ruling announced by the Bureau of Internal Revenue. 


GOVERNMENT SHIPBUILDING 

The Maritime Commission, continuing its program to pro- 
vide new ships for the American merchant marine, has called 
for bids for the construction of a new series of cargo vessels 
to be known as Design C-1, to be opened July 11. Each con- 
tractor may bid on one to five vessels. Thus far the commis- 
sion has either for its own account or in conjunction with pri- 
vate operators laid down sixty-six vessels, of which ten have 
been launched this year. Describing the vessels for which bids 
will be asked, the commission said: 


The new vessel which is smaller than its predecessors, the C-2 and 
C-3 now under construction, will include four types, namely, shelter 
deck with diesel machinery, shelter deck with turbine machinery, full 
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scantling with diesel machinery, and full scantling with turbine ma- 
chinery. All will have a raked stem and cruiser stern and will be built 
of steel. 

Vessels for this new series will be single screw; about 413 feet over- 
all; breadth molded 60 feet; depth molded to shelter-deck 37 feet, 6 
inches in the shelter-deck type; gross tonnage about 5028; net tonnage 
about 2820. 

Each will have 4000 shaft horsepower and will develop a sustained 
sea speed of 14 knots at loaded draft. They will carry a crew of 43, 
berthed amidships, and will have accommodations for eight passengers. 
The five cargo holds will be equipped with the most modern and effi- 
cient cargo handling devices available. 

The high standards of safety set for all ships designed by the com- 
mission are carried into the C-l's. They will be subdivided by seven 
water-tight bulkheads, arranged so that any one compartment may be 
flooded without the probability of loss of the vessel. 





SHIP COMPANY MEMBERSHIP CASE 


The National Labor Relations Board has ordered the South 
Atlantic Steamship Co. of Delaware to stop discouraging mem- 
bership of unlicensed seamen in the National Maritime Union 
of America, a C. I. O. affiliate. According to its notice, the 
board also ordered the line to reinstate with back pay 20 
seamen found to have been discharged on October 6, 1937. 
Remedial wages were ordered for three of the discharged 
seamen who were later rehired by the company, and it was 
ordered to stop refusing to issue boarding passes to represent- 
atives of the N. M. U. or other labor organizations. 

The board said that evidence disclosed that between Au- 
gust 3 and September 20, 1937, the company’s steamer, Sac- 
carappa, put into Charleston, S. C., where two seamen quit 
and were replaced. In a subsequent stop at Wilmington, N. C., 
on a coastwise trip, a N. M. U. organizer boarded the vessel 
and later the entire unlicensed crew joined the C. I. O. union, 
said the board. On several occasions in the coastwise voy- 
age, it said, the ship representatives discussed the effect of 
the shift from the I. S. U. to the N. M. U. with the captain 
and the company’s port superintendent, each time being as- 
sured that the crew would be retained for the next foreign 
voyage. On termination of the coastwise voyage at Savannah 
on October 5, the captain announced that articles for the next 
scheduled foreign voyage would be signed the next day, said 
the board, adding that on the next day when the crew as- 
sembled before the United States commissioner at the ap- 
pointed hour for signing articles, an I. S. U. representative 
was present and was said to have objected to retention of the 
N. M. U. members. All, the board said, were requested to 
join the I. S. U. and on refusal were ordered off the ship after 
having been paid for the time since the previous day. A new 
crew, the board said, was hired for the voyage. 


LUCKENBACH LABOR CASE 


The National Labor Relations Board has ordered the 
Luckenbach Steamship Co., Inc., San Francisco, Calif., to stop 
discouraging membership or activity in the Maritime Office 
Employes’ Association, International Longshoremen’s and 
Warehousemen’s Union, Local 1-44, or any other labor organ- 
ization, and to give four employes work in the event employ- 
ment should become available, under seniority or other pre- 
vailing practices of the company, according to an announce- 
ment by it. At the same time, the board said it directed an 
election to be held among the company’s employes to deter- 
mine whether or not they desired to be represented by the 
association. The board said the eligibility period would be set 
by it in the future and the unit would exclude executives hav- 
ing the power to hire and discharge, the claims agent, the 
superintendent, the assistant to the Pacific coast marine su- 
perintendent, the superintendent of stevedoring, the paymaster, 
and those who had quit or had been discharged. The board 
said it dismissed complaints that the company had refused to 
bargain with the union. 

After pointing out that the union sought to bargain with 
the company, the board said the company contended that the 
separation from the service of employes was justified by 
changed business policy. However, the board said that the 
discharge of the employes was timed effectively to curb growth 
and activity of the union. 


CHICAGO A. OF C. AND TRUCK BILLS 

The Industrial Traffic Council of the Chicago Association 
of Commerce has sent letters to members of the association 
asking them to communicate with their state representatives 
about two bills affecting motor transportation now before the 
Illinois legislature. The first, H. B. 151, would, according 
to the council, create a 20-mile metropolitan zone around Chi- 
cago in which it would be necessary to obtain a certificate of 
public convenience and necessity in order to operate a cart- 
age business. This, the council says, would create a “virtual 
monopoly,” since it would be practically impossible for those 
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desiring to enter the cartage business to prove convenience 
and necessity. A cartage operator at any other point in Illi- 
nois, the letter points out, would be required only to obtain 
the signatures of 25 voters in order to obtain a certificate. The 
proposed law would thus discriminate against Chicago carters, 
the letter contends. 

Another letter urges members of the association to seek 
support from their state representatives for H. B. 154, which 
would repeal the present provisions of the Illinois public utili- 
ties act under which the state commission has partial control 
over motor carrier operations in the state. The present law, 
according to the commission, quoted in the letter, is “difficult, 
if not impossible” to administer fairly. 


MOTOR DRIVER-SALESMEN SAFETY 


Dealing with only one phase of safety regulations for pri- 
vate carriers—that of salesmen-drivers—Kraft-Phenix Cheese 
Corporation, in a brief in Ex Parte MC 3, asserts regulations 
as to qualifications and hours of service of that class are not 
required. The brief refers to driver-salesmen operating from 
central warehouses or branches and stopping at intervals to 
sell and distribute merchandise. The corporation maintains 
that is not such a type of operation as requires regulation by 
the Commission to assure the safe use of the highways, or the 
prescribing of requirements with respect to safety of opera- 
tion and equipment therefor. 

The corporation declares that the operation of private 
carriers of property for the distribution of merchandise over 
territories not extending beyond one hundred miles from the 
base of each day’s operation of the motor vehicle is not of 
such character as to imperil the safety of the use of the public 
highways and does not require the regulation by the Commis- 
sion of the qualifications or hours of service of employes or 
the prescription of requirements with respect to safety of 
operation and equipment therefor. 

The brief of the Waples-Platter Co., Fort Worth, Tex., ° 
Chamber of Commerce, and Fort Worth Freight Bureau, op- 
posing the regulation of private carriers, said that regulation 
would greatly increase the burden on both the drivers and 
on the Waples-Platter Co. Enactment of social security legis- 
lation, the company asserted, almost doubled its expense in the 
accounting department. Conditions of business today, it added, 
made any additional expense a burden which it would be un- 
able to assume. The company said it knew that the enforce- 
ment of regulations the Commission might prescribe would 
entail an enormous expense, and would be a duplication of 
the existing state highway patrol enforcement, which it said 
it believed sufficient to provide all possible safety. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC F-778, Harold B. Reynolds, purchase, H. R. Priddy, 
as of May 31; MC 38533, Sub. No. 1, G. C. Welsh, common 
carrier application, as of May 18; MC 46747, Sub. No. 1, N. K. 
Alexander, extension of operations, Nyssa, Ore., as of May 13; 
MC 48337, Short Way Lines, Inc., common carrier application, 
as of May 18; MC 49490, Sub. No. 1, Harlow Andrew Osteboe, 
dba Windom Dray & Storage, household goods extension, as of 
May 19; MC 55732, Sub. No. 1, Curtis Clemmetson, general 
commodity extension, as of May 18; MC 74037, Sub. No. 2, 
Jones-Spicer, Inc., Kentucky-Tennessee extension, as of May 
18; MC 89183, I. C. Black, L. C. Black and I. C. Black, Jr., dba 
Black and Sons, contract carrier application, as of May 18; MC 
89379, Jessie Sanders, dba Triangle I Ranch and Lodge, com- 
mon carrier application, as of May 22; MC 89461, Harvey G. 
Fitzgerald, dba Fitzgerald Transfer, contract carrier applica- 
tion, as of May 18; MC 89819, Fred Young, common carrier 
application, as of May 22; MC 89844, R. A. Babcock, dba Bab- 
cock Oil Co., common carrier application, as of May 15; MC 
89853, Frank H. Race, contract carrier application, as of May 
19; MC 89858, Ramon Telles, dba Ramon’s Transfer and Taxi, 
common carrier application, as of May 22; MC 89885, John 
McGill, common carrier application, as of May 15; MC 89946, 
George L. Miller, dba Miller Transportation, common carrier 
application, as of May 18; MC 90221, Ronald Bickel, common 
carrier application, as of May 19; MC 90759, Ernest McKee, 
common carrier application, as of May 18; MC 92237, L. Roth- 
man Trucking Co., Inc., common carrier application, as of May 
22; MC 92881, H. M. Youngblood, common carrier application, 
as of May 18; MC 92924, Anthony Belfi, dba Belfi’s Motor 
Freight, common carrier application, as of May 18; MC 93661, 
Oliver S. Beefelt, dba Beefelt Freight Lines, common carrier 
application, as of May 19; MC 93729, George Dunn and Russel 
Dunn, dba Dunn’s Express & Transportation, common carrier 
application, as of May 19; MC 93743, Vernon M. Starry, dba 
Mount Vernon Transportation Co., common carrier application, 
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as of May 19; MC 93941, Eugene Dyer, common carrier applica- 
tion, as of May 19; MC 93952, Johnson and Reyerson, common 
carrier application, as of May 18; MC 94106, L. W. Corbett, dba 
Corbett Transfer contract carrier application, as of May 18; 
MC 94224, Arthur Garfield Roderick, Jr., dba A. G. Roderick 
Taxi and Trucking, common carrier application, as of May 18; 
MC 94392, Melvin Taylor, dba Weiser Transfer, common car- 
rier application, as of May 15; MC 94667, Grace E. Miller, dba 
G. Miller & Son, common carrier application, as of May 18; MC 
94863, William Gregory, common carrier application, as of 
May 18; MC 90998, William Gregory, common or contract 
carrier application, as of May 18; MC 94985, Walter E. Swan- 
son, contract carrier application, as of May 18; MC 95533, 
Anthony Musto, dba Carlyn Motor Service, common carrier 
application, as of May 19; MC 95723, Charles L. Wright, com- 
mon carrier application, as of May 22; MC 95724, Madison 
Express, Inc., common carrier application, as of May 22; 
MC F-795, Sunset Motor Lines, consolidation, Brady Freight 
Iines, Inc., et al., as of May 26; MC 5613, Sub. No. 2, 
C. P. Houghton, extension of operations, Tacoma and Seattle, 
Wash., as of May 22; MC 9196, Charles Hart Merrill, contract 
carrier application, as of May 22; MC 12132, Isidore Edward 
Dulude, dba Dulude Transfer & Storage Co., broker applica- 
tion, as of May 22; MC 41778, George W. Mullins, contract 
carrier application, as of May 22; MC 43884, Port Truckers, 
Inc., contract carrier application, as of May 22; MC 62053, Carl 
W. Schmidt, dba W. & H. Transfer Co., common or contract 
carrier application, as of May 22; MC 75376, Harry D. Miller, 
common carrier application, as of May 22; MC 75376, Sub. No. 
1, Harry Davis Miller, extension California, as of May 22; MC 
88998, Charles A. Crump, common carrier application, as of 
May 22; MC 89918, James Cody, common carrier application, as 
of May 22; MC 93045, Peter Schiavone, dba Schiavone Bros., 
common carrier application, as of May 22; MC 93454, S. L. 
Bowman, common carrier application, as of May 22; MC 94161, 
Joseph J. Brill, dba Dart Moving Co., common carrier applica- 
tion, as of May 22; MC 94713, Harold W. Mathna, common 
carrier application, as of May 22; MC 95190, Lester R. Wor- 
rall, dba Worrall Transfer, common carrier application, as of 
May 22; MC 95256, Oliver F. King, common carrier applica- 
tion, as of May 22; MC 95812, Rose Overmeyer, dba George J. 
Overmeyer, common carrier application, as of May 22; MC 
89342, Gaylord F. Johnson, common carrier application, as 
of May 15; MC 33239, S. F. Harrington, common ear- 
rier application, as of May 23; MC 33239 Sub. No. 1, Sumner 
Fernando Harrington, extension California, as of May 23; 
MC 59142 Sub. No. 1, Fred Fairall Construction Co., exten- 
sion of operations, Indiana and Michigan, as of May 23; MC 
59336 Sub. No. 1, U. S. Truck Co., Inc., extension, Port Huron, 
as of May 20; MC 73985, Donald Sutherland Trucking Co., 
Inc., common carrier application, as of May 25; MC 77021 
Sub. No. 1, George E. Martz, dba Yellow Cab Trucking Co., 
extension of operations, Michigan, as of May 20; MC 88644 
Sub. No. 1, Clarence L. Akes, extension of operations, Oregon, 
as of May 22; MC 88844, George W. Irk, common carrier ap- 
plication, as of May 20; MC 89420 Sub. No. 2, Carl Wolza, 
Jr., dba Modern Cartage & Storage Co., extension of opera- 
tions, as of May 23; MC 89555, Earl Long, common carrier 
application, as of May 27; MC 89651, Harry G. Martinson, com- 
mon carrier application, as of May 25; MC 89851, Guy Munn, 
common carrier application, as of May 23; MC 89923, C. J. 
Stinson, dba Red Ball Storage & Transit Co., common carrier 
application, as of May 23; MC 89963, G. E. Chevalley, common 
carrier application, as of May 22; MC 90729, Harry E. Ed- 
wards, common or contract carrier application, as of May 25; 
MC 90779, Vincent Eversgerd, dba Eversgerd Truck Service, 
common carrier application, as of May 25; MC 93088, F. H. 
Olson, common carrier application, as of May 20; MC 94034, 
M. B. Johnson, common carrier application; bus operation, as 
of May 20; MC 95145, James Wilson, common carrier ap- 
plication, as of May 20; MC 95221, Ernest Leitner, contract 
carrier application, as of May 20; MC 95390, Calvin Williams, 
common carrier application, as of May 20; MC 95679, Joe 
Garvin, common carrier application, as of May 23; MC 95703, 
Ben Kaiser & Sons, Inc., common carrier application, as of 
May 23; MC 95731, Judson L. Cornette, common carrier ap- 
plication, as of May 24; MC 95432, Robert Reisdorf, common 
carrier application, as of May 24; MC 95797, James Wilkins, 
common carrier application, as of May 25; MC 95808, John 
Borchers, common carrier application, as of May 20; MC 
94668, C. L. East, common carrier application, Texas, as of 
May 22: MC 88982 Sub No 2, Frisco Transportation Co., Pop- 
lar Bluff, Kennett extension, as of June 5. 


A. T. A. DIVISIONS 


Rules governing procedure of the divisions of the Amer- 
ican Trucking Associations in connection with controversial 
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matters have been formulated by representatives of the com- 
mon carrier and contract divisions and of the association. It is 
provided that divisions shall confer with each other before 
taking independent action on any controversial matter and con- 
tact is to be made with the A. T. A. president and officers. 
Issues which arise may be taken to the executive committee. 
Divisions, under the rules, are to make no appearances before 
any regulatory or legislative body without notice to the divi- 
sions in controversy and without giving an opportunity for an 
authorized representative of A. T. A. to make an appearance 
to explain the position of A. T. A. on the question involved. 


EXCEPTIONS TO MOTOR REPORTS 
MC F-747, Hudson-Bergen Bus Co., Sullivan County 
Highway Line, Inc. Time for filing exceptions to recommended 
order extended to June 12. 





TEMPORARY MOTOR OPERATION 

In MC F-885, Hesler Transfer Co., Inc., merger, Winder 
& Co., Inc., the Commission, by division 5, has authorized for 
a period not exceeding 180 days, temporary lease of operating 
rights and property of Winder & Son, Inc., of Marion, Ind., by 
Hesler Transfer Co., Inc., of Elwood, Ind., at a rental not ex- 
ceeding $100 a month. 

In MC F-907, Herrin Transportation Co., purchase, Etienne 
T. Malbrough, the Commission, by division 5, has authorized 
for a period not exceeding 180 days, temporary lease of op- 
erating rights of Etienne T. Malbrough, dba Malbrough Fast 
Freight Line, of New Orleans, La., by Herrin Transportation 
Co., of Houston, Tex. 





MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
cases: 

MC 85155, George F. Crouthamel, common carrier appli- 
cation; MC 89442, Louis J. Johnson and Raymond W. Johnson, 
dba Johnson Storage and Moving Co., common carrier applica- 
tion; MC 95705, Roland Chauvin, contract carrier application. 


MOTOR ACT PROSECUTIONS 


The Commission has been advised, according to a state- 
ment by Secretary Bartel, that Samuel Joseph Harrell, Jr., 
doing business as Continental Van Lines, of Atlanta, Ga., has 
been fined $100 in the federal court for the northern district 
of Georgia, Atlanta division, on a plea of guilty to a one- 
count information charging violation of the motor carrier act. 
Harrell was charged with transporting, as a common carrier, 
a truckload shipment of used household goods from Atlanta, 
Ga., to Jackson, Miss., consisting of 700 cubic feet; that on 
the day of the shipment he had on file with the Commission, 
as required by the act, his tariff under the provisions of which 
the lawful charge for the transportation was $136.72; that for 
the transportation he charged and collected only $121.60, based 
and computed on an aggregate cubic content of 650 cubic feet, 
thereby granting a concession of $15.12. 


NEW BURLINGTON BUSSES 


Burlington Trailways, subsidiary of the Chicago, Burling- 
ton and Quincy Railroad, will place in service, June 11, 21 new 
diesel-powered busses to operate on a 57-hour schedule be- 
tween Chicago and San Francisco and Chicago and Los An- 
geles. The new busses are streamlined and air conditioned. 
Of a size equal to those carrying 37 passengers, extra space 
between seats in the new busses has cut the capacity to 28 
passengers. The six-cylinder, two-cycle diese] motors, one to 
each bus, are rated at 160 horsepower. The designers say that 
savings in fuel costs over similar busses operated by gasoline 
motors, will be three cents a bus-mile. 


MOTOR PROPORTIONAL RATES 

The Commission, by division 5, has reopened for further 
hearing at a time and place to be hereafter fixed, MC C-111, 
Mobile, Ala., proportional rates. The proceeding was insti- 
tuted by the Commission, on its own motion, into the reason- 
ableness and lawfulness otherwise of motor common carrier 
rules, regulations and proportional rates from and to Mobile, 
Ala. (see Traffic World, March 4, p. 498). The reopening is 
brought about to broaden the scope of the investigation to 
include tariffs and schedules of the following contract and 
common carriers who have been made additional respondents 
in the proceeding: 

Wicker Transfer, Selma, Ala., Tariff MF-I. C. C. 1 and 
schedule MF-I. C. C. 2; Trawick Transfer, Bay Minette, Ala., 
schedule MF-I. C. C. 3; Byron L. Doster and Douglas Kallam, 
dba Kallam & Doster, Demopolis, Ala., tariffs MF-I. C. C. Nos. 
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2 and 3; T. N. Skipper, McKenzie, Ala., schedule MF-I. C. C. 
1; Louie Cooper, dba Cooper Transfer Co., Brewton, Ala., 
schedule MF-I. C. C. 3; Huggins Truck Line, McKenzie, Ala., 
Tariff MF-I. C. C. 1; Charlie Devane, Dothan, Ala., Tariff MF- 
I. C. C. 2; John H. Dove, Dothan, Ala., Tariff MF-I. C. C. 3; 
and G. D. Elmore, Dothan, Ala., Tariff MF-I. C. C. 2. 
Reopening and broadening of the scope of the investigation 


was made on petition of the Southern Motor Carriers Rate 
Conference. 





NEW SANTA FE RAIL-BUS SERVICE 


A new streamlined, air-conditioned passenger train, the 
Valley Flyer, will be placed in service on the Atchison, Topeka 
and Santa Fe, June 11, operating between Bakersfield and Oak- 
land, Cal., as part of the Santa Fe’s coordinated bus-rail serv- 
ice. The train will consist of a combination baggage-club car, 
a refreshment car, three chair cars and a diner. It will leave 
Bakersfield daily at 6:30 a. m. and arrive at Oakland at 12:35 
p. m., making connections with busses arriving at San Fran- 
cisco at 1:00 p. m. Southbound, busses will leave San Fran- 
cisco at 1:30 p. m., connecting with the new train leaving Oak- 
land at 1:55 p. m. and arriving at Bakersfield at 8:00 p. m., 
where connecting busses will leave via the Ridge Route, arriv- 
ing in Los Angeles at 11:25 p. m. 

The Santa Fe has also announced changes in its bus sched- 
ules incident to placing in service 40 new streamlined air-con- 
ditioned busses. 


GRADE CROSSING ACCIDENTS 


There were 3,494 accidents at crossings of railways and 
highways in 1938, according to a compilation (statement No. 
3920) made by the Commission’s Bureau of Statistics of rail- 
highway grade-crossing accidents for that year. This was 995 
or 22.17 per cent fewer than the number in 1937. The casual- 
ties in these accidents were 1,517 fatalities and 4,018 reportable 
injuries compared with 1,875 fatalities and 5,136 injuries in 
1937, a reduction of 19.09 per cent in fatalities and 21.77 per 
cent in injuries. 

“In 1938, the number of persons killed was 4,289 and the 
number injured 15,502 in all railway accidents associated with 
train operation,” according to the compilation. “Of these totals, 
casualties at highway grade crossings constituted 35.37 per 
cent of the fatalities and 25.92 per cent of the nonfatal in- 
juries. 

“There were 3,089 crossing accidents involving motor 
vehicles reported in 1938 compared with 4,022 in 1937, a re- 
duction of 23.2 per cent. In these accidents in 1938, the result- 
ing fatalities constituted 4.1 per cent of all motor vehicle 
deaths in that year.” 

In 1938, it was pointed out that motor vehicles, that is, 
passenger automobiles, motorbusses, motor trucks, and motor- 
cycles, were involved in a slightly smaller percentage of the 
total number of accidents at public grade crossings than in the 
preceding year. In 1938, they accounted for 88.41 per cent 
of the total; and in 1937, 89.6 per cent. 

More freight trains were involved in collisions with motor 
vehicles at grade crossings in 1938 than passenger trains, ac- 
cording to the compilation. It said that sixty per cent of the 
accidents involving freight trains occurred at train speeds of 
less than twenty miles an hour. 


NATIONAL ADVISORY BOARD ANNUAL MEETING 


The National Association of Advisory Boards will hold its 
annual meeting at Chicago October 31 and November 1, accord- 
ing to a notice issued by Charles Donley, Pittsburgh, president. 
The two-day session, as contrasted with the single day session 
of heretofore, was adopted at the suggestion of a number of 
the regional boards which said that two days would be neces- 
sary to consider adequately the subjects to be presented. The 
boards also suggested that a docket be distributed 60 days 
before the meeting. Mr. Donley says practically all the boards 
have agreed to the dates selected. 


OHIO VALLEY SHIPPERS’ BOARD 

The summer meeting of the Ohio Valley Transportation 
Advisory Board will be held at the Hotel Lincoln, Indianapolis, 
Ind., June 13. There will be a luncheon at noon, at the same 
hotel, arranged by the Indianapolis Traffic Club, at which Sam- 
uel O. Dunn, chairman, Simmons-Boardman Publishing Com- 
pany, editor, Railway Age, will speak on “Government, Busi- 
ness, and the Railroads.” 

At the business session, A. M. Stephens, chairman of the 
board’s advisory committee, will speak on ‘Managing Men and 
Economic Law under Present-Day Conditions in the Field of 
Transportation,” and C. J. Neekamp, chairman of the legislative 
committee, on “The Railroad Legislative Tangle in Washington: 
Will We Get Action?” J. G. Young, chairman of the traffic 
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committee, will report on tariff simplification and dunnage 
allowances on closed cars. R. H. Hagerman will report as chair- 
man of the loss and damage prevention committee. R. A. 
Fasold, special representative, freight claim division, Associa- 
tion of American Railroads, and H. L. Phyfe, engineer of the 
Freight Container Bureau, will participate in a discussion on 
that subject. W. J. McGarry, car service division, A. A. R., will 
report on general transportation conditions. There will be the 
usual reports from commodity committees and from represent- 
atives of individual railroads. H. S. Malone, production man- 
ager, Delco Products Corporation, Dayton, O., general chairman 
of the board, will preside. George H. Evans, general traffic 
manager, Evans Milling Company, is general chairman of the 
committees arranging the meeting and luncheon. 


TRANS-MISSOURI-KANSAS SHIPPERS’ BOARD 


The Trans-Missouri-Kansas Shippers’ Board will meet at 
the Jayhawk Hotel, Topeka, Kan., June 23. The feature of 
the meeting will be a discussion of the current wheat crop 


and the plans of the railroads to handle it. Scheduled to take 
part in this discussion are: 


H. L. Collins, agricultural statistician, United States Department 
of Agriculture; Frank A. Theis, president, Simonds-Shields-Lonsdale 
Grain Company; Erland Carlson, chief inspector, Kansas State Inspec- 
tion Department; S. P. Fears, chief inspector, Missouri State Inspec- 
tion Department, and Dr. John H. Parker, director, Kansas Wheat 
Improvement Association. 


There will be the usual reports from commodity commit- 
tees and representatives of individual railroads. L. M. Betts, 
manager, car service division, Association of American Rail- 
roads, will report on general transportation conditions, and 
A. H. Gass will report as district manager of the division. R. 
M. Bielson, traffic manager, William Volker Company, will 
report as chairman of the freight loss and damage prevention 
committee, and W. H. Fitzpatrick, manager, St. Joseph, Mo., 
Chamber of Commerce traffic bureau, as chairman of the legis- 
lative committee. Carl Giessow, St. Louis, general chairman 
of the board, will preside. 

Ray W. Bowden, executive vice-president, Grain and Feed 
Dealers’ National Association, and executive secretary, Na- 
tional Grain Trade Council, Washington, D. C., will be the 
speaker at a luncheon sponsored jointly by the board, the To- 
peka Chamber of Commerce, and the Topeka Traffic Club at 
the Jayhawk Hotel. Henry Bubb, president of the Topeka 
Chamber of Commerce, will preside. 








Digest of New Complaints 





MC C-133, groceries and store supplies, Twin Cities to Wisconsin. 

This is an investigation instituted by the Commission, division 
5, on its own motion, into the reasonableness and lawfulness other- 
wise of motor common carrier rates and charges, etc., with re- 
spect to the transportation of groceries and store supplies from 
the Twin Cities to points in Wisconsin. 

MC C-134, building, roofing and paving material between Baltimore and 
York. 

This is an investigation instituted by the Commission, division 
5, on its own motion, into the reasonableness and lawfulness other- 
wise of motor commodity rates, etc., applicable on building, paving 
and roofing material between Baltimore, Md., and York, Pa., as 
published in tariff MF-I. C. C. No. 2 of Chas. J. Smith Motor 
Express Co. 

No. 28276, Bull Dog Floor Clip Co., Winterset, Ia., vs. C. R. I. & P. 
et al. 

Unreasonable rates, iron or steel floor sleeper anchors or clips, 
Des Moines, Ia., to points in official, southern and western terri- 
tories. Asks reasonable rates. (Walter E. McCornack, 1605 No. 1 
North La Salle St., Chicago, Il.) 

MC C-135, Moter Truek Common Carriers’ Association, Denver, Colo., 
et al. vs. Peter M. Peterson, dba Peter M. Peterson, Chappell, 
Neb., and as Peterson Transfer, Chappell, Neb. 

Alleges that rates, rules, regulations, and exceptions published 
in tariff MF-I. C. C. 5, effective April 1, applicable on commodities 
between points in Colorado, on the cne hand, and points in Wy- 
oming and Nebraska, on the other, are noncompensatory, discrim- 
inatory, unduly and unreasonably low in violation of the motor 
earrier act. Ask prescription of minimum rates, ratings, etc. (Zene 
D. Bohrer, Denver, Colo.) 

No. 28277, Trustees of the Chicago, Rock Island & Pacific et al. vs. A. 
& W. et al. 

Alleges that defendants are receiving divisions out of joint 
through interterritorial rates between official and western terri- 
tories which are unreasonably high, unlawful and unjust in viola- 
tion of the interstate commerce act. 
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BLACKSTRAP IN TRAIN LOTS 


The Commission, in I and S. 4645, molasses, New Orleans 
to Peoria and Pekin, Illinois, has suspended for seven months 
from June 7 Emerson tariffs proposing a fourteen cent rate 
oe molasses from New Orleans to Peoria and 

ekin. 

Answering requests for the suspension of the 14 cent rate 
on blackstrap, H. R. Trovillion, assistant traffic manager of the 
Illinois Central system, and H. R. Wilson, general freight agent 
of the Missouri Pacific, said the rail carriers were convinced 
that the cost to them of handling blackstrap molasses in forty 
car lots was less by the car than handling that traffic in single 
carloads. They also were of the belief that the blackstrap 
molasses traffic from New Orleans to Peoria would be re- 
munerative at a rate of 14 cents where the traffic was offered 
in quantities of approximately forty cars. 

The carriers said they had been assured by the interested 
shipper that the entire movement of blackstrap would be re- 
turned to the rails if and when a rate of 14 cents should be 
made effective. At present that shipper is transporting the 
molasses in its own barges. 

“The shipper does not object to this high minimum,” said 
the railroad traffic men,” inasmuch as its shipments by water 
must be of similar volume. Had the rate of 14 cents been in 
effect in 1938 and had the 85,140,561 pounds of blackstrap 
moved by rail instead of by water, the rail carriers would have 
received revenue in the amount of $119,196.78. . . The addi- 
tional revenue that the Illinois Central system will enjoy if 
this 14 cent rate on blackstrap molasses is permitted to become 
effective will assist that carrier in repaying this loan” (of 
$35,000,000 from the Reconstruction Finance Corporation). 

“No public interest is served by the continued movement 
of this traffic by water in the private equipment owned and 
operated by the industry using the commodity.” 

The traffic men reviewed the efforts made by the carriers 
in 1935 to establish a rate of 1742 cents. The Commission first 
condemned that rate and later, in a fourth section proceeding, 
permitted them to establish it. 

“It may well be that,” said the traffic men, “if the Com- 
mission had permitted these rail carriers to continue in effect 
the 17% cent rate subject to a carload minimum weight which 
they maintained in 1935 and the early part of 1936, they would 
have retained the bulk of the traffic and not have been forced 
to propose the lower rate of 14 cents. 


“These and other carriers have advised the Commission 
time and again that they could prevent the diversion of traffic 
from their rails to other agencies of transportation on rates 
materially higher than the rates necessary to regain traffic 
once it has been diverted. The history of the movement of 
blackstrap molasses from New Orleans to Peoria and Pekin 
shows the reality of this. The carriers retained much of the 
traffic as long as the 17% cent rate was in effect, but after they 
were forced to increase the rate (to 20 cents) they lost the 
traffic. The subsequent reestablishment of the 17% cent rate 
was of no avail. 


The traffic men said they failed to understand the occa- 
sion for the protest of the Shell Petroleum Co. “unless it be 
that that company which transports substantial quantities of 
its products by water is seeking to protect its investment in 
the equipment required for the conduct of these water opera- 
tions.” 

The government barge line on the Mississippi and its 
tributaries is shown in the answer of the rail carriers as a 
factor in the competition they desire to meet. The railroads 
said that it was shown in the hearing on the fourth section 
application that resulted in the restoration of the 17% cent 
rate which did not regain much traffic, that the barge cost 
based on a towing charge of 14 cents a hundred pounds,” made 
by the federal barge line, was 15.64 cents.” The corporation 
using water for the movement from New Orleans to Peoria and 
Pekin, the railroad said, own eight barges with a capacity of 
250,000 gallons each and its own tow boat. That shipper ad- 
vised, said they, that by the use of its own tow boat for last 
season the cost was less than 14 cents a hundred pounds. 


As to the costs and revenue of the Illinois Central that 
would be incurred and received under the proposed rate, the 
answer said that the net revenue after deducting switching 
absorptions and tank car mileage would be $91.96 a car, based 
on a load of 93,600 pounds, or $3,678.40 a train. But the 
answer said the average loading was 99,980 pounds instead 
of the lower figure, making a revenue of $100.81 a car or 
$4,032.40 for a train of forty cars. A cost study used in the 
fourth section application proceeding before mentioned, the 
answer pointed out, showed $83.28 on the estimated weight of 
8,000 gallons in a car or $89.75 a car on the weight actually 
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carried in a tank car. Blackstrap, the traffic men said, was 
attractive traffic to which the railroads “are rightly entitled.” 

Reading of the decisions about trainlot rates, the traffic 
men said, disclosed several matters which indicated clearly 
that the decisions were not entitled to the weight which pro- 
testants sought to accord to them. They discussed each of the 
cases to point out that in a number of them what Chairman 
Knapp of the Commission had said was dictum and not needed 
for the disposition of the issues. They said that the most 
recent case cited by the protestants was decided 23 years ago 
when conditions in the transportation industry, “particularly 
the competition of water carriers, were entirely dissimilar 
from the conditions that exist today.” They pointed out that 
most of the cases cited in the protests were considered at 
length by the Michigan Public Utilities Commission in 1935 in 
the complaint of Michigan Trucking Association et al. vs. Pere 
Marquette, Michigan Central and Grank Trunk, in which rates 
on sand and gravel based on a minimum of fifteen cars were 
considered. The complaint was dismissed. The Michigan 
commission pointed out that in the case of Providence Coal 
Co. vs. Providence and Worcester Railroad, 1 I. C. C. 107, 
trainload rates were not in issue. In that case the railroad 
proposed giving a ten per cent rebate to the shipper who 
should receive consignments of coal amounting in any one year 
to as much as 30,000 tons of coal at any station on its line. 
The complaining coal company showed, according to the Mich- 
igan commission’s report, that the rebate proposed amounted 
to as much as the usual wholesaler’s commission and that only 
one dealer could comply with the requirement of the tariff. 

Chairman Cooley wrote an opinion saying the rate was 
unduly discriminatory. He made it perfectly clear, said the 
Michigan commission, that he was not ruling on a question of 
carload vs. trainload rates. He said “a distinction in rates 
between carloads and smaller quantities is readily understood 
and appreciated; but no such distinction is made in this offer, 
and a customer of the road who shall receive all his coal by 
carload, or even by trainload, would be excluded if he fell 
short in quantity.” 

“The reasoning squints, at least, in the direction of a 
declaration that trainload rates might be approved,” said the 
Michigan commission. “This seems to have been overlooked in 
subsequent cases, however, and the argument against monopoly 
has been used repeatedly in support of opinion declaring more 
or less forcefully against trainload rates.” 

The Michigan report points out that in Petroleum from 
Arkansas, 104 I. C. C. 681, while trainload rates were not in 
issue, the federal Commission uses the fact that the petroleum 
moves in train loads and that this results in economies as a 
basis for sustaining a rate reduction. Michigan’s commission 
said it found nothing in Michigan statutes or in the facts before 
it to justify a decision that a trainload rate as such is unlawful. 
It added that it was not impressed with the reasoning of the 
federal Commission in its earlier years with regard to train- 
load rates. 

“We believe the rail carriers should be given a reasonable 
latitude in meeting competition,” said the Michigan commis- 
sion. “We would, in any event, be loath to disturb the train- 
load rates heretofore in effect.” 

The proposed rail rate, the railroads said, could not be said 
to create preference for it was intended merely to meet the 
charge (or cost) via the private water carrier which presently 
was handling the entire volume movement from New Orleans 
to Peoria and Pekin. 

“If there be an preference or prejudice,” say the railroads, 
“it exists today, and in no sense will it be aggravated by the 
proposed rail rate. Volume shipments of blackstrap molasses 
will continue to move from New Orleans to Peoria and Pekin 
at charges to the shipper approximating 14 cents per 100 
pounds, irrespective of whether or not the proposed rail rate 
becomes effective.” 


The present equality of rail rates between the competing 
ports of New Orleans and Mobile, the railroads said, was a 
mere paper equality so far as the volume movement of black- 
strap molasses to Peoria and Pekin was concerned. The traffic, 
they added, was not moving on the present rail rates either 
from Mobile or from New Orleans. It was moving, they said, 
by barge from New Orleans at transportation costs below the 
level of the present rail rates. The port equality on this 
traffic, they said, had been destroyed, hence the rail carriers 
serving New Orleans were doing nothing more than attempting 
to meet their competition which was from New Orleans only. 
They said they had proposed the highest rate that would en- 
able them to compete for this traffic, ‘and because the measure 
of this rate is low they have restricted its application to ship- 
ments in volume sufficient to assure them remuneration ade- 
quate for the transportation service performed.” 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 


lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Tariff Interpretation—Application of Rules 14 and 16 of 


Freight Classification and Rule 13 of Motor Classification 
No. 4 


New York.—Question: A question has arisen concerning 
the interpretation of Section 1 of Rule 13 of the National 
Motor Freight Classification No. 3, Agent C. F. Jackson’s MF- 
I. C. C. No. 5, which defines a shipment as follows: 


A shipment is any lot of freight received from one shipper, at 
one point at one time and covered by one bill of lading. 


and the relation of this section to Section 3(A). 

The motor carrier’s interpretation is that the shipping 
point is the shipper’s warehouse and not the point of origin. 
We have been informed that this interpretation is the lawful 
one. If such is the case, should not the rule read from ship- 
per’s warehouse instead of from shipping point? 

In other words, the published rates apply from certain 
points of origin indicated in the tariff. If the interpretation 
that a shipper’s warehouse is to govern, then it would seem 
that the carriers would have to publish in their tariffs the 
names of such shippers and the addresses rather than the 
shipping points. 

In connection with this rule, may we have your opinion 
concerning the practice which is generally followed by all the 
railroads in effecting consolidation of various less carload 
shipments, shipped by one shipper to one consignee at one ship- 
ping point. Under this practice, it is customary for railroads 
and steamship companies to receipt part carload bills of lading 
and exchange them for the master bill of lading. If such a 
practice is legal, and we understand that it is because the mas- 
ter bill of lading is the controlling contract which governs 
the movement of the shipment, then why should not this prac- 
tice hold with the motor carriers in such instances where the 
merchandise is delivered to their terminal and picked up at 
their warehouse? We have been informed that the latter 
practice is illegal unless a tariff provision specifically author- 
izes it. 

If such a rule is inserted in the tariff, would there not be 
the possibility that it may be declared unlawful from the 
standpoint that some may view it as a subterfuge to defeat 
the less carload rates? At least we have been so informed. 

We have obtained so many so-called authoritative opin- 
ions on this subject that they all seem confusing in that they 
contradict each other. We would appreciate an expression 
from you that would clarify the atmosphere. 

Answer: Rule 13 of National Motor Freight Classification 
No. 4, Agent C. F. Jackson’s MF-I. C. C. No. 7, the current 
issue, in Rule 13 carries provisions which are similar to those 
contained in Rules 14 and 16 of Consolidated Freight Classi- 
fication No. 13. There is, however, a difference in the rules 
of the two classifications referred to above. Rule 13 of the 
Motor Freight Classification covers all shipments, both TL 
and LTL, while Rule 14 of the Freight Classification covers 
carloads and Rule 16 of that classification covers less than 
carloads. 

Rule 13 of the Motor Classification, in Section 1, states 
that a shipment is any not of freight received from one ship- 
per at one point at one time. A similar provision is con- 
tained in Rule 16 of the Freight Classification as to less than 
carload, but Rule 14 of that classification covering carloads 
does not contain such a limitation but merely states that car- 
load ratings or rates apply only when a carload of freight is 
shipped from one station in or on one car in one calendar day, 
from midnight to midnight. 

Rule 14 contains nothing prohibiting the practice of re- 
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ceiving separate portions of a carload at various times during 
a calendar day. 

We do not agree with the motor carriers’ interpretation 
that under Section 1 of Rule 13 of the Motor Classification the 
shipping point is the shipper’s warehouse and not the point of 
origin. Rule 13, Section 1, states that a shipment is any lot 
of freight received from one shipper at one point. Not all 
shipments move from shipper’s warehouses and there is noth- 
ing in the rule which, in our opinion, justifies the interpre- 
tation that the shipping point, within the meaning of Section 1 
of Rule 13, is the shipper’s warehouse. 


Tariff Interpretation—Application of Rule 15 of Consolidated 
Classification 


California.—Question: Supplement A of the Classification 
provides for a 4th class rating on empty egg cases, old, 
wooden, both as carload and L. C. L. 

We ship empty cases in carloads over carriers that have 
a trap car provision within their tariffs. We pay the 4th 
class rate on the railroad scale weight as according to Sec- 
tion 1 of Rule 15 of the Classification the charge for a car 
fully loaded must not exceed the charge for the same lot of 
freight if taken as an L. C. L. shipment. 

We also ship over short line carriers who do not have a 
trap car provision within their tariffs. The short line carriers 
refuse to recognize Rule 15 and assess the minimum as pro- 
vided in Rule 34; this charge, of course, exceeds the charge 
for the same lot of empty cases if taken as L. C. L. 

They claim that, as there is no trap car provision in their 
tariffs they cannot switch the car from or to the industry 
tract to the depot as an L. C. L. shipment. We interpret 
Rule 15 to mean that, should a car be ordered for loading and 
the car is fully loaded, the carrier cannot charge more for 


var shipment than if the same lot of freight was shipped 
Ey Co ks 


As the carload and L. C. L. rates are the same, this presents 
an unusual situation and we would like to have any information 
that you might be able to give us in order to help us out. 

Answer: If, as appears, the shipments were carload ship- 
ments (Janney-Semple-Hill & Co. vs. Cleveland, C. C. & St. L. 
Ry. Co., 201 I. C. C. 765), the fact that, under Section 1 (a) 
of Rule 15, the L. C. L. rate is charged as a maximum does not 
constitute the shipments less-than-carload shipments. (Klein- 
Simpson Fruit Co. vs. Director-General, 98 I. C. C. 547; Miller 
Rose Co. vs. C. & N. W. Ry. Co., 136 I. C. C. 593). 

If the shipments are to be considered as carload shipments 
subject to the L. C. L. rate as a maximum, it does not appear 
that the trap car rule has any application. 


Sales—Passage of Title Where Freight Is Prepaid 


Wisconsin.—Question: Our company sells its merchandise 
“f. o. b. shipping point freight prepaid to dealer’s city.” 

The company’s reason for quoting this way is to end upon 
delivery of the merchandise in good condition to the originating 
transportation agency its responsibility for filing claims in the 
event any of it is lost or damaged in transit. 

Will you kindly inform us if title of the merchandise passed 
to the consignee upon delivery of the shipment to the originat- 
ing transportation agency? Any court decision you can quote 
covering this question will be appreciated. 

In the event that you cannot find a specific court decision 
pertaining to our question we would appreciate the benefit of 
your personal opinion of who legally should file a claim for 
loss or damage. 

Answer: As regards the sale of specific personal property 
the rule which seems to be generally taken for granted is that 
the place where delivery is to be made when nothing is said 
about it in the bargain is the place where the property is at the 
time of the sale or the seller’s usual place of business. Perlman 
vs. Sartorius (Pa.), 29 Atl. 852. 

The general rule that where goods are sold to be shipped 
to the buyer by a carrier a delivery to the carrier is a delivery 
to the buyer so as to pass title to him is, it would seem, neces- 
sarily based on the foundation that nothing having been said as 
to the place of delivery, such place is that from which the 
goods are to be shipped. A. J. Neimeyer Lumber Co. vs. Bur- 
lington, etc., R. Co., 74 N. W. 670. 

Where the sale is of specific identified chattels or articles 
appropriated by the seller to fulfillment of the contract, the 
question as to when the title passes is primarily one of the in- 
tention of the parties, to be derived from the terms of the con- 
tract and the circumstances of the case. 

A general usage or custom of the trade or business in 
question may be controlling to show the intention of the 
parties as to when the title passes and effect will be given 
thereto if the intention of the parties is otherwise left indefinite. 

Where the provision is F. O. B. at point of shipment the 
title will pass, as a general rule, when the property is placed 
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on the cars for shipment; on the other hand, where the provi- 
sion is for delivery F. O. B. point of destination the title is not, 
as a rule, considered to pass until the subject matter has reached 
such point, as the delivery to the carrier is not a delivery to 
the buyer. 

If the place of shipment is the place where, under the terms 
of the contract, delivery is to be made to the buyer, the fact 
that on delivery to the carrier the seller pays or guarantees the 
freight will not prevent the delivery from constituting a delivery 
to the buyer. The payment of freight by the seller is, however, 
evidence to show that the seller assumed the duty of delivering 
at the point of destination, and will pervent, if such is the case, 
the delivery to the carrier from being considered a delivery 
to the buyer. 

If, under the contract of sale, the payment of the freight 
charges is assumed by the seller, and the freight charges are not 
charged against the purchaser, this fact, in the absence of pro- 
visions in the contract of sale to show a contrary intention, 
would be evidence going to show that the seller assumed the 
duty of delivering the goods at the point of destination and 
will prevent the delivery to the carrier from being considered a 
delivery to the buyer. That is, it will be considered that the 
goods were sold F. O. B. point of destination and not F. O. B. 
point of origin. See the decisions in Neimeyer Lumber Co. vs. 
Burlington, etc., R. Co. (Neb.), 74 N. W. 670; McLaughlin vs. 
Marston, 47 N. W. 1058; Dannemiller vs. Kirkpatrick (Pa.), 50 
Atl. 928. 

If title to the goods passes to the buyer at point of origin, 
and, therefore, if responsibility for the shortage rests with the 
carrier, the buyer and not the seller is the party who must pro- 
ceed against the carrier for recovery of the value of the injured 
goods. 


Damages Released Valuation 


New York.—Question: I would appreciate your opinion 
on the following: 

A shipment of four stone statuettes, totaling 175 cubic feet, 
is transported uncrated from New York to San Antoine, Texas. 
The uniform household goods bill of lading specifically limited 
the declared valuation to be not exceeding $2.00 per cubic 
foot per article. 

The shipment was refused by the consignee for the rea- 
son that the statuettes were chipped and broken. The carrier 
thereupon places the statuettes in storage and notified the 
shipper, who directed its immediate return to New York. The 
shipper is now claiming that the value of $1,500.00 is the 
damage suffered, and, in addition thereto, including an item 
of damage covering the freight charges which were paid in 
advance. 

We have taken the position that the maximum liability 
would be $350.00 and that it would be unlawful to refund the 
advanced freight charges paid. 

I would appreciate your advice, reciting authority, that 
freight charges, following the delivery, may not be returned 
and that the limit of carrier’s liability be governed by the 
shipper’s valuation of $2.00 per cubic foot per article. Also, 
any authority justifying the carrier for charging for the trans- 
portation of the rejected shipment from San Antoine to New 
York. 

Answer: While the rule is by no means of universal ap- 
plication, the view sustained by the great weight of authority 
is that contracts of carriage providing that the carrier’s lia- 
bility for loss of or injury to goods entrusted to it for ship- 
ment shall not exceed an agreed valuation, when they are fair, 
open, and reasonable, and made for the purpose of furnishing 
the basis of liability assumed, and the rates to be charged 
for the transportation are valid and will be sustained, whether 
or not the loss or injury is due to the carrier’s negligence. 
(Kansas City Southern R. Co. vs. Carl, 227 U. S. 639, 33 S. 
Ct. 391, 57 L. ed. 683; Chicago, etc., R. Co. vs. Miller, 226 U. S. 
513, 33 S. Ct. 155, 57 L. ed. 323, and Southeastern Express Co. 
vs. Pastime Amusement Co., 299 U. S. 28). While it is fre- 
quently stated that a consideration is necessary to sustain a 
contract of this nature, there is a just and reasonable con- 
sideration moving to both the carrier and the shipper in such 
cases, the consideration for the shipper being the opportunity 
to ship at a lower rate than that called for by the unrestricted 
basis of shipment. 

We are not aware of decisions of the courts which pass 
upon the question of whether freight charges which have been 
prepared may be recovered on a shipment which has been re- 
leased to a certain valuation, which shipment has been de- 
stroyed while in transit. 


Notice to Consignor of Refused or Unclaimed Shipment 


New York.—Question: Please advise responsibility of car- 
rier in the following case: 
An L. C. L. shipment forwarded to a customer at New 
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Brunswick, N. J., on March 18, 1938, arrived at destination 
on March 21, 1938. The shipment was refused. Notice of 
refusal was made up by the railway company April 23, 1938, 
and mailed April 28, 1938, more than one month from date of 
arrival at destination. This delay caused the loss of the sale, 
since the matter could have been adjusted with the customer 
and sale completed had it been known immediately that the 
shipment was refused. 

According to our interpretation, the carrier’s responsibility 
is to notify the consignor of the refusal of a shipment imme- 
diately, in accordance with Rule 2—Section B-1 of Storage 
Rules and Charges. In other words, we lost the sale through 
the failure of the carrier to notify us within a reasonable time 
of the refusal of the shipment. They declined the claim, stat- 
ing that they are not liable since the shipment was refused. 

In declining the claim, this was done verbally by the car- 
rier of the transportation company and in the letter declining 
the claim they refer to the verbal notice of their representa- 
tive, refusing to put their reason in writing. 

Answer: While the Uniform Storage Rules require that the 
carrier give notice to the consignor of the refusal of a ship- 
ment, the provisions of the storage rules relate only to the 
assessment of storage charges; that is, unless the notice is 
given the carrier may not assess storage charges. 

While there are numerous decisions of the courts which 
hold that upon refusal of a consignee to receive goods, the 
carrier must notify the consignor immediately (see A. G. S. vs. 
McKenzie, 77 S. E. 647(Ga.); Mich. Cent. vs. Harville, 136 
Ill. App. 243; Edson, Keith & Co. vs. A. T. & S. F., 192 Il. 
App. 350; Carrizzo vs. N. Y. S. & W. R. Co., 123 N. Y. S. 173, 
129 N. Y. S. 914; Fine vs. Barrett, 142 N. Y. S. 533; Sauer vs. 
Lehigh Valley, 150 N. Y. S. 977), there are other cases which 
hold that it is not an invariable rule that the carrier must 
notify the consignor in the event delivery of the shipment is 
not immediately made by the carrier to the consignee thereof. 

Most of the cases which involve the question of the duty 
of the carrier to notify the consignor of a refused shipment 
deal with the liability of the carrier for the value of the ship- 
ment where the shipment has been lost or destroyed, but there 
are cases which involve the liability of the carrier for loss 
resulting from the inability of the shipper to dispose of the 
goods at the price at which they had originally been sold. See 
Emerson vs. Chicago, B. & Q. R. Co., 138 N. W. 1026. Re- 
covery, however, would be contingent on proof that had the 
carrier given notice of the refusal the goods would have been 
eventually accepted by the consignee. 


Damages—Trade Discount 


Ohio.—Question: We would appreciate an answer to the 
following question: 

On March 30 we made an L. T. L. shipment to a Penn- 
sylvania destination and received word on April 10 from the 
delivering carrier that the shipment had been destroyed by 
fire April 1 at their terminal at point of transfer. 


On April 19 we filed claim with the carrier covering our 
loss, substantiating our claim with a certified copy of the 
invoice which carries a notation as to the terms of sale of 
2 per cent 10 days, net 30. The receipt of the claim was ac- 
knowledged on April 26 and we received a draft from their 
insurance company covering the loss on May 10 but 2 per cent 
was deducted from the amount of the claim. 


The carrier claims that the 2 per cent deduction is in order, 
as they claim that we received settlement for our loss 10 days 
after they received our claim papers. 


We are very much in doubt as to the legality of the 
deduction made in this case, even if paid within the 10-day 
period after claim was presented, and are awaiting your ad- 
vice concerning this. 


Answer: Ordinarily the measure of damages for loss of or 
injury to goods is the market value at point of destination, less 
freight charges, if not paid. In numerous cases this principle 
is laid down, among which are the following: Yazoo & M. V. 
R. Co. vs. Shell, 265 S. W. 758; Liberty Sales Co. vs. Director- 
— 198 N. Y. S. 253; Zimmers vs. Sou. Ry. Co. 92 Sou. 


Damages for loss of goods in transit are to be computed 
at the time and place of delivery and not at the time and 
place of shipment. Leominster Fuel Co. vs. N. Y. N. H. & H. 
R. Co., 154 N. E. 831; Heidritter Lumber Co. vs. Cent. R. R. 
of N. J., 122 Atl. 691. The invoice price, where there is an 
established market value at point of destination, may not be 
used to measure the carrier’s liability under the decision in 
the following cases: Yazoo & M. V. R. Co. vs. Delta Groc. Co., 
98 Sou. 777; Hatch vs. New York C. R. Co., 203 N. Y. S. 807. 

The invoice price, however, is some evidence of market 
value but does not in itself constitute market value. Mer- 
chants & M. T. Co. vs. Branch, 282 Fed. 494; Smith vs. 
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Louisville & N. R. Co., 209 N. W. 465; The Cabo Villano, 18 
Fed. (2d) 220; The Asuarca, 13 Fed. (2d) 222. 

In the voluntary settlement of claims the invoice price is 
a convenient basis for determining the amount of the claim. 
We cannot, of course, locate cases which lay down a rule for 
the voluntary settlement of claims, nor do we locate a case 
in which the matter of a trade discount was involved. However, 
it is our opinion that if the invoice price, subject to a trade d's- 
count, is used as the basis for the settlement of a claim, the 
trade discount is a proper deduction, assuming of course, that 
the discount is allowed with respect to the particular ship- 
ment. 





— Doings of the Traffic Clubs 


Items for this column are solicited and when they are sent and 
not published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are usually 
not sufficient, because often they are received too late to be of value. 
The Traffic World goes to press in Chicago Friday of each week. News 
of coming or past events, such as meetings, dinners and election of 
officers, is desired. If publicity is looked for it should be made the duty 
of some one in the club to keep us adequately and promptly informed. 
—Editor The Traffic World. 





Gladah ssulasanni new president of the Detroit Women’s 

_ Traffic Club, is secretary to the gen- 
eral claim agent, Trans-American 
Freight Lines. After business training 
in the Bergland, Mich., High School, 
she took employment in the traffic de- 
partment of the Durant Motor Com- 
pany, Lansing, Mich. Three years 
later she became secretary to the gen- 
eral manager of the Contract Cartage 
Company, Detroit. Four years ago 
she took the position she now holds. 
Other officers elected to serve with her 
are : First vice-president, Eva Stoker, 
United States Truck Company; second 
vice-president, Leoda Sunderlin, Pere 
Marquette; secretary, Jane Zinger, 
Michigan Alkali Company; _ treas- 
urer, L. H. Scott, Hudson Motor Com- 
pany. 











The Metropolitan Traffic Association of New York will 
hold a moonlight sail on June 16. A. J. Gilmore, chairman of 
the club’s entertainment committee, is in charge of arrange- 
ments. The club’s final meeting before the summer adjourn- 
ment will be held at the Hotel Imperial June 22. Its meeting 
at the Hotel Imperial June 8 was loss and damage prevention 
night. A number of industrial traffic men and rail officials 
took part in the discussion. 





The annual outing of the Transportation Club or the 
Rochester Chamber of Commerce will be held at Manitou 
Beach, Lake Ontario, June 15. There will be a program of 
games and sports in the afternoon. Dinner will be served in 
the evening. W. D. Sanderson is general chairman of the 
committees in charge. 





The Cincinnati Traffic Club and the Miami Valley Traffic 
Club will hold a joint golf tournament at the Elks Country 
Club, Hamilton-Middletown, Ohio, June 15. Dinner will be 
served. Harry Romer is chairman, and H. A. Peterson vice- 
chairman of the committee on arrangements. The Cincinnati 
club will hold a stag outing at Pines Country Club June 29. 
There will be a shipper-carrier baseball game and other sports. 
Dinner will be served. 





The Women’s Traffic Club of Los Angeles held a meeting 
at the Pacific Electric Building June 7. There was a discussion of 
the program for the coming San Francisco convention of the 
Associated Traffic Clubs of America. Members of the club 
will make an inspection tour of the Acme Brewery the evening 
of June 21. 





The Traffic Club of Wilmington, Del., will hold a golf 
outing at the Kennett Square Golf and Country Club, Kennett 
Square, Pa., June 12. Luncheon and dinner will be served. 
Competition will be for the Kirby and Kirby trophy. R. J. 
McCormick, chairman of the golf committee, is in charge. 





The annual golf outing of the Traffic Club of the Lehigh 
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Valley will be held at Harker’s Hollow Golf Club, Harmony, 
N. J., June 19. Luncheon and dinner will be served. F. A. 
Regan is chairman of the committee in charge of the event. 


The Traffic Club of Fort Worth will observe its silver 
anniversary at a dinner at the Glen Garden Country Club 
June 24. J. W. Mitchell is general chairman of the commit- 
tees in charge. Peter Molyneaux, Dallas publisher and radio 
commentator, was the speaker of the final luncheon meeting 
of the club before the summer adjournment at the Blackstone 
Hotel June 5. The following have been named to serve on the 
nominating committee: A. L. Talkington, chairman; B. D. 
Locke, L. R Himes, J. A. Meyers, and Frank Wilson. 

The Women’s Traffic Club of Greater New York will hold 
a meeting at the Aldine Club June 13. A nominating com- 
mittee will be elected. It will report at the September meet- 
ing at which time new officers will be elected. 


The South Bend, Ind., Transportation Club will hold a 
smoker at the Coquillard Golf Club June 20. There will be 
golf in the afternoon. Dinner will be served. 

The annual picnic of the Traffic Club of Minneapolis was 
held at the Hotel Del Otero June 10. There were sports and 
games in the afternoon and dinner and dancing in the evening. 
E. S. Everts was general chairman of the committees in charge. 
The club’s annual fishing trip will take place June 23, 24 and 
25, to Robert’s Pine Beach Hotel, Gull Lake, Minn. Flagler 
F. Flinchbaugh is general chairman of the committees making 
arrangements. Frank B. Townsend is honorary chairman. 








The Traffic Club of Kansas City held a luncheon meeting 
at the Hotel Continental June 5. marking the close of such 
activities until fall. There was a program of entertainment. 
George E. Coffin, chairman of the club’s luncheon committee, 
was in charge. 

The Transportation Division of the Hartford, Conn., Cham- 
mer of Commerce will hold its annual outing at the Wethers- 
field Country Club, Wethersfield, Conn., June 15. There will 
be golf, quoits and a putting contest. Luncheon will be served. 





The Los Angeles Transportation Club dedicated new quar- 
ters in the Pacific Electric Building with a dinner dance June 
10. The club will hold a picnic July 15 at the Woodland Hills 
Golf and Country Club. On June 23 there will be a dance in 
the club rooms for visiting delegates to the San Francisco con- 
vention of the Associated Traffic Clubs of America. 





The Charlotte, N. C., Traffic and Transportation Club 
elected the following officers at a meeting held May 31: Presi- 
dent, G. J. Mitchell, district freight agent, Clinchfield Railway; 
first vice-president, A. C. Crowley, traffic manager, The Great 
Atlantic and Pacific Tea Company; second vice-president, E. E. 
Baker, traffic manager, Smiths Transfer Company; members 
of the board of governors: G. W. Brice, traffic manager, Duke 
Power Company; F. A. Greene, traffic manager, Interstate 
Milling Company; T. W. Quinn, commercial agent, Norfolk and 
Western; R. R. Vaughan, agent, Piedmont and Northern; S. H. 
Roddey, traffic manager, Horton Motor Lines; P. H. Dowdell, 
district freight agent, Baltimore and Ohio; C. R. Warren, gen- 
eral agent, Chesapeake and Ohio. 





Robert A. Dalzari spoke on “Sales Training’ at a meet- 
ing of the Tuesday Traffic Forum of the Pacific Traffic Asso- 
ciation of San Francisco June 6. At a special luncheon of the 
forum, to be held at the Palace Hotel Monday, June 26, 
Brother Leo of St. Mary’s College, will speak on “Everybody’s 
San Francisco.” 





The Traffic Club of Houston held its annual picnic at the 
Texaco Country Club June 9. There were sports and games 
and an outdoor entertainment in the afternoon. Dinner was 
served in the evening following which there was dancing. 

The Traffic Club of Cleveland will hold its annual meet- 
ing and election of officers at the Chagrin Valley Country Club 
June 15. There will be a golf tournament and a shipper-carrier 
baseball game in the afternoon. Lunch and dinner will be 
served. 

Frances L. Bailey, Gwin, White and Prince, Inc., president 
of the Women’s Traffic and Transportation Club of Seattle, 
has announced the following appointments of chairmen of 
standing committees: Publicity, Ann Baylor, Automobile Club 
of Washington; reception, Irene Guerin, Petroleum Transpor- 
tation Company; membership and attendance, Martha Roen, 
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Arlington Dock Company; finance, Thora Trenchard, Shepard 
Steamship Company. Members of the club will go on a boat 
trip to Victoria, British Columbia, June 18. The club will 
hold no meetings in June, July or August. 





The Bridgeport, Conn., Traffic Association will hold an 
outing at Eichner’s Grove June 26. There will be quoits, 
archery and other sports during the day, and golf at the Mill 
Rive Country Club. In the evening there will be a clam bake. 


The Bridgeport, Conn., Women’s Traffic Club will hold its 
annual dinner at the Hotel Barnum June 13. After the dinner 
there will be a program of entertainment and dancing. 





The Traffic Club of Detroit will hold a dinner dance at 
the Oakland Hills County Club June 16. T. E. Gary is chair- 
man of the committee in charge. 





The York, Pa., Traffic Club will hold its annual outing at 
Conewago Inn June 15. Dinner will be served at noon. There 
will be sports and games and a progam of entertainment. 
Golfers will play at the Country Club of York. 


Speaking at a luncheon meeting of the Traffic Club of New 
Orleans June 5, Burritt S. Mills, Paris representative for the 
International Service Company, said that the loss of foreign 
trade by European countries due to the allocation of men and 
factories to the making of munitions, presented an opportunity 
to American exporters. He said another such opportunity lay 
in the fact that, since Czechoslovakia was taken over by Ger- 
many, exports from the conquered country had decreased by 
80 per cent. L. J. Karter, president of the club, presided at 
the luncheon, the last before the summer adjournment. John J. 
Kornfeld, chairman of the educational committee, announced 
the recess of the club’s traffic school. The club will hold its 
annual outing at Long’s Place, Covington, La., June 25. 


The Birmingham Traffic and Transportation Club held an 
aviation dance at the Tutwiler Hotel June 2. Airmen present 
in Birmingham for the Ninth National Air Carnival, were 
guests. Willis R. McElroy was chairman, and Robert S. Smith, 
vice-chairman of the committee in charge. Dr. J. N. Baker, 
state health officer, will be the speaker at a luncheon meeting 
of the club at the Tutwiler Hotel June 12. 





James L. Merrick, Atchison, Topeka and Santa Fe, Chicago, 
chairman of the club publications committee of the Associated 
Traffic Clubs of America, has sent a letter to the editors of 
all traffic club publications urging their attendance at the 
San Francisco convention of the Association, June 26, 27 and 
28, and especially at the special luncheon for club editors at 
the Palace Hotel at noon June 26. Subjects to be discussed 
at the ‘luncheon, the letter says, include advertising in club 
publications, relative merits of printing and other methods of 
producing club publications, methods of news gathering and the 
use of the Traffigram in publication editing. The following 
have been appointed to represent their respective clubs as 
delegates and alternates at the convention: Women’s Traffic 
and Transportation Club of Seattle: Frances L. Bailey, Gwin, 
White and Prince, Inc., delegate, and Georgene J. Corser, 
alternate. Traffic Club of Chicago (additional): R. W. Camp- 
bell, manager, traffic department, Butler Paper Corporations; 
Clark Davis, general freight agent, Atchison, Topeka and Santa 
Fe; Jerome F. Hanak, general traffic manager, Simmons Com- 
pany, Kenosha, Wis. Seattle Transportation Club: G. W. Kil- 
lam, city freight and passenger agent, Chicago and North West- 
ern. Traffic Club of New Orleans: Albert H. Start, commercial 
agent, Gulf Pacific Line. 





The Oakland, Cal., Traffic Club held a golf tournament 
at the Sequoyah Country Club June 9. Dinner was served in 
the evening, after which there was a program of entertainment. 
bell, manager, traffic department, Butler Paper Corporations; 


A. R. M. E. A. MEETING 


The program for the meeting of the American Railway 
Magazine Editors’ Association, schedule to be held at the Hotel 
La Salle, Chicago, June 10, was issued early this week. It 
scheduled the following speakers at the business session, to be 
held in the morning: J. R. Coulter, general traffic manager, 
Frisco Lines; C. A. Radford, publicity manager, Big Four Rail- 
road, on “Just What Is Our Job’; and A. C. Kelmbach, editor, 
The Model Railroader. Walter S. Jackson, advertising manager, 
Chesapeake and Ohio, was to lead a general discussion. Mrs. 
G. V. Merrill, supervisor of dining car service, Union Pacific, 
and O. W. Bartlett, president, The Kellogg Group, Inc., were 
yo to speak at the luncheon, also to be held at the Hotel 

a Salle. 
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Docket of the Commission 





NOTE—liItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


June 12—Allentown, Pa.—Americus Hotel—Jt. Bd. 67: 
MC 86703, Sub. 1—Mangino Brothers, Easton, Pa., certificate to ex- 
tend operations. 
MC 92147—J. F. Bear, New Triboli, Pa., certificate. 


June 12—Amarillo, Tex.—Capitol Hotel—Jt. Bd. 16: 
MC 61440, Sub. 3—Lee Way Motor Freight, Inc., Oklahoma City, 
Okla., certificate. 
MC 100089—M. P. White, Crowell, Tex., certificate. 


June 12—Baltimore, Md.—Assn. of Commerce—Examiner Denniston: 
MC 100270, Sub. 1—Asphalt Service Co., Baltimore, permit to extend 
operations. 


June 12—Boston, Mass.—Hotel Manger—Jt. Bd. 231: 
MC 8081 and MC 43403—D. S. Woodberry Co., Boston, certificate or 
permit and license. 


June 12—Brooklyn, N. Y.—Hotel St. George—Jt. Bds. 320 and 42: 
MC 89883—Vanderbilt Moving & Storage, Inc., New York, certificate. 
MC 89941—J & H Express, Bronx, N. Y., permit. 
MC 100054—J. H. Brown, Bronx, N. Y., certificate. 


June 12—Chicago, !Il.—Morrison Hotel—Examiner Rice: 
28217—Baldwin Laboratories, Inc., et al. vs. A. & S. et al. 
June 12—Chicago, IIl.—Sherman Hotel—Examiner Linn: 


MC 2872, Sub. 2—Great Lakes Forwarding Corp., Chicago, certificate 
or permit and to extend operations. 


June 12—Cincinnati, O.—Netherland Plaza Hotel—Examiner Borroughs: 
MC 75439—Miami Transportation Co., Cincinnati, certificate. 

June 12—Fort Wayne, Ind.—U. S. Court—Examiner Kassel: 
MC 74588—Marion Trucking Co., Marion, Ind., permit. 

June 12—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 
MC 94573—R. E. Robey, Los Angeles, certificate. 
MC 95301—E. McClinton, Compton, Calif., permit. 

June 12—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 65155—R. & W. Trucking Co., Inc., New York, certificate or per- 


mit. 

MC 89895—Messinger Trucking & Warehouse Corp., New York, cer- 
tificate. 

MC 91800—Moore Trucking Corp., Brooklyn, N. Y., certificate or 
permit. 


MC 100030—H. Gleicher & Sons, New York, certificate. 


June 12—Omaha, Neb.—Hotel Fontenelle—Examiner Burns: 
MC 95146—T. J. Yoesel, Falls City, Neb., certificate. 
June 12—Portiand, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 3721, Sub. 1—Blue Line Transportation Co., Portland, certificate 
to extend operations. 
MC 60405—R. W. Athow, Goldendale, Wash., certificate. 
MC 70275, Sub. 6—A. White Truck Line, Portland, certificate to 
extend operations. 
June 12—Portland, Ore.—Multnomah Hotel—Examiner Hendon: 
MC F-891—Consolidated Freight Lines, Inc., purchase, M. L. Larson. 


June 12—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
MC 31870—G. N. Childress Transportation Co., Olivia, N. C., certif- 
icate. 
MC 89990—H. B. Newman, Henderson, N. C., permit. 


June 12—Rapid City, S. D.—Harney Hotel—Examiner Cunningham: 
MC 66686—C. M. Tucker, Rapid City, S. D., permit. 
June 12—Tulsa, Okla.—Mayo Hotel—Examiner Sullivan: 
Finance 12365—Application of receiver, Ft. S. & W. for certificate 
permitting abandonment of operation of line extending from Ft. 
Smith, Ark., to Oklahoma City and Guthrie, Okla. 


June 12—Worcester, Mass.—City Hall—Dept. Public Utilities: 
Finance 12313—Application of B. & M. for certificate permitting 
abandonment of line extending from Oakdale to Wheelwright, etc. 


June 13—Allentown, Pa.—Americus Hotel—Jt. Bd. 67: 
MC 19048 and Sub. 1—H. H. Heller, Stroudsburg, Pa., certificate 
and to extend operations. 
June 13—Amarillo, Tex.—Capitol Hotel—Jt. Bd. 210: 
MC 100185—Turner Transfer, Floydada, Tex., certificate. 
MC 100199—J. D. Wright & Son, Pampa, Tex., certificate. 


June 13—Baltimore, Md.—Customs Court—Examiner Denniston: 
MC 838—Major Transfer Co., Inc., Baltimore. 


June 13—Belle Fourche, S. D.—Don Pratt Hotel—Jt. Bd. 123: 
MC 94961, Sub. 1—D. Klein, Broadus, Mont., certificate to extend op- 
erations. 


June 13—Boston, Mass.—Hotel Manger—Jt. Bd. 231: 
MC 48348—Suffolk Storage Warehouse Co., Boston, license. 
June 13—Boston, Mass.—Hotel Manger—Examiner Flood: 


MC 9272i—M. J. Walker Transportation, Worcester, Mass., certif- 
icate. 


June 13—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 305: 


MC 89714—Corrugated Transportation, Inc., Harrison, N. J., permit. 
MC 89856, Sub. 1—D’Amelio Paper Stock, Paterson, N. J., permit. 
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June 13—Chicago, IIl.—Morrison Hotel—Examiner Rice: 
Fourth section application 17844—Pineapples from Pacific coast ports. 


June 13—Concord, N. H.—Chamber of Com.—Jt. Bd. 20: 
MC 38839 and MC 45937—Emile Carrier, Nashua, N. H., certificate. 


June 13—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 
MC 89910—Fern Trucking Co., Los Angeles, certificate. 
MC 95168—P. H. Gray, Covina, Calif., permit. 


June 13—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 2645, Sub. 1—Jersey City & Montclair Bus, Verona, N. J., cer- 
tificate to extend operations. 
MC 41869—Dominion Forwarding Co., Inc., New York, certificate or 
permit. 


June 13—Omaha, Neb.—Hotel Fontenelle—Examiner Burns: 
MC 90563—M. Cudney, Falls City, Neb., certificate or permit. 
MC 90880—Fuchser Transfer, Mead, Neb., certificate. 


June 13—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 95801—Nicks Coach Service, Vancouver, Wash., certificate. 


June 13—Salisbury, Md.—P. O. Bldg.—Jt. Bd. 40: 
MC 75665, Sub. 4—Red Star Motor Coaches, Inc., Salisbury, certif- 
icate to extend operations. 
MC 95866—F. H. Trice, Denton, Md., certificate. 


June 13—Toledo, O.—New Secor Hotel—Examiner Borroughs: 
MC 20584—Community Traction Co., Toledo, certificate. 
MC 21104—Maumee Valley Transportation Co., Toledo, certificate. 
MC 100217—F. M. Boyer, Mendon, O., permit. 
June 13—Washington, D. C.—Examiner Curtis: 
1. & S. 4631—Pulpwood, N. C. and Va. to Cypress, Va. 


June 13—Wichita, Kan.—Broadview Hotel—Jt. Bd. 52: 
MC 29130, Sub. 5—Rock Island Motor Transit Co., Chicago, Ill., cer- 
tificate to extend operations. 


June 14—Allentown, Pa.—Americus Hotel—Jt. Bd. 65 and Examine 
Garofalo: 
MC 68937—F. G. Lazarus 20th Century Storage, Bethlehem, Pa.. 
license. 
MC 30001—Boushell Carrier Co., Inc., Stroudsburg, Pa. 


June 14—Amarillo, Tex.—Capitol Hotel—Jt. Bd. 170: 
MC 95837—E. Blackmore, Canadian, Tex., certificate. 
MC 100302—H. E. Collins, Canadian, Tex., certificate. 


June 14—Baltimore, Md.—Assn of Commerce—Examiner Denniston: 
MC 3279, Sub. 2—General Motor Transportation Co., Baltimore. 
MC 16821—D. E. Mills, Keyser, W. Va., certificate or permit. 


June 14—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 23260—A. F. Ruby, Boston, license. 
MC 23801—United Freight Terminal, New Bedford, Mass., permit. 


June 14—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 305: 
MC 23625 and MC 59223—Eastern Transportation Co., Inc., New York, 
certificate or permit. 
MC 89166—Klein Trucking Co., New York, certificate. 


June 14—Cheyenne, Wyo.—State Com.—Examiner Worthington: 
Fourth section application 17754—Bituminous slack coal from Colo., 
N. M., Utah and Wyo. 


June 14—Chicago, IIl.—Hotel Sherman—Examiner Linn: 
* MC 45105—Bell Motor Freight, Inc., Kalamazoo, Mich. 


June 14—Fort Wayne, Ind.—U. S. Court—Examiner Kassel: 
MC 89339—P. L. Snyder, Hudson, Ind. 


June 14—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 
MC 68588, Sub. 1—Hilton, Schultz & Yagle, Long Beach, Calif., per- 
mit to extend operations. 
MC 91513—A. Legman, Los Angeles, certificate. 
June 14—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 71351 and MC 71352—Ellwanger Truck Service, Port Jervis, N. 
Y., certificate or permit. 


June 14—Omaha, Neb.—Hotel Fontenelle—Examiner Burns: 
MC 93932—H. Watje & Son, Denison, Ia., certificate. 
MC 93947—B. Johnson Coal & Transfer, Essex, Ia., certificate or 
permit. 
June 14—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 5152, Sub. 2—Vancouver Fast Freight, Vancouver, Wash., cer- 
tificate to extend operations. 
MC 30046, Sub. 1—H. A. Scharff, Newberg, Ore., certificate to ex- 
tend operations. 
MC 95181—Wakefield Oil Co., Longview, Wash., permit. 
June 14—Raleigh, N. C.—Sir Walter Hotel—Jt. Bd. 7: 
MC 100107—A. L. Fiverett, Harrellsville, N. C., certificate. 
MC 100111—E. C. Bryant, Jackson, N. C., certificate. 


June 14—Salisbury, Md.—P. O. Bldg.—Examiner Cunningham and Jt. 
Bd. 278: 
MC 95850—H. B. Davis, Whaleysville, Md., certificate. 
MC 100057—R. L. Doremus, Belle Haven, Va., certificate. 
* MC 100413—J. F. Hudson, Berlin, Md., certificate. 


June 14—San Francisco, Calif.—Hotel Empire—Jt. Bd. 75: 
MC F-882—G. S. Butler et al., purchase, A. E. Branscomb and F. S. 
Bridges. 


June 14—Toledo, O.—New Secor Hotel—Jt. Bds. 117 and 9: 
MC 88335—Central Transfer, Toledo, certificate. 
MC 100218—J. Kohn, Van Wert, O., certificate. 


June 14—Washington, D. C.—Argument: 

1. & S. 4597—Heating apparatus between W. T. L. points. 
1. & S. 4589—Cotton plece goods in the south. 

MC C-97—Cotton goods to Cookeville and Nashville, Tenn. 
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June 14—Washington, D. C.—Commissioner Mahaffie and Examiner 
Wilkinson: 
Finance 10992—N. Y. N. H. & H. reorganization. 
June 14—Washington, D. C.—Examiner Curtis: 
* 1. & S. 4633—Paper, Cypress, Va., to official territory. 
June 14—Wichita, Kan.—Broadview Hotel—Examiner Dawson and Jt. 
Bd. 180: 
MC 9183—Meade Produce Co., Meade, Kan., certificate or permit. 
MC 95450—Axley Truck Co., Arkansas City, Kan., certificate. 


June 15—Amarillo, Tex.—Capitol Hotel—Jt. Bds. 77 and 214: 
MC 95865—L. P. Ward, Pampa, Tex., certificate. 
MC 100341—Thomas Brothers, Vernon, Tex., certificate. 


June 15—Baltimore, Md.—Assn. of Commerce—Examiner Denniston: 
MC 68925—H. C. Umberger, Baltimore, license. 
MC 21732—J. E. Fritts, Harpers Ferry, W. Va., certificate or permit. 


June 15—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 47563, Sub. 2—F. J. Grinnell, Amesbury, Mass., certificate to ex- 
tend operations. 
MC 91330—E. G. Julian, Middlesex, Mass., certificate. 
MC 94742—Michaud’s Bus Line, Inc., Salem, Mass., certificate. 


June 15—Boston, Mass.—Hotel Manger—Jt. Bd. 18: 
MC 19341, Sub. 3—H. A. Taylor Trucking, Millbury, Mass., certificate 
to extend operations. 


June 15—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 305: 
MC 89377—Rapid Carriers, Brooklyn, certificate. 
MC 92975—A. J. Madden, White Plains, N. Y., certificate. 
MC 94802—Fred’s Express & Trucking, New York, permit. 
June 15—Brownsville, Tex.—U. S. Court—Examiner Mattingly: 
1. & S. 4577—Estimated weights fruits and vegetables. 
June 15—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 1631, Sub. 1—Walsh Auto Transportation, Cleveland, permit to 
extend operations. 


June 15—Los Angeles, Calif.—State Comm.—Jt. Bd. 47: 


MC 70662, Sub. 2—Cantlay & Tanzola, Inc., Vernon, Calif., certificate 
to extend operations. 


June 15—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 94957—F. Rochat, Jr., Carlstadt, N. J., permit. 
MC 95588—Graope Transportation Co., Inc., Nutley, N. J., certificate. 


June 15—Omaha, Neb.—Hotel Fontenelle—Examiner Burns: 
MC 78275, Sub. 1—United Transport System, Omaha. 
June 15—Portiand, Ore.—Multnomah Hotel—Jt. Bd. 81: 
MC 23180, Sub. 3—E. R. Ogg, McMinnville, Ore., permit to extend 
operations. 
MC 59493, Sub. 1—Silver Eagle Co., Portland, certificate to extend 
operations. 
MC 60306, Sub. 4—Pacific Inland Transport Co., Portland, certificate 
to extend operations. 
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ithe WORLD'S FIRST EXPRESSMAN, 
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June 15—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner Sul- 


livan: 
1. & S. M-709—Shute’s Motor Transportation, commodities in the 
east. 

June 15—Portland, Ore.—Multnomah Hotel—Commissioner Aitchison 


and Examiner Disque: 
1. & S. 4614—Petroleum between Wash., Ore., Idaho and Mont. 
1. & S. 4623—Petroleum, Spokane to Washington. 
MC C-125—Petroleum over motor carriers’ routes in northwest. 


June 15—Raleigh, N. C.—Sir Walter Hotel—Jt. Bd. 292: 
MC 60508—R. W. Wilson, Yanceyville, N. C., certificate or permit. 


June 15—Salisbury, Md.—Post Office—Examiner Cunningham: 
1. & S. M-695—Commodities, between Del., Md., N. J., N. Y., Pa. 
and Va. 
MC 21825—O. R. Higgins, Hurlock, Md., license. 
MC 54050, Sub. 1—L. C. Jones, Powellville, Md., certificate to ex- 
tend operations. 


June 15—Washington, D. C.—Argument: 
16300 and Subs. 1 to 5, incl.—Armstrong Packing Co. vs. A. & S. et al. 
27855—Lehigh Portland Cement Co. et al. vs. L. V. et al. 
28091—Mount Vernon Bridge Co. vs. B. & O. 
June 15—Washington, D. C.—Examiner Mullen: 
24092—In the matter of proposed changes in rates and regulations 
affecting fourth-class mail matter. 


June 16—Akron, O.—Portage Hotel—Examiner Sullivan: 
Finance 12281—Application of A. & B. B. for permission to abandon 
operation of that portion of its Fairlawn extension extending from 
near Copley Road to terminus near Fairlawn, in Summit county, O. 


June 16—Amarillo, Tex.—Capitol Hotel—Examiner Hanback: 
MC 90701—Dunaway Brothers, Pampa, Tex., certificate or permit. 


June 16—Baltimore, Md.—Assn. of Commerce—Jt. Bd. 112 and Examiner 
Denniston: 
MC 725, Sub. 1—Joseph Meltzer Transfer & Express, Inc., Baltimore, 
certificate to extend operations. 
MC 41041, Sub. 1—F. G. Leser, Washington, D. C., permit to extend 
operations. 


June 16—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 21992—Triangle, Ltd., Boston, certificate or permit. 


June 16—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 305: 
MC 89724—B. & W. Highway Transportation, Groton-on-Hudson, N. 
Y., permit. 
MC 91522—Lenox Piano Movers, New York, certificate or permit. 
MC 100020—West End Express & Van Co., New York, certificate. 
June 16—Brooklyn, N. Y.—Hotel St. George—Examiner Naftalin: 
MC 95462—Reliable Cadillac Lines, Inc., New York, certificate. 
MC 95463—Royal Cadillac Service, Inc., New York, certificate. 
June 16—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 100144—Buckeye Southern, Inc., Akron, O., certificate. 
MC 39090—Wolfe Motor Lines, Inc., Akron, O., certificate or permit. 


June 16—Denver, Colo.—State Comm.—Examiner Worthington: 
1. & S. 4616—Commodities between El Paso, Tex., Colo. and N. M. 
1. & S. 4639—Transit on dried beans in W. T. L. and southwest. 


June 16—Harrisburg, Pa.—State Comm.—Examiner Trezise: 
28254 and Sub. 1—Central Iron & Steel Co. vs. P. R. R. 


June 16—Los Angeles, Calif.—State Comm.—Jt. Bd. 47: 
MC 1821—Menard Truck Co., Los Angeles, certificate or permit. 


June 16—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 26: 
MC 42397, Sub. 2—Middlewest Film Express, Minneapolis, certificate 
to extend operations. 
MC 93529—H. F. Schaffer, Milbank, S. D., certificate. 


June 16—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 93759—A. B. C. Co., Jersey City, N. J., certificate or permit. 
MC 94644—Scarsdale Bus Co., Scarsdale, N. Y., certificate. 


June 16—Omaha, Neb.—Hotel Fontenelle—Examiner Burns: 
MC 29473—Revell Transit Lines, Shenandoah, Ia., permit. 


June 16—Portland, Ore.—Multnomah Hotel—Jt. Bd. 81: 
MC 33323, Sub. 2—Sun Transport, Inc., Boise, Ida., certificate to ex- 
tend operations. 
June 16—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 


MC 78728 and Sub. 1—Bass Bonded Trucks, Inc., Tarboro, N. C., 
certificate or permit to extend operations. 


June 16—Washington, D. C.—Argument: 
28082—Alton Boxboard & Paper Co. et al. vs. Southern et al. 
1. & S. 4413—Paper, official-Illinois territories to south. 
28139—Detroit Sulphite Pulp and Paper Co. et al. vs. B. & O. et al. 
June 16—Washington, D. C.—Examiner Cheseldine: 
Fourth section application 17733—Granite from Vermont to trunk line 
and New England territories. 


“ee & 


June 16—Wilmington, Del.—U. S. Court—Examiner Garofalo: 
MC 42346—R. C. Mackey, Inc., Elkton, Md., certificate. 


June 17—Baltimore, Md.—Assn. of Commerce—Examiner Denniston: 

MC 89730—E. F. Enoch Co., Inc., Baltimore. 
June 17—Boston, Mass.—Hotel Manger—Examiner Flood: 

MC 2066—Clark’s Express Co., Spencer, Mass., certificate or permit. 
June 17—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 321: 

MC 2007—Thames River Line, Inc., New York, certificate or permit. 
June 17—Cleveland, O.—Hotel Carter—Examiner Borroughs: 

MC 67234—United Van Lines, Inc., Cleveland, certificate or permit. 
June 17—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 

MC 47942, Sub. 2—O. R. Hayden, Monroe, Mich., permit to extend 
operations. 
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June 17—Dover, Del.—Hotel Richardson—Examiner Garofalo: 

MC 63416—W. T. Bloodsworth, Cambridge, Md., certificate or permit. 
June 17—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 

MC F-899—J. E. Cote et al., purchase, L. D. Barnes. 


June 17—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 147: 
MC 94024—P. Ennenga, Reading, Minn., certificate or permit. 

June 17—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 93051—F. J. Dubelbeiss, North Bergen, N. J., permit. 

June 17—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 93: 
MC 67649—Gordon Storage Warehouses, Inc., Omaha, license. 


June 17—Portland, Ore.—Multnomah Hotel—Jt. Bd. 81: 
MC 573, Sub. 1—Mogul Transportation Co., Portland, certificate to 
extend operations. 
June 19—Alibuquerque, N. M.—Federal Bldg.—Examiner Hendon: 
MC F-898—G. C. Lebeck, purchase, L. D. Harris. 
June 19—Albuquerque, N. M.—Federal Bldg.—Jt. Bd. 89: 
* MC F-887—R. G. Spitzer, purchase, Hedrick Truck Lines, Inc. 
June 19—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 48521 and MC 48962—C. & E. Motor Transportation Co., Inc., 
Dorchester, Mass., certificate or permit. 


June 19—Bridgeport, Conn.—Federal Bldg.—Examiner Frizzell: 
MC 673, Sub. 1—H. G. Williamson, Glenbrook, Conn., certificate to 
extend operations. 


June 19—Brooklyn, N. Y.—Hotel St. George—Examiner Trezise: 
28249—Great Lakes Coal & Coke Co. vs. A. T. & S. F. et al. 
June 19—Chicago, II1.—Hotel Morrison—Examiner Fuller: 
17817 and Sub. 2—Chicago Gravel Co. et al. vs. A. T. & S. F. et al. 
June 19—Cleveland, O.—Hotel Carter—Jt. Bd. 59 and Examiner Bor- 
roughs: 
MC 1502, Sub. 14—Greyhound Lines, East Cleveland, certificate to 
extend operations. 
MC 14375—Lederer Terminal Warehouse Co., Inc., Cleveland, license. 


June 19—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 
MC 77675—Wheeling-Chicago Motor Express, Inc., Detroit, certificate. 


June 19—Dover, Del.—Hotel Richardson—Examiner Garofalo: 
MC 92122—R. Reed, Dover, Del., certificate or permit. 
MC 95086—J. W. Pepper, Georgetown, Del. 

June 19—EI Paso, Tex.—Paso del Norte Hotel—Jt. Bd. 33: 
MC 100140—R. H. Miller, Barstow, Tex., certificate. 
MC 100212—G. Q. Avary, Barstow, Tex., certificate. 


June 19—Greensboro, N. C.—U. S. Court—Examiner McCaslin: 
MC 44602—R. V. Miller Trucking Co., Greensboro, certificate or 
permit. 
June 19—Los Angeles, Calif.—State Comm.—Examiner Croft: 
MC 33834, Sub. 1—Copper State Transportation Co., Los Angeles. 
June 19—Los Angeles, Calif.—State Comm.—Jt. Bd. 47: 
MC 33834—Copper State Transportation Co., Los Angeles, Calif. 
June 19—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 147: 
MC 24813, Sub. 1—J. W. Sandstede, Luverne, Minn. 
MC 93945—J. Stenberg, Elmore, Minn., certificate or permit. 
June 19—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 91542—Lincoln Distributors, Inc., South Kearny, N. J., certificate 
or permit. 
MC 93238—Abbatemarco Trucking Corp., Brooklyn, N. Y., permit. 
June 19—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 95777—F. Koesters, Earling, Ia., certificate. 
MC 95779—T. Zimmerman, Earling, Ia., certificate. 
June 19—Philadelphia, Pa.—Benjamin Franklin 
Proudley: 
MC 18343, Sub. 1—Martella Motor Freight, Camden, N. J., certificate 
to extend operations. 
MC 21866, Sub. 1—West Motor Freight, Boyertown, Pa., certificate 
to extend operations. 


June 19—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 52462, Sub. 1—W. A. Junge, Los Angeles, permit to extend 
operations. 


June 19—Sioux City, la.—Warrior Hotel—Jt. Bd. 148: 
* MC 95704—H. N. Turnis, Platte, S. D., certificate. 
* MC 100066—A-C Motor Express, Rock Rapids, Ia., certificate. 


June 19—Topeka, Kan.—State Comm.—Examiner Dawson and Jt. Bd. 
180: 
MC 23582 and MC 53216—Hoerman Freight Service, Manhattan, Kan., 
certificate or permit. 


Hotel—Examiner 


June 19—Washington, D. C.—Argument: 
27648—Ashland Coal & Ice Co.. Inc.. et al. vs. A. C. L. et al. 
27711—State Corp. Comm. of Va. et al. vs. C. & O. et al. 
27810—Smith-Rowland Co., Inc., vs. C. & O. et al. 
27886—-L. R. Gates Coal Co. et al. vs. C. & O. et al. 
27884 and Sub. 1—City of Norfolk vs. C. & O. et al. 


June 19—Washington, D. C.—Bxaminer Cunningham: 
MC 95854—G. D. Taylor, Washington, certificate. 
June 19—Washington, D. C.—Examiner Way: 
Fourth section application 17122—Salt from Texas and Louisiana. 


June 19—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 59: 
* MC F-916—Cooperative Bus Co., purchase, Penn Bus Co. 


June 20—Boston, Mass.—Hotel Manger—Jt. Bd. 231: 
MC 17146—General Express Office, Boston, license. 
mc 45850—Congress Stores, Inc., Boston, license. 
MC 17147—General Express Office, Boston, license. 
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June 20—Chicago, IIl.—Hotel Sherman—Jt. Bd. 13: 
MC C-115—Hill-Clarke Machinery Co. vs. Webber Cartage Line of 
Waukegan, Ill. 


June 20—Cleveland, O.—Hotel Carter—Jt. Bds. 61 and 27: 
MC 37578, Sub. 1—J. W. Trehan, Inc., Youngstown, O., certificate to 
extend operations. 
MC 90000—J. Cantelupe, Brookfield, O., certificate. 


June 20—Cumberland, Md.—U. S. Court—Jt. Bds. 74 and 206: 
MC 2065—E. Clingerman, Cumberland, certificate or permit. 
MC 95863—J. M. Riley, Cumberland, certificate. 


June 20—ElI Paso, Tex.—Paso del Norte Hotel—Jt. Bds. 127 and 33: 
MC 100077—Moon’s Service, Las Cruces, N. M., certificate. 
MC 100204—A. H. Putts, Deming, N. M., certificate. 


June 20—Ely, Nev.—Federal Bldg.—Examiner Steer: 
Ex Parte 72, Sup. 1—In the matter of regulations concerning the class 
of employes and subordinate officials that are to be included within 
the term ‘‘employe’’ under the railway labor act. 


June 20—Hartford, Conn.—State Comm.—Jt. Bds. 227, 134 and 191: 
MC 89182—F. P. Walker, Putnam, Conn., permit. 
McC 100069—J. H. Skinner, Northampton, Mass., certificate. 
* MC.508, Sub. 2—H. F. Church, Inc., South Windsor, Conn., permit to 
extend operations. 


June 20—Los Angeles, Calif.—State Comm.—Jt. Bd. 166: 
MC 89854—C-F Butane Tank Line, Los Angeles, permit. 


June 20—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 147: 
MC 89725—Berger Truck Line, Worthington, Minn., certificate. 
MC 94545—R. G. Kemper, Lismore, Minn., certificate or permit. 
MC 94904—H. Malchow, Lakefield, Minn., certificate or permit. 


June 20—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 49455—A. Andre & Son, Inc., New York, certificate or permit. 
MC 93463—Edward Bly Moving & Storage, Woodside, N. Y., certif- 

icate. 


June 20—Oklahoma City, Okla.—Skirvin Hotel—Examiner Livingstone: 

* MC 40085—Cain’s Truck Lines. 

* MC 40085, Sub. 1—Cain’s Trunk Lines, Oklahoma City, certificate to 
extend operations. 

June 20—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 


MC 95775—C. McMains, Moorhead, Ia., certificate. 
MC 95776—V. G. McFarland, General Trucking, Odebolt, Ia., cer- 


tificate. 

June 20—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner 
Proudley: 

MC 80289, Sub. 1—H. Kovler, Philadelphia, certificate to extend 
operations. 
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June 20—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 17287—-Standard Warehouse Co., Portland, license. 
MC 44191—Western Auto Express, Portland, license. 
MC 87258—R. Wilhelm Warehouse Co., Portland, license. 
June 20—Sioux City, la.—Warrior Hotel—Jt. Bd. 185: 
* MC 89806—H. C. Cooper, Chambers, Neb., certificate. 
* MC 100118—W. L. Swanson, Rodney, Ia., permit. 
June 20—Topeka, Kan.—State Comm.—Jt. Bd. 36: 
MC 94386—A. H. Struble and Son, Maple Hill, Kan., certificate. 
MC 10072, Sub. 1—G. G. Gardner, Leonardville, Kan., certificate to 
extend operations. 


June 20—Washington, D. C.—Argument: 
Finance 12272—Application of G. M. & O. and G. M. & N. for au- 
thority to acquire properties of M. & O., and merge properties of 
G. M. & N. 
Finance 12273—Application of G. M. & O. and G. M. & N. for au- 
thority to issue securities. 
12964—Consolidation of railroads. 
June 20—Washington, D. C.—Examiner Curtis: 
28257—-Blackwell Zinc Co. vs. A. T. & S. F. et al. 


June 20—Washington, D. C.—Examiners Cheseldine and Job: 
Fourth section application 16719—Sugar to points in Texas. 


June 20—Washington, D. C.—Examiner Cunningham: 
MC 83850, Sub. 1—Johnson’s Transfer, Washington, certificate to 
extend operations. 
MC 89285—J. M. Sheppard, Washington, certificate. 
June 20—Washington, D. C.—Examiner Carter: 
27862—-Swift and Co. et al. vs. Alton et al. 


June 21—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 7681, Sub. 1—C. R. Bowlby & Son, West Somerville, Mass., cer- 
tificate to extend operations. 
MC 15155, Sub. 1—H. & W. Motor Lines, Holyoke, Mass., certificate 
to extend operations. 


June 21—Brooklyn, N.-Y.—Hotel St. George—Examiner Trezise: 
1. & S. 4613—Stop-off to load and unload on D. L. & W. 
1. & S. 4622—Stop-off to unload on Wabash. 


June 21—Brooklyn, N. Y.—Hotel St. George—Examiner Trezise: 
28266—Stop-off to load and unload on Lehigh Valley R. R. 
June 21—Cleveland, O.—Hotel Carter—Examiner Borroughs and Jt. Bd. 
S7: 
MC 2651 and Sub. 1—Motor Haulaway Co., Elyria, O., certificate or 
permit and to extend operations. 
June 21—Cumberland, Md.—U. S. Court—Jt. Bd. 112: 
MC 74992—Bennett Transfer & Storage Co., Cumberland, license. 





ETHOD IS THE VERY 
AND THERE IS NO 


Cecil 


When a promise is made to a shipper that his goods will 
arrive when wanted, “North Western” will do their 
utmost to make good. This calls for careful planning, a 
high degree of organization efficiency, proved handling 


methods and suitable equipment. 


“North Western” has them all—they’re the “hinges” of 


WESTERN RY. 
































































































































































































































PAGE 1314 





Personal Notes 





C. W. Stover has been appointed commercial agent, and 
H. F. Mays traveling freight agent for the Norfolk and West- 
ern at Roanoke, Va. 

R. L. Dupes has been appointed traveling freight repre- 
sentative, and W. J. Bell, freight traffic representative for 
the Chicago, Rock Island and Pacific at Los Angeles, Cal. 

The Erie Railroad has announced the following appoint- 
ments: L. B. Burford, assistant vice-president in charge of 
freight rates and divisions, at Cleveland, O.; E. J. Dean, fre‘ght 
traffic manager, solicitation, central territory, at Cleveland, O.; 
H. W. Von Willer, freight traffic manager, solicitation, western 
territory, Chicago; R. E. O’Grady, manager, perishable and 
dairy traffic. New York City. W. L. Kendall, general dairy 
agent, Chicago, has been relieved of active duty and will 
continue as a special representative. H. W. Boumann, western 
dairy agent, Chicago, will be in charge of dairy traffic in 
western territory. 

John G. Lonsdale, co-trustee of the St. Louis-San Fran- 
cisco Railroad, received the honorary degree of doctor of laws 
from the University of Arkansas, June 5. 

R. W. Rogers has been appointed assistant general man- 
ager with system jurisdiction for the Seaboard Railway, at 
Norfolk, Va. C. H. Sauls has been appointed assistant gen- 
eral manager, northern district, at Savannah, Ga. 

Clement A. Schmidt has been appointed general traffic 
manager, United Drug Company, at Boston, Mass. James R. 
Hammall has been appointed to succeed him as traffic man- 
ager for the United Drug at St. Louis, Mo. 

John W. Morrisey has been appointed engineer for the 
freight container bureau of the Association of American Rail- 
roads, New York City, to succeed E. C. Barker, who resigned. 

T. J. Thompson was appointed chairman of a committee 
to arrange for the entertainment by the New Orleans Pas- 
senger Club of visitors from the Frisco Booster Club of Bir- 
mingham, Ala., on June 11. The Passenger Club will continue 
its regular schedule of meetings through the summer months. 
C. E. Le Prairie, principal, New Orleans Academy, was the 
speaker at the luncheon meeting June 6. The club will hold 
a stag party June 17. It will assist in entertaining the annual 
convention of the National Association of Passenger Agents, 
which will be held in New Orleans October 24 to 27. 

P. B. Lusk, New Orleans freight forwarder, won two prizes 
at the annual exhibit of the New Orleans Camera Club. 

Paul H. Wunder has been appointed foreign freight agent 
for the Illinois Central at New Orleans. 

J. A. Connors has been appointed freight traffic manager 
in charge of sales, rates and tariffs, Seaboard Freight Lines, 
eastern division of Keeshin Freight Lines, Inc., at New York, 
N.. Y. 

J. A. Streyer, president and general manager of the At- 
lanta & Saint Andrews Bay Railway, has been elected a mem- 
ber of the board of directors of the American Short Line Rail- 
road Association to fill the vacancy caused by the death of 
J. C. Packard. 

G. C. Harper was elected president and a director of the 
Pittsburgh, Lisbon and Western Railroad, Youngstown, O., at 
a meeting of the board of directors held May 29. 

B. G. Parker has been elected president and Lloyd Lyon 
vice-president of the Youngstown and Suburban Railway, at 
Youngstown, O. 

Clare B. Tefft, manager of the transportation and foreign 
trade department of the Toledo, O., Chamber of Commerce, 
has taken over the duties of the traffic department of the 
Toledo Board of Trade. Those duties were formerly performed 
by John A. Forshey, chairman of the board’s transportation 
committee for ten years, who recently resigned. 

Alfred H. Scharenberg, agent for the Milwaukee Road at 
Division Street, Chicago, was guest of honor at a dinner at the 
Chicago Union Station, June 8, in observance of his completion 
of fifty years of continuous service with that railroad. The 
entire period of his service was spent in the same station. 
F. M. McPherson, agent for the railroad at the Union Street 
Station, Chicago, presided at the dinner. 

H. A. Robertson has been appointed assistant freight traffic 


er for the Denver and Rio Gande Western at Denver, 
olo. 








June 21—Cumberland, Md.—U. S. Court—Examiner Denniston: 
* MC 100329—Rogers Transfer Co., Keyser, W. Va., certificate. 
June 21—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 
MC 54435—Michigan Motor Freight Lines, Inc., Detroit, certificate. 


June 21—E! Paso, Tex.—Paso del Norte Hotel—Jt. Bd. 127: 
MC 100156—Deming Transfer & Fuel Co., Deming, N. M., certificate. 


The Traffic World 














Vol. LXIII, No. 23 


June 21—E! Paso, Tex.—Paso del Norte Hotel—Jt. Bd. 129: 
MC 10023, Sub. 1—Deming Transfer & Fuel Co., Deming, N. M., 
permit to extend operations. 


June 21—Grand Rapids, Mich.—U. S. Court—Examiner Higgins: 

* MC F-904—Western Michigan Transportation Co., operation, Nelson 
Truck Lines, Inc. 

* MC F-905—Western Michigan Transportation Co., operation, Harold 
Slate. 

* MC F-906—Western Michigan Transportation Co., operation, Michigan 
Associated Express, Inc. 


June 21—Hartford, Conn.—State Comm.—Examiner Frizzell: 
MC 49323—Carlson & Co., Manchester, Conn. 


June 21—Jackson, Miss.—New Heidleberg Hotel—Examiner Bradford: 
1. & S. M-705—Wall Bros. Truck Line, commodities in La. and Miss. 


June 21—Jackson, Miss.—New Heidelburg Hotel—Jt. Bd. 97: 
MC 66746—L. B. McGhee, Jackson, Miss., certificate or permit. 


June 21—Los Angeles, Calif.—State Comm.—Examiner Croft: 
MC 22061, Sub. 2—Contract Carriers, Inc., Fresno, Calif., certificate 
to extend operations. 


June 21—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 147: 
MC 93574—H. Marco, Bigelow, Minn., certificate or permit. 
MC 95191—R. Rongstad, Dovray, Minn., certificate. 


June 21—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 59091—G. Rinear, Keyport, N. J., certificate or permit. 


June 21—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 95761—Persia Produce Co., Persia, Ia., certificate. 
MC 95774—Brueck Bros., Battle Creek, Ia., certificate. 


June 21—Omaha, Neb.—Hotel Fontenelle—Examiner Worthington: 
27983—-Adams Lumber Co. et al. vs. A. C. & Y. et al. 


June 21—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner 
Proudley: 
MC 93095—W. Myers, Paulsboro, N. J., certificate. 
MC 94774—Yetter’s Bus Service, Collingswood, N. J., certificate. 


June 21—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 18334—Manning Warehouse and Transfer Co., Portland, license. 
MC 52006—Pihl Transfer and Storage Co., Portland, license. 
MC 68710—Oregon Transfer Co., Portland, license. 


June 21—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC F-908—H. P. Brown and O. E. Latimer, control, Southern Trans- 
fer & Storage Co. 
MC F-914—J. H. Robinson Truck Lines, Inc., purchase, H. H. Lawler. 
MC F-915—Alama Freight Lines, Inc., purchase, H. H. Lawler. 


June 21—Sioux City, la.—Warrior Hotel—Jt. Bd. 185: 
* MC 93286—C. J. Beig, Hartington, Neb., certificate. 
* MC 89423—E. Keller, Newport, Neb., certificate. 


June 21—Topeka, Kan.—State Comm.—Jt. Bd. 36: 
MC 773, Sub. 1—O. T. Sims, Wamego, Kan., certificate to extend 
operations. 
MC 55696, Sub. 1—E. E. Corder, Cawker City, Kan., certificate to 
extend operations. 
MC 37395, Sub. 2—H. W. Bowles, Jewell, Kan., certificate to extend 
operations. 


June 21—Washington, D. C.—Jt. Bd. 68: 
MC 100273—W. H. Webb, Alexandria, Va., permit. 
MC 100275—R. W. Ballard, Alexandria, Va., permit. 


June 21—Washington, D. C.—Examiner Way: 
Fourth section application 17739—Rail-water rates between the east 
and south. 


June 21—Washington, D. C.—Argument: 
27950—Chrysler Corp. vs. N. Y. C. 
27951—Chrysler Corp. vs. Detroit Terminal. 
27862—Swift and Co. et al. vs. Alton et al. 


June 22—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 64335, Sub. 1—B. Price, Boston, certificate to extend operations. 
MC 94923—Beacon Trucking Co., Everett, Mass., certificate. 


June 22—Charleston, S. C.—Francis Marion Hotel—Examiner McCaslin: 
MC 1694—McAlister Transfer Co., Inc., Charleston, certificate or 
permit. 


June 22—Chicago, I!l.—Hotel Sherman—Examiner Linn: 
MC 59762—Advance Transportation Co., of Illinois, Inc., Chicago, IIl., 
certificate or permit. 


June 22—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 100051—B. & G. Trucking Co., Canton, O., permit. 


June 22—Hagerstown, Md.—Federal Bldg.—Examiner Denniston: 
MC 67003—L. A. Purnell, Oakland, Md., certificate or permit. 


June 22—Hartford, Conn.—State Comm.—Examiner Frizzell: 
MC 38385—W. L. Fitzgerald, Manchester, Conn., certificate or permit. 
MC 48744—G. Cavanna, Glastonbury, Conn., certificate or permit. 


June 22—Los Angeles, Calif.—State Comm.—Examiner Croft: 
MC 141, Sub. 2—Devere and Wallace, Inc., Los Angeles, certificate 
to extend operations. 


June 22—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 146: 
MC 92883—H. B. Yule, Owatonna, Minn., certificate or permit. 
MC 94042—P. Scholtes, Woodstock, Minn., certificate or permit. 
MC 94056—Naber Brothers, Lyle, Minn., certificate or permit. 


June 22—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 59590—American Transport Corp., Kearny, N. J., certificate or 
permit. 
June 22—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 94949—W. Plahn, Pierce, Neb., certificate. 
MC 95408—B. F. Pippitt, Little Sioux, Ia., certificate. 
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Have You Read These Books? 


Public Warehouses in Distribution, by John H. Frederick 


Nine chapters analyzing the services of public ware- 
houses in distribution, covering storage and delivery 
services, warehouse receipts, field warehousing, pool car 
distribution, storage in transit, trucking and city deliv- 
ery, flexibility of leased warehouse space, how ware- 
houses solve the branch house problem, and how to 
select public warehouses. 50 cents. 

Industrial Traffic Management, by G. Lloyd Wilson 
Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing. 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic depart- 
ments, rules of freight classification, principles of rate 
making, tariff construction and interpretation, principles 
of rate structures, analysis of rate structures in freight 
rate territories, and the elements of export and import 
rates. 50 cents. 


Selling Highway Freight Transportation, by Charles E. 
Parks 


Eight chapters covering the effect of regulation on truck 
line merehandising methods, shipping motives, sales 
resistance and how to meet it, suggested techniques for 
personal solicitation, and the most profitable fields for 
selling highway freight transportation. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 50 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd 
Wilson 


Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and _ traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 50 cents. 


Motor Freight Transportation and Regulation, by G. Lloyd 
Wilson 


Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, principles of freight 
classifications and rate making, regulations governing 
tariffs and schedules, bills of lading and shipping docu- 
ments, liability and insurance, accounting principles, 
analysis of regulation. 50 cents. 


Air Transportation, by G. Lloyd Wilson 


Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed 
eral and international agencies. Also a seventh chapter 
by Edgar S. Gorrell, President of the Air Transport 
Association of America, which summarizes the status 
of the air line industry of today. 50 cents. 
Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 
TRAFFIC WORLD manuals may be ordered at the single copy 
prices listed; any two for 75 cents; three or more, 35 cents 
each; in lots of twenty-five or more, 30 cents each. Postage is 
prepaid. 


Complete Set of All Manuals.........$3.25 


Send remittance with order te 


THE TRAFFIC WORLD 


418 South Market Street Chicago, Illinois 
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June 22—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner 
Proudley: 
MC 100174—J. Calhoun, Philadelphia, certificate. 
MC 100318—C. High, Philadelphia, certificate. 
June 22—Richmond, Va.—Hotel Richmond—Examiner Johnson: 
1. & S. 4619—Switching charges at Richmond, Va. 
June 22—Sioux City, la.—Warrior Hotel—Jt. Bd. 185 
* MC 93070—R. Prokop, Gross, Neb., certificate. 
* MC 94543—J. Peitzmeier, Bloomfield, Neb., certificate. 
June 22—Topeka, Kan.—State Comm.—Jt. Bd. 19: 
MC 100046—Red Rock Gravel Co., Smith Center, Kan., certificate. 
June 22—Tupelo, Miss.—Jeff Davis Hotel—Jt. Bd. 110: 
MC 100141—V. Bostick, Red Bay, Ala., certificate. 
June 22—Washington, D. C.—Examiners Cheseldine and Valentine: 
Fourth section application 17712—Fertilizers to Burlington, Vt. 
June 22—Washington, D. C.—Jt. Bd. 12: 
MC 95821—Atwood’s Capitol View Tours, Washington, certificate. 
June 22—Washington, D. C.—Examiner Cunningham: 
* MC 1539, Sub. 2—Inter-Mountain Transportation Corp., Wardensville, 
W. Va., certificate to extend operations. 
* MC 53972, Sub. 3—Insley’s Transfer, Hollywood, Md., certificate to 
extend operations. 
June 22—Washington, D. C.—Examiner Mullen: 
* 9200—Railway mail pay. 
June 23—Boston, Mass.—Hotel Manger—Examiner Flood: 
1. & S. M-671—McCormick Transfer, commodities in Mass. and N. H. 
MC 92661, Sub. 1—D. Tumminello & Son, Somerville, Mass., permit 
to extend operations. 
June 23—Boston, Mass.—Hotel Manger—Examiner Naefe: 
MC 100125—Costello Moving Service, Boston, certificate. 
June 23—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 25544—Inter-City Transport, Inc., Warren, O., permit. 
June 23—Columbia, S. C.—Federal Court—Examiner McCaslin and Jt. 
Bd. 2: 
MC 12169—S. C. Educational Tours, Columbia, license. 
MC 59049, Sub. 1—D. I. Reardon, Sumter, S. C., permit to extend 
operations. 
June 23—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 
MC 49214—Nicholson Universal Steamship Co., Detroit, certificate or 
permit. 
June 23—Frederick, Md.—Federal Bldg.—Jt. Bd. 74: 
MC 95743 and Sub. 1—C. U. Mehring, Keymar, Md., certificate and 
to extend operations. 
June 23—Hartford, Conn.—State Comm.—Examiner Frizzell: 
MC 77482, Sub. 1—Mortensen’s Express, Hartford, certificate to ex- 
tend operations. 
MC 90588—Seymour Trucking Co., Bridgeport, Conn. 
June 23—Los Angeles, Calif.—State Comm.—Examiner Croft and Jt. 
Bd. 127: 
MC 18719—Tri-State Motor Lines, Inc., Los Angeles, Calif. 
MC 59074—System Arizona Express Service, Inc., Los Angeles, Calif. 
June 23—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 146: 
MC 89945—H. Klankowski, Caledonia, Minn., certificate. 
June 23—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 7531 and MC 15012—Capitol Coach Lines, Brooklyn, N. Y., cer- 
tificate or permit and license. 
June 23—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 93079—R. P. Good, Jr., Allen, Neb., certificate. 
June 23—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner 
Proudley: 
MC 100130—M. Marano, Philadelphia, certificate. 
MC 100152—Katham Corp., Philadelphia, permit. 
June 23—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 16515—Rapid Transfer & Storage Co., Portland, license. 
MC 23659—H. J. Swartz, Portland, license. 
MC 28901, Sub. 1—Silver Wheel Motor Freight, Inc., Albany, Ore., 
certificate to extend operations. 


June 23—Pueblo, Colo.—Federal Bldg.—Jt. Bd. 86: 
* MC 100253—H. L. Skilling, Garden City, Kan., certificate. 
June 23—Sioux City, la.—Warrior Hotel—Jt. Bd. 185: 
* MC 94408—Lynus Howard Truck Line, O'Neill, Neb., certificate. 
* MC 100155—L. Bishop, Hartington, Neb., certificate. 
June 23—Topeka, Kan.—State Comm.—Examiner Dawson: 
1. & S. M-713—Mid-States Motor Freight, commodities in midwest. 
June 23—Washington, D. C.—Examiner Glover: 
Fourth section application 17771—Coal between points in the south. 
June 23—Washington, D. C.—Argument: 
MC 2200—Acme Fast Freight, Inc., certificate or permit. 
June 23—Washington, D. C.—Examiners Cheseldine and Job: 
Fourth section application 17816—Woodpulp, not ground or powdered. 
from Plymouth, N. C. 
June 24—Albany, N. Y.—Federal Bldg.—Examiner Frizzell: 
MC 95786—P. H. Hissinger, Amsterdam, N. Y., certificate. 
June 24—Boston, Mass.—Manger Hotel—Examiner Flood: 
MC 90080—Red and White Trucking, Fitchburg, Mass. 


June 24—Cleveland, O.—Hotel Carter—Examiner Borroughs: 


MC 3050—Basore Transfer & Storage, Lorain, O., certificate or permit. 
MC 40304—Feuchter Trucking Co., Cleveland, certificate or permit. 


June 24—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 
MC 100129—Acme Towing Service, Detroit, certificate. 
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AFTER SAN FRANCISCO... 
Rainier and Yellowstone National Parks 





















‘Bro very good reasons for coming home 
from the Associated Traffic Clubs convention in 
California by way of the Pacific Northwest are 
Rainier and Yellowstone National Parks. 


For $11.50, you can make a thrilling, one-day 
Rainier trip into the high Cascades and see the 
noblest peaks of America, close up. In Yellow- 
stone, a complete 3!4-day tour is only $42.50 (all 
expenses included) and the geysers and other 
sights will amaze you. 


Before you leave home to attend the A. T. C. 
convention tell your railroad agent to route 
your ticket homeward bound from California: 
Southern Pacific, from San Francisco to Port- 
land; Northern Pacific, from Portland, via 
Seattle to St. Paul; C. B. & Q. from St. Paul 
to Chicago. It costs no more rail fare than a 
central or southern routing. You might as well 
“See America First” and circle the West. 


One of the most enjoyable experiences you'll 


have on your entire Western vacation will be 
your journey on the 


Air-Conditioned, Roller-Bearing 


MAX GOODSILL, GENERAL PASSENGER AGENT 
NORTHERN PACIFIC RAILWAY, ST. PAUL, MINN. 
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Fewer hands 
more speed 





Of the fourteen trunk line railroads meeting 
the P. & P. U. at Peoria, one or more serve 


your home territory, the rest serve your mar- 
kets. The fourteen roads spiderweb the coun- 
try with rail service. 


By routing your freight 


via P. & P. U. Ry. 


and Peoria, Illinois 
(The Gateway City) 


it travels through the few hands. For that 
reason and because interchange is extra fast 
on the P. & P. U. you not only save but gain 
time—earlier arrival at distant interchange 
points means earlier connections. 


Fast and safe interchange on the P. & P. U. 
is no accident. Engineering, careful planning, 
careful training and an interested organiza- 
tion do the trick—for your benefit. 





For information write 


E. F. Stock, Traffic Manager 


Union Station, Peoria, Ill. 


PEORIA ax» PEKIN UNION 
RAILWAY COMPANY 


Switching Service Between: 
Peorla & Pekin Union Ry. Illinois Central R. R. 
Alton R. R. Illinois Terminal R. R. Co. 
Atchison, Topeka & Santa Fe Ry. Inland Waterways Corp. 
Chicago & Worth Western Ry. Minneapolis & St. Louis R. R. 


Chicago & Illinois Midland Ry. N York ' L 
Chieago, Burlington & Quincy R. R. ew York, Chicage & St. Louis R. R. 
Pennsylvania R. R. 


Chicago, Rock Island & Pacific Ry. 
Peoria Terminal R. R. 


Cleve., Cin., Chi. & St. Louis Ry. 
(Peerla & Eastern) Tolede, Peoria & Western R. R. 
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June 24—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 32: 

* MC F-926—Herrin Transportation Co., purchase, B. Coleman. 

June 24—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 32: 

* MC F-907—Herrin Transportation Co., purchase, Etienne T. Mal- 
brough. 

June 24—Los Angeles, Calif.—State Comm.—Examiner Croft: 

1. & S. M-625—Household goods over routes of Safeway Van Lines. 
June 24—Las Vegas, N. M.-—U. S. Court—Jt. Bd. 87: 

* MC 14000, Sub. 1—Wicks-Skeie Truck Line, Las Vegas, certificate to 
extend operations. 
June 24—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 146: 

MC 100039—M. W. Fischer, Minnesota Lake, Minn., permit. 

June 24—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 

MC 89186—F. Turner, Red Oak, Ia., certificate. 

MC 93976—R. E. Patton, Pisgah, Ia., certificate. 
June 24—Philadelphia, Pa.—Benjamin Franklin 

Proudley: 
MC 95864—Penn Highway Transit Co., Lancaster, Pa., certificate. 
June 24—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 31908—Liberty Transfer & Storage Co., Portland, license. 
June 24—Pueblo, Colo.—Federal Bldg.—Jt. Bd. 126: 
* MC 100308—Pueblo Transfer Terminal, Pueblo, certificate. 
June 24—Sioux City, la.—Warrior Hotel—Jt. Bd. 147: 
* MC 100109—R. W. Spessard, Lake Park, Ia., certificate. 
June 26—Albany, N. Y.—Federal Bldg.—Examiner Frizzell: 
MC 93997—E. W. Thomas, Schenectady, N. Y., certificate. 
MC 94122—Kingston Transfer Co., Inc., Kingston, N. Y., certificate. 
June 26—Albuquerque, N. M.—Federa!l Bldg.—Examiner Livingstone: 
* MC 89845—Explosive Transporters, Inc. (N. S. L.), Albuquerque, 
N. M. 

June 26—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 157: 

* MC 6554, Sub. 2—Dixie Freight Lines, Inc., Atlanta, Ga., certificate 
to extend operations. 

June 26—Boston, Mass.—Manger Hotel—Examiner Flood: 

MC 21160, Sub. 1—Kravetz Motor Express, Chelsea, Mass., certificate 

to extend operations. 

June 26—Boston, Mass.—Hotel Lenox—Examiner Trezise: 

* 1. & S. 4641—Boots and shoes, Boston to New York. 

June 26—Brooklyn, N. Y.—St. George Hotel—Examiner Freidson: 

MC 48978—Carlo Transportation Co., Inc., Newark, N. J. 


Hotel—Examiner 


June 26—Chicago, IIl.—Sherman Hotel—Examiner Linn: 
1. & S. M-730—Premier Trucking Service, commodities from and to 
Chicago. 


June 26—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 48268—Fischback Trucking Co., Akron, O., permit. 


June 26—Denver, Colo.—State Comm.—Jt. Bds 50 and 198: 

* MC 9787, Sub. 5—J. J. Stanton Transportation Co., Craig, Colo., 
certificate to extend operations. 

* MC 29746, Sub. 2—H. B. Miner Transportation Co., Denver, certificate 
to extend operations. 

June 26—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 

MC 49368, Sub. 2—Complete Auto Transit, Inc., Norwood, O., per- 

mit to extend operations. 


June 26—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 
* MC 30884, Sub. 1—Jack Cooper Transport Co., Inc., Kansas City, 
Mo., permit to extend operations. 


June 26—Jamestown, N. Y.—Federal Bldg.—Examiner Disque: 
1. & S. 4629—Switching charges at Jamestown, N. Y. 


June 26—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 146: 
MC 100112—E. F. Carroll, Truman, Minn., certificate. 


June 26—Oklahoma City, Okla.—Skirvin Hotel—Examiner Hendon: 
* MC F-920—Yellow Cab Transit Co. (Okla.), merger, Bryan Motor 
Freight Lines, Inc., and Yellow Cab Transit Co. (Mo.). 


June 26—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 192: 
MC 88991—G. T. Gill and J. J. Mace, Blair, Neb., certificate. 
MC 94206—L. Montgomery, Clairinda, Ia., certificate. 

June 26—Phoenix, Ariz.—State Comm.—Examiner Croft: 
MC 17565—W. C. Burnett, Phoenix, certificate or permit. 


June 26—Philadelphia, Pa.—Benjamin Franklin Hotel—Jt. Bd. 255: 
MC 100280—H. Shelley, Philadelphia, permit. 
MC 100303—Holts Motor Express, Philadelphia, permit. 


June 26—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 14382—Signal Cartage Service, Inc., Portland, license. 
MC 31922—Lyon Van & Storage Co., Inc., Portland, license. 


June 26—San Antonio, Tex.—Hotel Plaza—Jt. Bds. 33 and 311: 
MC 30997, Sub. 1—R. L. Lewallen, Brady, Tex., certificate. 
June 26—Sioux City, la.—Warrior Hotel—Jt. Bd. 138: 
* MC 93087—F. Nurnberg, Winside, Neb., certificate. 
* MC 93156, Sub. 1—J. E. Bergerson, Wakefield, Neb., certificate to 
extend operations. 


June 26—St. Paul, Minn.—State Comm.—Examiner Peterson: 

1. & S. M-700—Groceries and store supplies, Twin Cities to Wis. 
June 26—St. Paul, Minn.—State Comm.—Examiner Peterson: 
* MC C-133—Groceries and store supplies, Twin Cities to Wisconsin. 


June 26—St. Paul, Minn.—State Comm.—Assistant Director Boles: 

* Finance 12414—Joint application of M. & St. L. Ry. Co. and M. & 
St. L. R. R. Corp., for authority under section 5(4) of interstate 
commerce act to acquire and operate separately parts of lines and 
other properties now owned by M. & St. L. R. R. Co. and operated 

by its receiver, etc. 








June 10, 1939 The Traffic World PAGE 1319 


STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York's West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


e High safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 


nationally-known occupants are doing at the 


Starrett-Lehigh Building 


essai aw x \ West 26th — West 27th Streets—Ilth to 18th Avenues 
} . n\ ct an?’ oF, 


D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 


a 








Diggs 


' Southern Steamship Company SERVICE =. 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and MT.VERNON 


ST.LOUIS 


0 





Houston, Texas HARRISBURG 
SAILINGS: — Re 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays OKLAHOMA CITY 
; Low Rates Quick Dispatch Thru Package Cars A acKson 
‘ GENERAL OFFICES: 


MEMPHIS 


1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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CONSOLIDATED CLASSIFICATION DOCKET 


T E D FR T, hl In the June 10 Traffic Bulletin is printed Docket No. 78, 
> of the Consolidated Classification Committee, for hearings of 
4 >>> U NI the Official, Southern and Western Classification Committees 

os «\a > at Atlanta, July 5; New York, July 12, and Chicago, July 18. 


LEWIS NOMINATION CONFIRMED 


The Senate has confirmed the nomination of David J. 
Lewis, formerly member of Congress from Maryland, to be a 
member of the National Mediation Board, which administers 
the railway labor act. 





CHANGES IN DOCKET 
Hearing in MC 89922, assigned for June 6, at Scranton, Pa., was 
cancelled. 
Hearing in Finance 10078, assigned for June 6, at Washington, D. 
C., was cancelled. 
Hearing in MC 59762, assigned for June 7, at Chicago, Ill., was 


postponed to June 22, at the Hotel Sherman, Chicago, Ill., before Ex- 
aminer Linn. 


NEW ORLEANS, Hearing in I. & S. M-676, assigned for June 5, at Wheeling, W. 
Va., was cancelled. 
BOSTON AND Hearing in I. & S. M-652, assigned for June 8, at Des Moines, Ia., 


before Examiner Burns, was cancelled and reassigned for July 19, at 
ST. JOHN, N. B. the Kirkwood Hotel, Des Moines, Ia., before Examiner Burge. 





eS 
CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA POSITION WANTED—EXECUTIVE—Twenty years’ experience. 
Chief Rate and Percentage Clerk and Tariff Compiler, Traffic Depart- 
RICA, GUATEMALA, HONDURAS, BRITISH ment and Local Office. Manager Revision Bureau, Accounting Depart- 
HONDURAS, NICARAGUA, EL SALVADOR ment, Industrial Traffic Department Experience. Lawyer and Com- 
alee merce Counsel. Under 40 years. Desires change where thorough 


transportation knowledge, experience and legal training can be used 
WEST gree Bees snd -y ~~~ ene in position requiring high caliber. Address Box IW-1, Traffic World, 


FREIGHT TRAFFIC DEPARTMENT 418 South Market St., Chicago, Ill. 


New York Pier 3, North River Washington, D. C..924 15th St., N. W. 
111 W. Washington St. 
San Francisco 1001 Fourth Street New Orleans 321 St. Charles St. 


Long Wharf St. John, N. B....H. E. Kane & Co. 


London, Eng....Caribbean S.S. Agency, Adelaide House, King Willam Street 
Also regular weekly passenger service and “Guest Cruises”’ F 5 ALE 
to the West Indies and Caribbean 
GREAT WHITE FLEET > CHICAGO TERMINAL SITE 


315 x 155 Feet 


On Chicago's near west side situated on main thoroughfare 
with alley on three sides. In growing manufacturing dis- 
trict, conveniently accessible to “Loop” and freight yards. 


Ideal for Truck Terminal 


An estate must sell to provide cash for liquidation. 


Meeting your every need Box IW-2, Traffic World - 418 So. Market St., Chicago, Ill 
with 
Modern equipment 
and 


Minimum charges 


SSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSASSSHSSSTESKESESSSESSSSSSSSESSH ESSER ESSE SeSeeeeeeeeS, 
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Professional Services Directory 


Commercial Traffic Managers Traffic Counselors 
Traffic Bureaus 1.C.C. Practitioners 


Traffic managers will find this section of value in getting 
outside assistance on special work and in answering inquiries 
from smaller shippers who wish to obtain these special 
services. 


ROY W. FLETCHER Traffic 


Statistician and Consulting Accountant—30 Years. d 
elgg eager ey at ty 2 and Rate an 
ase Data — Statistical Analyses — Assistance to 
Counsel in Transportation Matters Commerce 


2346 Daily News Building 


CHICAGO, ILL. Specialists 


Statistical | HENRY J. SAUNDERS 


and Consulting Engineer, Statistical and 
Accounting Analyst 
Cost Studies of Operating Costs and Traffic 


Analyses 644 Transportation Bldg. 
WASHINGTON, D. C. 


The Port of Houston welcomes the oppor- 
tunity to serve the shipper and invites 
inquiries for information on the various 
phases of port handling. 





Address 


J. Russell Wait 
Directer of the Port 
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THIS IS “TRAFFIC TOM’S” PAGE 


@ News has purty fast ways of gettin’ around. 
That’s why ’'m not much surprised that so 
many folks know about the kind of freight 
service the Burlington is giving shippers 
these days. After all, if you do a lot of 
shipping and your stuff always gets through 
in a hurry and arrives in swell condition, 
it’s only natural to pass the word along. 

If that map down at the bottom of the 


page covers points that interest vou as a 


MINNEAPOLIS Clg, ST. PAUL 
Y 
LA CROSSE 
UBL 
R 
J 


BLACK HILLS 


EVERY WHERE WEST 


FORT WORTH’ & paiias 


moustoa®oauveston 


OVERHEARD A BACK FENCE CON— 
VERSATION BETWEEN TWO WOMEN 
NEIGHBORS OF MINE. 


“THIS MORNING MRS. PERKINS 
TOLD ME THE VERY GOSSIP | ASKED 
YOU NOT TO REPEAT TO ANYONE 
BECAUSE I’D PROMISED MRS. JONES 
1 WOULDN'T TELL.’ 


“SHE DID! WHY, SHE PROMISED 
ME SHE WOULDN’T BREATHE IT TO 
A SOUL. I’LL TELL HER A THING 
OR TWO.” 


“NO, DON’T DO THAT! YOU SEE, 
1 TOLD HER | WOULDN'T TELL YOU 
SHE TOLD ME YOU TOLD HER.’ 


shipper, I'll promise you the kind of service 
that makes friends. That’s no idle promise 
either . . . because we've got a set-up of 
equipment and man-power to back it up. 
Let your nearest Burlington Freight Agent 


help you with your next shipping job. 


Srafpic rm 


Burlington 
Houte 


SERVICE GEARED TO INDUSTRY’S NEEDS 





WLHAINTO 


Keep Your Customers Happy 
This Simple, Easy Way 


Your job is to produce a product of 
good value. Our job is to furnish a 
shipping box that will deliver it in 
factory perfect condition. Since cus- 
tomer complaints are costly, it is 
simply good business to pack your 
product in a shipping box that has 
been thoroughly pre-tested against 
all transportation hazards. It’s a 
sure way to reduce complaints and 
retain your customers good-will. 


The Hinde & Dauch Paper Co. 
3921 Decatur St., Sandusky, Ohio 


Factories in Principal Cities 


SEND FOR FREE BOOK 


You’ll get plenty of ideas from “Pack- 
age Engineering.” Describes in words 
and pictures notable successes in the 
field of packaging. Free for the asking. 


AUTHORITY 
ON PACKAGING 








